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Yes, Mr. Shipper, safety is important, not only from the primary standpoint 
of the protection of life and limb but Transamerican safety has a business 
meaning, too! Here’s why - - - - 


When you “Ship Transamerican” you can expect your shipments to arrive 
on schedule; you can be more certain that your goods will arrive in the same 
top condition in which they left your plant. Here’s why - - - - 


In 1952 Transamerican highway drivers traveled 11,900,000 accident-free miles! 


This means faster, more dependable delivery for your goods. This means more 


satisfied customers, more business for you when you “Ship Transamerican”™! 


Vital Link in America’s 
Supply Line! 
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making time on the open highway—the right gear ratio available for 
every situation means quicker trips, more pay-load miles at lower 
cost, more miles in the life of the truck. Ask your dealer to explain 
why trucks with Eaton 2-Speed Axles do more work for less money. 


nt - 
sf ———— AXLE DIVISION —————_ 
MANUFACTURING COMPANY 


4 ! CLEVELAND, OHIO 
bio PRODUCTS: Sodium Cooled, Poppet, and Free Valves Tappets ,Hydraulic Valve Lifters . Valve Seat Inserts Jet 
0 






Enyine Parts , Rotor Pumps , Motor Truck Axles « Permanent Mold Gray Iron Castings , Heater Defroster Units @ Snap Rings 
4 Springtites , Spring Washers , Cold Drawn Steel 2Stampings ,Leaf and Coil Springs ,Dynamatic Drives, Brakes, Dynamometers 













Seal-Lock 993A 
Extruded brass case with 
hardened shackle. Gives 

utmost security 
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Protection 
Against 
Pilferage ! 




















Get double protection for valuable cargo with new 
Corbin Seal-Locks . .. they seal and lock in one operation. 
In-transit delays are minimized .. . pilferage is cut. Key 
cannot be inserted in lock without breaking the seal. 
Even if seal is broken, strong, secure Corbin Padlock 
still protects cargo. 


For details on Corbin Seal-Locks, write or phone: 





Seal-Lock 2951GYC 
Pressed Steel construction 
for low-cost security. 
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As actual Trailer costs go, the Stainless Steel Trailer is the 
lowest-priced unit on the market, even though it carries a 
high dollar price tag—because every dollar buys extra 
weight-savings, and extra payload! Every dollar buys extra 
maintenance economy, and extra earnings. And, most 
important, every dollar buys extra years of profitable 
service—years that turn Trailer cost into Trailer profit un- 


“ENGINEERED TRANSPORTATION” 
matched by any other equipment at any price. 
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Hard Experience Convinces One More Trucker 
That “Specs”—Not Price—Set Trailer Value! 


AFTER BUYING ON PRICE for many 
years, another of the nation’s biggest 
Trailer operators has found that ‘‘bar- 
gains” aren’t always what they seem— 

and settled on Fruehaufs. It’s a per- 

fect example of the cost-conscious 
trucker who wants a dollar’s worth 


for a dollar —and discovers that 
Fruehauf is the place to get it. Because 
“specs” — not price — determine the 
value and the earnings of a Trailer. 


This carrier, who recently put 60 
*Stainlessk Tandems into operation 
on hauls that extend from Kansas City 
to the East Coast, followed with a 
second order for 100 more 35-foot 
* Stainlessx Fruehaufs. The reasons? 
Stainless Steel units never deteriorate, 
cost less to maintain, and earn longer. 
And the Fruehauf Gravity Tandem — 
one of many plus-value features — 
costs least to operate, gives the best tire 
mileage, and is the only fully-guaran- 
teed Tandem in the industry. 


The features, the specifications, and 
the value explain why leading truckers 
everywhere are changing their views 
about price — changing to Fruehaufs 
because better equipment is the real 
criterion of Trailer value. This deserves 
thought in your operation, too. 


World’s Largest Builder of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
Detroit 32, Michigan 
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EDITORIAL 








Secretaries of Commerce and Transportation 


not in all instances taken such a favorable attitude toward 
the railroads as did Secretary Weeks when he recently asserted 
that if the regulated industries were to render their full 
service to the nation, “it is my judgment that the regulatory 
bodies must allow earnings adequate to attract and support 
the equity capital they can use effectively for economies, im- 
provement and growth.” 

Secretary Weeks’ remarks seem to be more in accord 
with the purpose of the Department of Commerce as stated 
in the 1903 act creating that agency than positions taken 
by some of his predecessors. The act provides that the 
purpose of the department is “to foster, promote, and de- 
velop the foreign and domestic commerce; the mining, man- 
ufacturing, shipping, fishery industry; and the transporta- 
tion facilities of the United States.’ The last clause relating 
to transportation has been pointed to as justification for 
especial interest in transportation on the part of the Secre- 
tary of Commerce. : 


Probably no Secretary of Commerce was more active 
with respect to transportation—and particularly transporta- 
tion rates—than was Herbert Hoover who became Secretary 
of Commerce at the beginning of the Harding administration 
early in 1921. 


When the Harding administration took office in 1921 
there was widespread demand for reductions in rates on 
agricultural products. Secretary Hoover was one of the chief 
spokesmen for the making of such reductions. At a confer- 
ence held April 15, 1921, under the auspices of the Ameri- 
can Farm Bureau Federation, Mr. Hoover asserted that 
“unless we can readjust our railroad rates, we will have to 
tewrite the whole agricultural geography of the United 
States.” At another time in that same month at a meeting 
of the Chamber of Commerce of the United States in At- 
lantic City he declared “you must .. . look forward to ulti- 
mate reductions in rates if the economic levels of the 
country are to find an equilibrium.” At other times the 
Secretary interested himself in rates on fish products and 
coal. At the request of the Commission, Secretary Hoover 
appeared February 3, 1922, in the hearing of the Commis- 
sion in the general rate inquiry of 1922 and made a state- 
ment in which he discussed at length the railroads, the 
economic condition of the country, and the problem of 
transportation charges. In effect he urged readjustment of 
tates to meet conditions -that existed at that time. It was 
said on behalf of the Secretary that he did not wish to be- 
come a litigant in rate cases before the Commission... 


EFORE Henry A. Wallace became Secretary of Com- 
merce March 2, 1945, he had indicated an extremely 

hos' ‘le attitude toward the railroads and one certainly not 
in «cord with a purpose “to foster, promote and develop” 
the ‘ransportation facilities of the United States. On October 
20, 1943, when he was Vice President of the United States, 
Mr. Wallace delivered an address at Dallas, Tex., in which 


eae of Secretary of Commerce Weeks have 


he charged that rates were under monopolistic control, that 
excessive rates burdened agriculture, industry and trade, and 
that financial exploitation of the railroads had placed an 
unbearable burden on the people. 


The Department of Commerce, under Secretary Sawyer, 
was represented at the Commission’s hearing on the railroads’ 
motion in Ex Parte 175 for an immediate interim freight 
rate increase of 6 per cent, in February, 1951. The depart- 
ment’s position was stated as being that no such emergency 
as alleged by the railroads existed; that on the contrary the 
record showed they were in a state of unusual prosperity 


_ which began in the last half of 1950. and promised to con- 


tinue through 1951 and 1952. 


A the argument after hearings had been completed in 
Ex Parte 175 on the application of the railroads for 
an increase of 15 per cent in freight rates and charges, the 
spokesman for the Department of Commerce said that, in 
the — of the department, the railroads had not pre- 
sented evidence that they should receive a 15 per cent in- 
crease on a nation-wide basis, and that the evidence as to 
conditions in the various districts and regions had varied. 
He said that the department urged the Commission, if it de- 
cided to grant increases, to consider appropriate territorial 
distinctions. : 

We think that Congress might well look into the ques- 
tion of the relationship of the Secretary of Commerce to 
transportation, particularly with respect to regulation of car- 
riers under the interstate commerce act, and clarify the law 
as to what is meant by the Department of Commerce having 
the duty “to foster, promote, and develop . . . the trans- 
portation facilities of the United States,” along with doing 
the same for commerce generally, mining, manufacturing, 
shipping, and the fishery industry. Charged as he is with 
the duty of “fostering, developing and promoting’’ all the 
business activities enumerated in the law, it seems to us to 
be out of order for the Secretary to ‘“‘take sides” in a 
general rate case and become an advocate for segments of 
the business world other than transportation. It seems to 
us also that industry ought to provide its own spokesmen to 
appear before the Commission—as it has, of course, always 
done. 

There is a hint in the foregoing review of what certain 
Secretaries of Commerce have said, on the subject of trans- 
portation, as to possible developments if a Cabinet transpor- 
tation department were created—as has been urged—with the 
regulatory transportation agencies ‘“‘housed” within such a de- 
partment. We think that regulation by an independent 
agency not subject to the executive department of the govern- 
ment is-best-forthe-suppliers and users—of transportation 
service. One Administration might be very favorable in 
its attitude toward the carriers; another might reverse that 
position and please the shippers. We don’t think. that that 
would be good for the carriers, the shippers or the nation’s 
transportation needs. 
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In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 


work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation herein contemplated. 





Tariff Interpretation— 


Terms in a Heading or Caption 
Are Descriptive of What Follows 
And Must Be Read in Connection Therewith 


Question—California 


Would you kindly give an interpreta- 
tion of the words “Including”, and “Viz”, 
when used in commodity items in a 
tariff. 

We are making reference to Alaska 
Railroad Joint Freight Tariff No. 5-I, 
L.C.C. No. 205, which names class and 
commodity rates on the Alaska Railroad. 
The commodity which we are shipping 
is chewing gum from Seattle, Washing- 
ton, to points on the Alaska Railroad in 
Alaska. We contend that chewing gum, 
L.C.L. should move under the commodity 
rate named in Item 1250, inasmuch as 
this item covers groceries as described 
in Item 550. Item 550 reads in part, 
“groceries, not cold packed, frozen, or 
requiring refrigeration, including:” 
(several commodities are listed, particu- 
larly candy, and further on down in the 
list, confectionery, but not chewing gum 
specifically). 

This tariff is governed by Consolidated 
Freight Classification No. 20, and under 
the generic heading of Candy: or Con- 
fectionery, chewing gum is listed. 

Therefore, we feel that the commodity 
rate and not the class rates applies. 


Answer 


It is a general rule of tariff interpreta- 
tion that all of the provisions of the 
tariff must be considered together, with 
the view of giving effect, so far as pos- 
sible, under a reasonable construction, 
to every word, clause and sentence 
thereof, to the end that the general and 
specific provisions in apparent contra- 
diction may exist together, Bacon Bros. 
v. Indiana Harbor Belt R. Co., 139 I.C.C. 
53; Cudahy Packing Co. v. Chicago, B. 
& Q. R. Co., 147 I.C.C. 441 and Van 
Dusen Hardware Co. v. Northern Pac. 
Ry. Co., 32 Fed. 2d 466. 

Rate tariffs are to be construed strictly 
according to their language, and doubts 
as to their meaning must be resolved 
against the framers and in favor of the 
shippers, but such doubts must be 
reasonable and the terms used must be 
taken in the sense in which they are 
generally understood and accepted com- 
mercially, rather than on the basis of 
strained and unnatural interpretations. 

The word “groceries”, which appears 
as the heading or caption in Item 1250 
states the general category of articles 
covered. The articles in Item 550 indi- 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 



























cate the’specific kinds of groceries on 
which the rates in Item 1250 are to apply. 
This is not an uncommon method of 
publishing commodity rates. Such items 
must be read as a whole and signify 
that the rates apply only to the par- 
ticular articles which are specifically 
enumerated and not to all articles that 
might take the same general category 
for classification purposes. 


A similar question was presented in 
Dolese Bros. Co. v. Chicago, R. I. & P. 
Ry. Co., 109 I.C.C. 561. The complainant 
in this proceeding contended that the 
general heading stood alone and estab- 
lished a rate on an article not specifically 
enumerated thereunder. In ruling against 
this contention, the Commission said 
that the terms in a heading or caption 
are descriptive of what follows and must 
be read in connection therewith. See 
also, Arthur Morgan Trucking Co. v. 
Baltimore & O. R. Co., 232 I.C.C. 137, 
and Norvell-Wilder Supply Co. v. Beau- 
mont, S. L. & W. Ry. Co., 274 I.C.C. 550. 


Where a tariff specifies rates on a gen- 
eral commodity grouping followed by the 
abbreviation “viz.,” that portion of the 
description following “viz.” is controlling 
and the rates provided do not apply on 
all articles in the commodity grouping 
preceding viz.” ‘The description follow- 
ing the abbreviation “viz.” in a com- 
modity description is controlling and the 
words preceding it are a heading only. 
St. Louis Fruit & Vegetable Ass’n. V. 
Louisville & N. R. R., 98 I.C.C. 553; 
Paraffine Companies v. Southern Pac. 
Co., 128 I.C.C. 421; Morse Dry Dock & 
Repair Co. v. Atlantic Coast Line R.R., 
132 I.C.C. 351; Marble Products v. Louis- 
ville & N. R. R., 155 I.C.C. 293; and 
Twin City Milk Producers Ass’n. v. Bos- 
ton & M. R., 208 I.C.C. 533. 


The abbreviation “viz.” is not the only 
way in which a general commodity de- 
scription is restricted to the articles 
shown thereunder, as pointed out by the 
Commission in Arthur Morgan Trucking 
Co. v. Baltimore & O. R. Co., 232 I.C.C. 
137. In this case it was pointed out 
that the abbreviation “viz.” is controlling, 
but that this is far from finding that 
a like limitation of a general heading 
may not be indicated in some other ap- 
propriate manner. 

In our opinion, the word “including,” 
as used in Item 550, is another way of 
limiting the application of the rates in 
Item 1250 to only those articles specifi- 
cally enumerated in Item 550, the tariff 
containing no other provision defining 
the term “Groceries,” used in those items. 


The term “Groceries” is not used it 
the Classification. Chewing gum appears 
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ILLINOIS CENTRAL 


Illinois Central Dispatch Freights 
run on fast daily schedules between: 


Chicago-New Orleans 
Chicago-Omaha-Sioux Falls 
Chicago-Birmingham 
Chicago-East St. Louis 
Meridian-Shreveport 

and other Main Line points 


ILLINOIS CENTRAL 


Main Line of Mid-America 
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FREIGHT 


all the time 
it’s aboard 





That’s one reason why 
we had a claim ratio of 


.16 of one pet. in 1952 





3050 Lonyo Road - Detroit 
A.C. Scott, President 






Operating in Michigan, Ohio, Indiana 





Illinois, Kentucky 








under the heading “Candy and Confec- 
tionery.” 

Therefore, as chewing gum is not 
specifically shown in Item 1250, the rate 
published in this item is not,-.in our 
opinion, applicable on chewing gum. 





Motor Carriers— 
Unloading Charges at New York City Piers 


Question—Maryland 


We regularly forward less truckload 
shipments to piers in New York City 
for export to foreign destinations. On 
almost every one of these shipments, in 
addition to the regular freight charge, 
we are billed for an unloading charge. 
These unloading charges are written in 
pencil on the freight bill. 

We have contacted the motor carrier 
who handles the shipments to New York 
City, and they advise that these unload- 
ing charges are charged to them by un- 
loading gangs that hang around the 
piers. They advise that they are willing 
to do the unloading, but whether or not 
they do the unloading, they still must 
pay these charges. Therefore, they have 
no alternative, other than to pass them 
on to us. Their authority for passing 
these charges back to us is Rule 6 of 
MF-I.C.C. A-410, Middle Atlantic Con- 
ference Tariff No. 10-I. We requested 
authority for the unloading charges and 
were advised that they are neither pub- 
lished in any tariff, nor are they filed 
with the Interstate Commerce Commis- 
sion. 

As we understand it, the charges are 
prescribed by the gangs that do the un- 
loading .at the piers, and they vary with 
each pier and shipment. There are 
times when we will pay a lower unload- 
ing charge for a larger shipment than 
for a smaller shipment. There are times 
that we do not pay any unloading 
charge. We have no way of knowing 
beforehand what these charges will be, 
and neither are we able to check them 
for correctness after they are billed to 


* us. 


It is our understanding that this 
situation was developed over a period of 
years and the charges were originally 
paid to these gangs by the truckers un- 
der duress, but the motor carriers subse- 
quently have fallen into the habit of 
paying these charges and do so auto- 
matically upon request of the gangs at 
the piers. 

We contacted the Federal Bureau of 
Investigation, as we thought that pos- 
sibly this was a violation of a Federal 
Law and would fall within their province 
for handling. We are advised by them that 
they do not feel this falls within their 
jurisdiction, unless we can prove an ac- 
tual threat at the pier. They suggested 
that we take the matter to the Interstate 
Commerce Commission. In view of this, 
we would appreciate your advising 
whether or not you think the Interstate 
Commerce Act is violated and, if so, just 
what part and sections are being violated 
and who would be’ the defendant in a 
complaint. It would seem to us that the 
fact that the charges vary from ship- 
ment to shipment and from pier to pier 
could possibly be considered as a viola- 
tion of the unjust and unreasonable 
section, and also the fact that these 
charges are not published and filed in 
accordance with prescribed law would 
seem to be a violation. 

We do not necessarily say that there 
should be any extra unloading charges 
at the New York City piers, but we do 
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say that any unloading charges that are 
assessed should only be assessed in ac- 
cordance with the law. They should be 
published and filed with the Interstate 
Commerce Commission and open for 
public inspection. These charges should 
also be fair and just and should not dis- 
criminate against any shipper or lo- 
cality. 


Answer 


There is a situation of long standing 
and is well known to the trucking in- 
dustry, but they are unable to prevent 
it. In fact, this practice is one of the 
major reasons behind Rule 6 of Tariff 
No. 10-I. 

This situation has not, to our knowl- 
edge, been the subject of a proceeding 
before the Interstate Commerce Com- 
mission. We feel that if it were to come 
before the Commission they would de- 
cline jurisdiction on the ground that the 
gangs at the piers were not under their 
jurisdiction. 

There was a case before the Commis- 
sion in which a $4.00 per car labor charge 
was assessed for unloading the cars by a 
real estate firm. The charge was not on 
file with the Commission. In passing 
upon this the Commission said that the 
real estate firm was not subject to the 
Interstate Commerce Act and, therefore, 
this charge was not subject to the juris- 
diction of the Interstate Commerce Com- 
mission and, likewise, there was no re- 
quirement that they be published and 
filed with the Commission. See Recipro- 
cal Switching at Detroit, 215 I. C. C. 284, 
on page 287. 

Although the unloading charges at New 
York are assessed under conditions dif- 
fering from those in the above men- 
tioned case, the facts of both cases are 
analogous, and therefore the Commis- 
sion would hold that they have no juris- 
diction over the unloading charges being 
assessed at New York. 

There seems to be ample authorization 
in Tariff No. 10-I for passing these 
charges on to the shipper. 


Routing and Misrouting— 
Carriers Convenience Rule 


Question—Indiana 


We would appreciate your interpreta- 
tion of the provision of Item 10 of Cen- 
tral States Motor Freight Bureau Tariff 
No. 211-B, MF-I.C.C. No. 570. 

Harwood Trucking, Inc., has rights 
from Muncie, Indiana, to Paducah, Ken- 
tucky, on Glass, Glass Products, and 
Caps, Covers, Tops and Rubber Rings 
for Glass Containers. This covers prac- 
tically all commodities that the con- 
signor ships. On August 30, 1952, the 
shipper requested a trailer for Paducah, 
Kentucky, loading. Naturally, ou 
Muncie agent assumed we could handle 
direct. However, the shipment turned 
out to be Battery Shells, for which we 
hold no direct rights. We can handle 
this commodity to Louisville, Kentucky, 
from Muncie, Indiana. Therefore, we 
interlined the shipment with A. & H. 
Truck Line. Inc., at Louisville, Kentucky, 
for delivery to Paducah. 

Item 510 of Tariff No. 211-B, A. & H. 
Truck Line. Inc., shows they will inter- 
change traffic at Louisville, Kentucky, 
with all carriers. 

Harwood Trucking, Inc. has its routing 
provisions shown in Item 9020 of Tariff 
No. 211-B. We do not show Louisville, 
Kentucky, as an interchange point 

We contend that Item 10, paragraph 
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3) of Tariff No. 211-B, makes provision 
for a carrier’s error, and that the 
through rate should be applied. The 
connecting carrier has not paid us our 
prorated share of his “Collect” ship- 
ment, and only advise they rated ship- 
ment from Louisville, Kentucky, to 
Paducah, Kentucky. 

Your interpretation will be appreci- 
ated. 


Answer 


Paragraph (3) of Item 10 reads, “When 
in case of pronounced traffic congestion 
(not an embargo), detours or other simi- 
lar emergency, or through carrier’s 
error, carriers forward shipments by 
other transfer points of the same car- 
riers or over the lines of other carriers 
parties to the tariffs making reference to 
this tariff, the rate specified in such 
tariffs (but not higher than the rate 
applicable over the actual route of move- 
ment) will be applied”. This, in our 
opinion, makes provision for the appli- 
cation of the through rate in cases of 
misrouting by the carrier. However, 
these provisions are for the protection 
of the shipper. Watters-Tongue Lumber 
Co. v. Gulf & SI. R.R. Co., 146 I.C.C. 
647. If the carriers cannot settle this 
issue amicably between themselves, the 
issue may be taken to the Commission 
for settlement. ‘The Commission has 
jurisdiction to prescribe equitable di- 
visions of joint rates to be received by 
the participating carriers, under sections 
216(e) and (f) of the Interstate Com- 
merce Act, Rock Port, L. & N. Ry. Co. 
Exemption Application, 33 M.C.C. 315. 

However, the Commission does not en- 
force collection of divisions of joint 
rates owed one carrier by another where 
a carrier refused to make an account- 
ing. This is a matter for the courts and 
the carriers may base their court actions 
upon orders of the Commission prescrib- 
ing divisions of joint rates. Adminis- 
trative Ruling No. 14. 


Liability of Household Goods Car- 


rier— 


For Loss of or Injury to Goods 
While Stored in Transit 


Question—District of Columbia 


If you can find reference to any 
cases in point we should appreciate 
your advice on the following situation: 

An officer in the Marine Corps was 
ordered to a change in station. His 
household: effects were shipped on a 
government bill of lading from Camp 
Lejeune, North Carolina, to Vidalia, 
Georgia. That is, the through bill of 
lading contained that destination point. 
Shipment was made by an authorized 
van line. Bill of lading was annotated 
“Valuation not to exceed 30 cents per 
pound. Storage in transit involved not 
to exceed 60 days”. 


The tariff under which the ship- 
ment moved, Independent Movers and 
Warehousemen’s Tariff No. 7, contained 
& rule providing for storage in transit 
for a period not to exceed 60 days, and 
Storage charges named in the tariff 
were subject to the transit rule. 

Shipment was stored in transit at the 
intermediate point of Macon, Georgia, 
In the warehouse of carrier’s agent. The 
trans it rule permitted storage at one 
Point, either origin, intermediate or des- 
tination. The warehouse of the agent 
burned within the 60-day period allowed, 
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HAPPY 
MAYFLOWER 
CUSTOMER 





> Women like Mayflower Moving Service! They tell us so on 
scores of Mayflower “Customer Report Questionnaires” re- 
ceived every day. They appreciate the care and courtesy of the 
Mayflower organization, and they are impressed with the spe- 
cial protection given their breakables and valuables. They’re 
also pleased with the little extra attentions they get .. . like 
taking down drapery fixtures, removing carpet tacks, arrang- 
ing the furniture in the new home. Yes, you can depend on 
Mayflower to keep you on the grateful side of the ladies you 
are moving! 


AERO MAYFLOWER TRANSIT COMPANY : Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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and the officer’s household goods were 
completely destroyed. Carrier denies 
liability. We contend he is fully liable 
as a carrier and not as a warehouseman, 
to the extent of 30 cents per pound. The 
claim amounts to $1,269.00. 

We are unable to locate any Commis- 
sion cases involving van lines with re- 
gard to the points at issue. While it is 
an acknowledged fact that the Com- 
mission has no jurisdiction over loss 
and damage claims, we believe that the 
carrier is not only denying liability for 
non-performance of his contract of car- 
riage, but that there may also be a viola- 
tion of the tariff rule, which matter 
would be subject to the Commission’s 
finding. 

Any assistance from you on this 
situation will be greatly appreciated. 


Answer 


Section 1(d) of the bill of lading pub- 
lished in Independent Movers and Ware- 
housemen’s Tariff No. 7, MF-I.C.C. No. 
21, reads as follows: 

“Except in case of negligence of the 
- carrier or party in possession * * *, the 
carrier or party in posession shall not be 
liable for loss, damage, or delay occur- 
ring while the property is stopped and 
held in transit upon the request of the 
shipper, owner, or party entitled to make 
such request * * *”, 

Section 1(d) of the rail carriers’ bill 
of lading was the subject of discussion 
in the report of the Commission in Bills 
of Lading, 52 I.C.C. 671, on pages 702 to 
705, inciusive. 

However, the rail carrier’s bill of lad- 
ing provision, that is, Section 1(d), does 
not apply to goods “stored” in transit, 


is marked Peoria Gateway via Peoria & Pekin Union Ry. 


We’re in the frown removing business by working hard 





You, too, will be happy t's marked 


PEORIA GATEWAY 
VIA P. & P. U. RY. 


», days will be happier if your cross country freight 


twenty-four hours a day to keep your freight cars on the move. 








but only to goods “held” in transit and 
the conclusion of the Commission in the 
bill of lading case that the stipulation in 
the rail carrier bill of lading is in accord 
with the law and is just and reasonable 
does not cover goods stored in transit. 


Furtnermore, we are unable to find 
any decisions which relate to a carrier’s 
liability while goods are held in storage 
on the carrier’s or its agent’s premises 
in acordance with tariff provisions. 


Under the provisions of Section 1(d) 
of the bill of lading in Independent 
Movers and Warehousemen’s Tariff No. 
7, the carrier’s liability is, in effect, tha 
of a warehouseman. : 


In accordance with the general princi- 
ples relating to warehousemen, the car- 
rier, as warehouseman, is bound to use 
ordinary care in keeping of the goods, 
and will be liable for negligence causing 
injury or loss thereto, or permitting such 
goods to injure others. This, however, 
is the extent of its liability and, of 
course, no liability results from losses due 
to an act of God. A much lighter degree 
of responsibility rests on the carrier, 
after the function of carriage is deemed 
by the law to have been completed, and 
its relation to the property and the 
owner thereof has assumed the character 
of that of mere custodian. The carrier is 
then liable only for such losses or in- 
juries as are shown to have resulted from 
the want of ordinary care on its part— 
such care as men of reasonable prudence 
ordinarily exercise for the safety of their 
own goods under such circumstances. 
American Ry. Express Co. v. Rhody, 143 
N.E. 640; Chalmers v. New York Cent. 
R. Co., 161 N.Y.S. 577. It is impracticable 
to differentiate all the various cases as 
to what acts or omissions on the part of 


P. & P. U. Ry. provides fast, reliable interchange with 15 trunk line 


carriers to give you a freight transportation network to the entire 


nation. 





Let us show you how we can make every day a smile 


Samet a 
Peoria and Pekin Union Railway Company 
E. F. STOCK, General Traffic Manager e UNION STATION, PEORIA 2, ILLINOIS 


day for you. 
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the carrier or its servant or agent wili 
constitute negligence in the preserva- 
tion or care of the goods in its hands 


. aS Warehouseman, as this must, as a rule, 


depend on the circumstances of each 
case. 

As the action against the carrier as 
warehouseman is founded on negligence, 
the burden of proving negligence is on 
plaintiff, and also of showing that such 
negligence was the proximate cause of 
the loss or injury. As in the case of 
other bailments, the unexplained failure 
to produce and to deliver the goods is 
generally sufficient to make out a prima 


_ facie case for plaintiff. The custody of 


the goods being shown to have been in 
the carrier, and their loss or the failure 
to produce them being established, the 
burden of showing that there was no 
negligence or at least of explaining the 
loss in a manner not prima facie negli- 
gent, is usually held to rest on the car- 
rier. This burden, it has been said, is not 
merely the burden or going forward with 
evidence, nor a shifting burden, but a 
burden of establishing before the jury 
the absence of negligence. The pre- 
sumption of negligence raised by a proof 
of failure to deliver the goods on demand 
is not rebutted by mere proof that the 
goods cannot be found without any af- 
firmative explanation of their disap- 
pearance. 

Claim for loss and damage to ship- 
ments in transit, and measure of dam- 
ages applicable thereto, are cognizable 
only in the courts, and it is well settled 
that the Commission may award repara- 
tion only for damages arising out of vio- 
lations of the Act. Johnson v. Charles- 
ton & W. C. R., 118 I.C.C. 19, 20. See 
also, Fuel Sales Corp. v. Delaware, L. & 
W. R. R., 225 L.C.C. 288, 289. 
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You can 


REDUCE COSTS 
with United 
Air Freight Service! 


United Air Lines Air Freight Service is an im- 
portant tool for cutting costs day by day... . 
it’s an effective help in making your business 
grow more efficient and more profitable. 


Consider these facts: 


You can reduce Warehousing Cost— FElimi- 
nate unnecessary inventories yet have supplies 
readily available. 


You can eliminate Production Delays — Vi- 
tally needed machinery and component parts 
are only hours away from your plant when you 


specify “ship by United Air Freight.” 


You can expand Market Coverage — United 
Air Freight speed and dependability give you 
plenty of opportunity to explore distant mar- 
kets at low expense. Send a representative with 
your product. He can go and return quickly via 


United Air Lines. 


You can give Better Service—The flexibility 
of United Air Freight Service enables you to 
meet demand more easily. 

United’s Air Freight specialists can show you 
many specific cases where alert businessmen 
are saving time and cutting costs by using 
United’s Mainliner Cargoliner fleet now serv- 
ing 77 cities coast-to-coast and Honolulu. Let 
them analyze your problem today. Call or write 
your local United office or United Air Lines, 
Air Freight Division, 5959 S. Cicero Ave., Chi- 
cago 38, Illinois. 


FREIGHT © EXPRESS ¢ MAIL 
PARCEL POST * PASSENGERS 


ae 


AIR LINES 
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DON’T put ‘chance’ at the wheel when 


you ship your goods. Give EVERY ship- 


ment the SURE protection of Branch’s — 


SURE performance (we're America’s only 53,420 c 


3-time consecutive winner of Liberty Aaa 


Mutual’s ‘Safe Shipping’ awafd)! At this ye: 
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Branch! 
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MOTOR EXPRESS COMPANY the 


March 


* THE MAIN STEM OF THE INDUSTRIAL EAST 
EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 Wek of 





. ; ; U. $. Customs Bonded Carrier —1.C.C. Certificate No. MC 10875—Penna. P.U.C. No. Total 
TERMINALS: Now York © Philadelphia A-11989 Licensed to transport liquor and specially denatured and tax free alcohol in 


Newark ¢ Allentown ¢ Reading ¢ Baltimore Delaware, District of Columbia, Maryland, New Jersey, New York and Pennsylvania. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled797,425 ED. T.A. to Curtail Activities in Next 


In Week Ended June 13 


Loading of revenue freight the week 
ended June 13, 1953, totaled 797,425 cars, 
the Association of American Railroads 
has announced. This was an increase of 
166,383 cars or 26.4 per cent above the 
corresponding week in 1952, when load- 
ings were affected by a strike in the 
steel industry, but a decrease of 29,458 
cars or 3.6 per cent below the correspond- 
ing week in 1951, the A.A.R. said. 


Loading of revenue freight the week 
ended June 13 increased 21,936 cars or 
2.8 per cent above the preceding week. 


Coal loading amounted to 131,817 cars, 
an increase of 18,126 cars above the cor- 
responding week a year ago, and an in- 
crease of 4,759 cars above the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 384,- 
633 cars, an increase of 62,312 cars above 
the corresponding week last year, and an 
increase of 9,061 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 66,667 cars, a decrease of 2,- 
371 cars below the corresponding week in 
1952, and a decrease of 579 cars below the 
preceding week in 1953. 


Grain and grain products loadings totaled 
53,420 cars, an increase of 1,680 cars above 
the corresponding week in 1952, and an in- 
crease of 5,986 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 13 totaled 36,354 cars, a decrease of 
299 cars below the same 1952 week, but an 
increase of 5,432 cars above the preceding 
1953 week. 

Livestock loading amounted to 7,438 cars, 
an increase of 560 cars above the correspond- 
ing week in 1952, but a decrease of 388 cars 
below the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of June 13 totaled 5,513 cars, 
an increase of 688 cars above the same week 
a year ago, but a decrease of 262 cars below 
the preceding week this year. 


Forest products loadings totaled 46,204 cars, 

an increase of 1,579 cars above a year ago, 
and an increase of 734 cars above a week ago. 
_Ore loading amounted to 93,247 cars, an 
increase of 75,083 cars above last year, and 
an increase of 2,490 cars above last week. 
_ Coke loading amounted to 13,999 cars, an 
Increase of 9,414 cars above a year ago, but 
a decrease of 127 cars below the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1952. All 
Teported decreases compared with the cor- 
responding week in 1951 except the Central- 
western and Southwestern. 


Cumulative Loadings 


1953 1952 1951 

Five weeks of 

January «............. 3,352,053 3,561,719 3,660,523 
Four weeks of 

February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 

. Sere 2,801,603 2,867,583 2,998,963 
Four weeks of 

aa 2,957,088 2,912,199 3,152,196 


Five weeks of 
May ... 


P* ncerietpcaster 3,883,088 3,677,596 3,977,393 
Week of June 6 ...... 775,489 684,247 813,326 
Week of June 13 .... 797,425 631,042 826,883 

Lc) Sats awers 17,297,598 17,245,476 18,263,756 


Fiscal Year, Under New Legislation 


Budget Request for $500,000 to Finance Work of Defense Transport 
Administration Under Amended Defense Production Act Transmitted 


To Congress. 


Anticipating continuance of activi- 
ties of the Defense Transport Ad- 
ministration, on a curtailed basis, 
in the fiscal year beginning July 1, 
the Bureau of the Budget has asked 
Congress to appropriate $500,000 for 
the D.T.A. for that year, as against 
$2,200,000 appropriated for this 
agency for the year ending June 30, 
1953. 


The D.T.A. operates under authority 
delegated by the President pursuant to 
the defense production act of 1950, as 
amended and extended. In the absence 
of new legislation, provisions of the act 
would expire June 30. However, a bill 
amending the 1950 act and extending 
certain of its provisions for two years 
was close to final passage in Congress on 
June 18, the House having agreed to a 
conference committee report on it and 
having sent that report to the Senate on 
June 17. 

Under the new amendments to the de- 
fense production act, it was indicated, 
the scope of D.T.A. activities would be 
reduced and would be limited to three 
areas: (1) Controls and activities to sus- 
tain defense production; (2) continuance 
of transport facility expansion activities 
for support of defense production and 
full mobilization, and (3) the making of 
arrangements (continuing a present pro- 
gram of this nature) for keeping the 
nation’s transport facilities in readiness 
for “full mobilization.” 


‘Justification’ for Request 


An explanatory statement by the Bu- 
reau of the Budget concerning the re- 
quest for $500,000 for the D.T.A. for fiscal 
year 1954 was worded as follows: 

“This proposed appropriation is needed 
to provide for functions to be carried 
out by the commissioner in charge of the 
Bureau of Service, Interstate Commerce 
Commission, under the defense produc- 
tion act with respect to surface transpor- 
tation, warehouse and storage, and port 
facilities. These functions include the 
review and recommendations on tax 
amortization applications and defense 
loans; mobilization-readiness activities; 
and adminstration of priorities, direc- 
tives, and allocation orders.” 

It was learned, June 18, that organiza- 
tional changes within the D.T.A., includ- 
ing discontinuance of all of its divisions 


Organization Changes, Staff Reductions Discussed. 


and of two staff positions in the adminis- 
trator’s office—that of executive assistant 
and that of information officer—were 
contemplated. Work of the D.T.A. on 
tax amortization and defense loan mat- 
ters would be handled by a tax amortiza- 
tion and defense loans group, and the 
functions of the other divisions, except 
the railroad transport division, would be 
taken over by a small group of specialists 
on mobilization and transportation in 
the D.T.A., it was stated. Some of the 
work done heretofore by the railroad 
transport division of the D.T.A. would 
be taken over by the Washington staff 
of the Commission’s Bureau of Service, 
under the new D.T.A. organization plan, 
according to officials of the D.T.A. 


Agency Has Surplus 


A D.T.A. executive stated that the 
agency would have an unobligated sur- 


‘plus of about $63,500 on June 30, 1953, 


after making “terminal leave’ payments 
totaling $73,380 to employes taken off the 
D.T.A. pay roll because of “reductions- 
in-force”. Thus, the savings made by the 
agency for fiscal year 1953, including the 
“terminal leave” payment total, amount 
to approximately $137,000. 

A statement recently made by Director 
Flemming, of the Office of Defense 
Mobilization, to the effect it would be 
the policy of the O.D.M. to delegate 
operating authority to existing agencies 
so far as feasible, was regarded by D.T.A. 
executives as a sound basis for an as- 
sumption that under the new amend- 
ments to the defense production act 
authority would be delegated again to 
the commissioner in charge of the Com- 
mission’s Bureau of Service, Commis- 
sioner Knudson. He is ex officio ad- 
ministrator of the D.T.A., having estab- 
lished that agency October 4, 1950. 


Operations of the D.T.A. in the area 
described as “controls and activities to 
sustain defense production” include such 
use of the allocations and priority powers 
set forth in the defense production act 
and delegated to the D.T.A. as may be 
required to bring about, in the interest 
of national defense, more efficient use 
of transportation, storage, and port 
equipment and facilities in periods when 
demands for such facilities exceed sup- 
ply. This area of D.T.A. activity also 
embraces allocation of use of transport, 
storage and port equipment and facilities 
to particular services, as needed. Such 
allocations may be made either by means 
of the allocations and priorities powers 
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delegated to the D.T.A. or by obtaining 
voluntary cooperation of operators of the 
facilities. 

Activities of the D.T.A. relative to 
transport facility expansion to meet de- 
fense production and mobilization needs 
include planning, promotion and en- 
couragement of action required for com- 
pletion of facility expansion goals not 
yet reached. In that connection, ac- 
cording to information from the D.T.A., 
the agency contemplates continuance 
of its functions of making investigations 
for and recommendations to the O.D.M. 
for issuance of tax amortization certifi- 
cates and of similar contacts with the 
Reconstruction Finance Corporation 
with respect to issuance of certificates 
for defense facility loans authorized by 
the defense production act. 


Pending Applications 


Applications for tax amorization cer- 
tificates under consideration by the 
D.T.A. at the end of May totaled 130, 
and defense loan application to the 
R.F.C., referred to end under considera- 
tion by the D.T.A. as of May 31 totaled 
24, it was stated. 

In connection with its functions in the 
field of “mobilization readiness” of the 
nation’s transport, storage and port 
facilities, it was stated, the D.T.A. would 
continue to develop stand-by orders and 
regulations for full mobilization control 
and, as a member of a working group 
of the O.D.M., would participate in plan- 
ning to deal with transportation prob- 
lems foreseeable in the event of enemy 
attacks on the United States. It was 
indicated, also that the D.T.A. proposed 
to continue the gathering of statistics 
on available transport, storage and port 
facilities and their respective capacities. 


Reduction of the appropriation for 
the D.T.A. for the new fiscal year to less 
than one-fourth of the amount provided 
for it for the fiscal year 1953 would have 
an adverse effect on the ability of the 
Commission’s Bureau of Service to han- 
dle its work load, a breakdown of the 
budget request for the D.T.A. indicated. 
In the current fiscal year, a little more 
than $1 million of the money appropri- 
ated for. the D.T.A. has constituted 
a “working fund to cover expenses of 
I.C.C. units—primarily the Bureau of 
Service—used by the D.T.A. in its work. 
For fiscal year 1954, that working fund 
will be cut to $200,000, or less than 20 per 
cent of the amount in it for the current 
fiscal year. 


In the new fiscal year, it is understood, 
the D.T.A. will have a total of 65 em- 
Ployes (provided Congress approves the 
full amount of the budget request for 
$500,000), but 30 of these would be 
“working fund” employes, whose services 
would be performed in the I.C.C. Avail- 
able data show that as of July 1, 1952, 
the D.T.A. had a total of 429 employes 
(including 228 “working fund” em- 
ployes), and that as of January 1, 1953, 
the D.T.A. had 309 employes, including 
173 paid out of the “working fund.” 


Some of the present or prospective 
conditions in transportation to which 
the D.T.A. expects to give attention, 
according to its officials, are: The move- 
ment in the summer months of a total 
of about 1,500,000,000 bushels of wheat, 
including 500,000,000 bushels of carry- 
over wheat, and resultant increased de- 
mands for high grade box cars; move- 
ment of ore on the Great Lakes; the 
“tight” supply of refrigerator cars; 
heavy loadings of lumber and road 
building materials; anticipated increased 
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demands for flat cars in the midwest; 
transportation needs for relief grain for 
export to Pakistan, and acceleration of 
the rail freight car building program. 
Disappointment with the pace of prog- 
ress of the freight car construction pro- 
gram has been expressed at the D.T.A., 
in view of a showing that in a period of 
two years and eight months since Sep- 
tember, 1950, the serviceable car fleet has 
increased by “only about 45,000 cars,” 
to a total of 1,764,838, as. of May 1, 1953. 





Radio and Television 
Shippers Appear at N.C.B. 


Hearing in Chicago, June 17 


A large delegation of traffic men 
from the radio and television indus- 
try were present to state their views 
on several proposals pertaining to 
their industry at a hearing held by 
the National Classification Board, 
June 17, in the Hotel Sherman, 
Chicago. 


Spokesman for the group was J. B. 
Swan, Jr., general traffic manager, Philco 
Corporation, Philadelphia, Pa., and chair- 
man of the traffic committee of the 
Radio-Television Manufacturers Associ- 
ation. 

The shipper group consisted of the fol- 
lowing: P. E. Anderson, traffic manager, 
Zenith Radio Corporation, Chicago; T. 
W. Allen, of the General Electric Co., 
Schenectady, N.Y.; Henry Jablonski, as- 
sistant traffic manager, Westinghouse 
Electric Corporation, Bloomfield, N.J.; E. 
F. Kinzie, supervisor of traffic, General 
Electric Co., electronics division, Syra- 
cuse, N.Y.; E. C. Madden, assistant traf- 
fic manager, Admiral Corporation, Chi- 
cago; Lloyd L. Pfahler, Westinghouse 
Electric Corporation, Sunbury, Pa.; F. 
C. Partlan, general traffic manager, Cros- 
ley Division, Avco Manufacturing Co., 
Cincinnati, O.; W. W. Stephens, traffic 
manager, tube and lamp division, West- 
inghouse Electric Corporation, Bloom- 
field, N.J.; R. C. Stockton, general traffic 
manager, Stewart Warner Electric Divi- 
sion, Chicago; R. R. Weist, traffic man- 
ager, The Magnavox Co., Fort Wayne, 
Ind.; and Gerald J. Werner, traffic man- 
ager, Motorola, Inc., Chicago. 

Mr. Swan said his appearance was on 
behalf of the R.T.M.A. and dealt with 
subjects 85, 106 and 107 of N.C.B. Docket 
No. 59. The R.T.M.A. was the proponent 
of the latter two subjects, he said. Ac- 
cording to the docket, subject 85 was a 
proposal for a less-truckload rating of 
110 with a minimum weight factor of 
18.6 on talking machines, compared with 
the present less-truckload rating of 125, 
based on a minimum weight of 18,000 
pounds. Subject 106 was a like proposal 
with regard to various radio, television 
and sets, and subject 107 called for addi- 
tion of an item described as “coils or 
yokes, television receiving sets, in pack- 
ages,” to the classification. 

Of subject 106, Mr. Swan said the rail 
classification committee had reduced the 
less-carload rating on the articles under 
consideration from class 125 to class 110 
in the Uniform Classification No. 1, ef- 
fective March 6, 1953. This development, 
he said, “places the motor carriers op- 
erating in those territories where Na- 
tional Motor Freight Classification No. 
A-1 has been adopted in a non-compet- 
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itive position, and a substantial amount 
of traffic has already been diverted t» 
both the rail carriers and freight for- 
warders.” 

The motor carriers in territories wher: 
N.M.F.C. No. 11 still governed, he saic, 
were giving serious consideration to 
adoption of N.M.F.C. No. A-1, “which 
would create additional increases in 
transportation costs for those companies 
in our industry desiring motor carrier 
service in connection with their less- 
than-truckload traffic.” 

It was the opinion of the R.T.M.A. 
traffic committee, he said, that “a 
weighted average density of over il 
pounds per cubic foot should entitle us 
to a lower L.T.L. rating than class 125, 
and we urge the board to establish in 
N.M.F.C. No. A-1 a rating no higher 
than class 110.” 

Discussing subject 107, Mr. Swan said 
there had never been specific provisions 
in the classification for either of the 
commodities involved, and, because the 
adoption of N.M.F.C. No. A-1, coupled 
with simultaneous cancellation of L.T.L. 
and any-quantity exception ratings had 
placed the radio-television manufactur- 
ing industry in the position “of having no 
rates available other than those appli- 
cable by analogy to coils of an entirely 
different character,” a new item should 
be published in both classifications. 
Continuing, he said: 

“The average weight per cubic foot of 
33.2 pounds should be ample justification 
for the establishment of the ratings pro- 
posed for while it is admitted that the 
value per pound is high the nature of 
the commodity is such that it is not 
particularly susceptible to either dam- 
age or pilferage. In fact, no claims to 
our knowledge have ever been filed in 
connection with these articles.” 

On subject No. 85, Mr. Swan said that 
talking machines were closely related, in 
both density and value, to radio and tele- 
vision sets, and that the proposed rating 
therefore should be adopted. The 
R.T.M.A. felt, however, he said, that the 
minimum weight factor of 18.6 was “en- 
tirely too high to properly encourage 
truckload movement” and that a mini- 
mum weight factor of 18.2 should be 
established instead. 

When Mr. Swan ended his presenta- 
tion, Mr. Madden, whose firm is not a 
member of the R.T.M.A., said he con- 
curred in the statement. He added 
that, since the class 125 rating had gone 
into effect, many of his firm’s dis- 
tributors had “gone over to rail and 
freight forwarder.” 

Conducting the hearing were N.C.B. 
Members N. F. Behme, Jr., and James 
E. Bordeaux, both of Washington, D.C. 








C.A.B. Examiner Approves 


Eastern, Colonial Merger 


Examiner Edward T. Stodola has rec- 
ommended that the Civil Aeronautics 
Board find that Eastern Air Lines, Inc. 
has acquired control of Colonial Air- 
lines, Inc., in violation of section 403 of 
the civil aeronautics act of 1938, 45 
amended, but that the board approve 4 
proposed acquisition of Colonial by East- 
ern, subject to stated terms and condi- 
tions. 

The examiner’s recommendations were 
in a 148-page report in No. 5666, East- 
ern-Colonial, Acquisition of Assets, and 
National-Colonial Integration Investi- 


gation. 
Examiner Stodola went into cetail 
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“P-I-E has standardized on Dodge 


for its San Francisco-Oakland fleet” 


Why new DODGE “Job-Rated” TRUCKS 
are the BIG CHOICE of BIG FLEETS 


HIGH-POWERED FOR THE LONG PULL! 


You can count on new Dodge trucks to meet 
tight schedules! Seven big engines—three of 
them all-new—from 100 h.p. to 171 h.p. Twin 
carburetion and exhaust systems in heavier 
models. With Dodge you’re sure of the right 
power for your job. Not too little power—that 
causes unnecessary strain and wear on the 
engine. Not too much power—that costs you 
money in wasted gas and oil. The right power, 
plus famous Dodge handling ease, saves time 
and money! 


TRIM HAULING COSTS TO LOWEST LEVEL! 


New Dodge ‘“‘.Job-Rated” trucks offer high com- 
pression ratios to help you get greater fuel 
economy. Four-ring pistons and chrome-plated 
top rings lengthen the time between oil changes. 
Positive-pressure lubrication, floating oil intake 
and two fuel filters are among the features that 
cut upkeep—keep your trucks on the road and 
0:1. schedule! Get more truck for your money— 
see or call your friendly Dodge dealer soon. 


.. says C. E. JOHNSON, Executive Vice President, Pacific 
Intermountain Express, 299 Adeline St., Oakland, Cal. 


“Pacific Intermountain Express now owns and 
operates a fleet of fifty-four Dodge ‘Job-Rated’ trucks 
in the San Francisco-Oakland Bay area. We have 
found that the greater horsepower and increased 
cubic-inch displacement of our new Dodge units are 
ideal for the hilly terrain of this territory. 

“From the company standpoint, maintenance costs 
for Dodge are extremely low and operating economy 
is most rewarding. From the driver standpoint, our 
Dodges handle easily and have exceptional flexibility 
in alleys, on narrow streets, and in traffic. These are 
some of the reasons why P-I-E has standardized on 
Dodge for its Bay area pick-up-and-delivery fleet 
... and why we are going to keep on buying depend- 
able Dodge trucks in the years to come!”’ 


Job-Rated TRUCKS 








18 





concerning Colonial’s experiences and 
the board’s concern about its future. His 
finding that Eastern had obtained con- 
trol of Colonial without approval of the 
board was based on purchases of stock 
which he said had been made by inter- 
ests close to Eastern resulting in a 21 
per cent stock interest in Colonial “un- 
der the influence of Eastern through cer- 
tain of its directors and other affilia- 
tions,” and that that interest was 
“sufficient to warrant the finding that 
Eastern had acquired control of Colon- 
ial.” He said the administrative agencies 
and the courts had long recognized that 
control could be exercised in other ways 
than through stock ownership. While 
it might be assumed that a 21 per cent 
interest did not constitute control of 
Colonial, the examiner said, it was clear 
that “control may exist by virtue of 
other relationships between two com- 
panies whereby a minority stock inter- 
est in one gives the holder such sub- 
stantial influence over the other as to 
amount to control.” 

The examiner said that the Board had 
not disapproved any proposal within sec- 
tions 408 or 409 of the act which was 
consistent with the public interest by 
reason of a violation arising out of a 
relationship ‘established ‘without prior 
approval by the board, such “prior con- 
trol” being only one factor to be con- 
sidered in weighing the public interest 
aspects of the Eastern-Colonial proposal. 
He said that approval of an integration 
in the public interest should not be 
barred on the basis of a violation by one 
party to the proposal, which violation, 
he said, was largely unknown to the 
other party. 





S.W. Rails Ask Chance to 
Show Fresh Vegetable 


_ Divisions ‘Confiscatory’ 


The southwestern railroads have 
petitioned the Commission to amend 
its order in the proceeding dealing 
with the division of through rates 
between those carriers and carriers 
in Official Territory, so as to except 
fresh vegetables from the Commis- 
sion’s conclusions, on the ground 
that the prescribed divisions result 
in confiscation of southwestern re- 
spondents’ property without just 
compensation, in violation of the 
Fifth Amendment of the Constitu- 
tion. 


The petition was filed in No. 29886, 
Divisions of Joint Rates Between Official 
and Southwestern Territories. It asked 
revision of the Commission’s most recent 
order which modified to some extent the 
Commission’s previous decision (T.W..,. 
June 13, p. 18, Feb. 7, p. 41). The rail- 
roads asked reopening and rehearing 
limited to the fresh vegetable traffic. 


The railroads asserted that three 
special train studies, covering the three 
principal routes of movement of the 
traffic, showed that the revenue accru- 
ing to them under the prescribed divi- 
sions would be $2,979,246. The out-of- 
pocket costs of handling the traffic in 
the trains studied, the railroads said, 
would be $3,773,380, and that the pre- 
scribed revenue would fail to meet out- 
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of-pocket cost by $794,134, equalling 
26.66 per cent. 

Applying the principles of the three 
special train studies to the remaining 
traffic volume moving via _ scattered 
routes throughout Southwestern Terri- 
tory to East St. Louis, Ill., but not in- 
volving detailed special studies of train 
movements, the railroads said, the rev- 
enue prescribed by the Commission for 
the southwestern respondents would fail 
to cover out-of-pocket costs by $1,239,410. 

The railroads said they sought an op- 
portunity to show the Commission that 
its order would require them to handle 
the fresh vegetable traffic on divisions 
which were non-compensatory to the ex- 
tent of not actually covering the out-of- 
pocket costs involved in the actual trains 
which handled the actual traffic. They 
specifically urged that “this is not limited 
to the rates prescribed in Texas Citrus 
& Vegetable Growers and Shippers v. 
A.T. & S.F., 279 I.C.C. 671, 284 I.C.C. 206, 
but that it involves the total fresh vege- 
table traffic moving from the Southwest 
to Official Territory.” 





Financial Data on Truck 
Line Affiliates Offered in 
Hearing on $1.50 Surcharge 


Financial data regarding payments 
made to affiliates of motor carriers 
in Central States Territory were pre- 
sented to the Commission on June 18 
in response to an earlier Commission 
order, at a further hearing in Wash- 
ington, D.C., before Examiner James 
J. Williams, in I. and S. M-4662, 
Expiration Date Cancellation—Cen- 
tral States, and other proceedings 
involving a $1.50 surcharge on ship- 
ments via motor carrier weighing 
less than 5,000 pounds (T.W., May 9, 
p. 41). 


John C. Turney, counsel for the motor 
carrier respondents, offered an exhibit 
containing a summary of replies from 
367 Class I carriers in response to the 
Commission order which required the 
respondent carriers to furnish details of 
dealings with their affiliated companies. 
It was stated that the Commission’s 
order had gone to 391 carriers but that 
returns from 24 were not available when 
the summary was prepared. 

The carrier exhibit, accepted for the 
record, showed that operative revenues 
of the 367 reporting carriers in 1952 
amounted to $1,004,681,000 as reported 
to the Commission, and that their total 
expenses were $959,898,000. ‘This figure 
of the carriers’ 1952 expenses, less $5,- 
413,000 profit of the affiliated companies, 
was shown as $954,485,000. The $5,413,000 
profits of the affiliated companies were 
reported as profits on charges to the 
parent carrier companies for property or 
services. 


The summary also showed $44,333,000 
in charges made by affiliates to their 
parent carrier companies in 1952, total 
revenue of the affiliates amounting to 
$344,213,000, and total expenses, $308,- 
449,000. The amount of profit of the 
affiliates before taxes were shown as 
$23,495,000. 

At the Commission it was stated that 
if the more than $5,000,000 profits of the 
affiliated companies were not reported as 
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charges to the parent companies, it 
would make a difference of only approxi- 
mately two-thirds of one per cent in the 
operating ratio of the parent companies. 


(See earlier story on page 56) 





Four Union Officials Make 
Suggestions to Industrial 


Relations Group of A.T.A. 


Labor negotiations could be ex- 
pedited and disagreements on minor 
points could be eliminated if fewer 
lawyers were involved, it was agreed 
by members of an all-labor panel 
that discussed labor-management 
problems in the course of a forum 
sponsored by the industrial relations 
committee of the American Trucking 
Associations, Inc., June 15, 16 and 
17, in the Cleveland hotel, Cleve- 
land, O. 


The labor panel discussion took place 
at the opening session of the forum. 
Four union officials, members of the 
panel, had been invited to the A.T.A. 
committee’s fourth annual meeting to 
state their views about handling of 
employe grievances by managements of 
trucking companies. They were: 

James R. Hoffa, of Detroit, vice-presi- 
dent, International Brotherhood of 
Teamsters; William Presser, president 
of the I.B.T. Joint Council No. 41; 
E. R. White, vice-president, Interna- 
tional Association of Machinists, and 
Matt DeMoore, president of the Machin- 
ists’ district No. 54. Barney Cushman, 
president of Cushman Motor Delivery, 
presided. 

Mr. Hoffa criticized organizations in 
the trucking industry that he said, 
prohibited lower-level management from 
making decisions concerning grievances. 
He said that this forced solution of the 
grievance problems to be undertaken by 
higher management levels and delayed 
settlement. The labor panel agreed 
that failure to solve grievance problems 
in early stages led to costly, time- 
consuming delays for employes and 
management. 


Suspended Tariffs 
I. and S. M-5060, Electric Appliances— 


Twin Cities to Chicago, the Commission, . 


Board of Suspension, suspended from 
June 19 to and including January 18, 
1954, schedules as published in supple- 
ment No. 61 to tariff MF-I.C.C. No. 220 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish alternating 
26,000- and 30,000-pound commodity rates 
on electric food mixers and sandwich 
grills or waffle irons, from the Twin 
Cities, Minn., to Chicago, Ill. 

I. and S. M-5065, Paper—Hamilton, 
Ohio to Chicago, Illinois, the Commis- 
sion, Board of Suspension, suspended 
from June 19 to and including January 
18, 1954, schedules as published in suip- 
plement No. 8 to tariff MF-I.C.C. No. 2 
of Arbet Truck Lines, Inc., Harvey, Ill. 
The suspended schedules proposed new 
motor common carrier commodity rates 
on blotting paper, printing paper, pu!p- 
board, and wrapping paper, minima “2,- 
000 and 32,000 pounds, from Hamil‘on, 
O., to Chicago, Il. 


June ‘ 
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=! 925 more cubic feet of PAYLOAD 


Designed especially for the South’s surging furniture industry, this Dorsey 
Furniture Van has 525 more cubic feet of capacity than ordinary models. 
Translate this into terms of payload—your cargo—and you see how profit- 
able it can be to consult your Dorsey distributor. 

_ Sturdy Dorsey Trailers are noted for the stoutest side-frame system in the 

ms industry, plus undercarriages that require no lubrication . . . and many other 

features that make for continuous trouble-free operation. 


nel Whatever your needs, see YOUR Dorsey Distributor! 


f y Fo 
Dorsey Trailers are sold and serviced by substantial if, Ib 5 F y 


Ing independent distributors. SEE YOUR CLASSIFIED 
md PHONE BOOK or wire: DORSEY TRAILERS, Elba, Ala. TRAILERS 


ace 


the 


o, Get the facts 


18, —about DEPENDABILITY 
220 —about PAYLOAD 
~ —about LOWEST COST-PER-MILE 


—and you'll get Dorseys! 


In two years of service, the upkeep of two special Dorseys like this 
was “practically nil’—so more new Dorseys are being added by 
Fort Smith Couch and Bedding Company of Fort Smith, Ark. The 
Fort Smith Dorsey distributor is Truck Equipment Company. 


“|Dorsey Trailers, Elba, Alabama 





We sponsor this series of advertisements about the Traffic Manager and his job because we believe 
the Traffic Man is management’s answer to better and more economical movement of material. 


— Chesapeake and Ohio Railway, Terminal Tower, Cleveland 1, Ohio 
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The Wooden Indian 
that Came to Life 


The Traffic Manager was intended to be 


no more active than a “cigar store Indian.” 


Up to a few years ago this large manufacturing company handled traffic 
as a purely clerical function of the accounting department. The only 
reason it created the post of Traffic Manager was that the General Auditor 
grew tired of being polite to traffic solicitors. As the present Traffic 
Manager puts it, “Somebody had to talk to the visiting solicitors, so the 
Traffic Manager was just a sort of cigar store Indian.” 

“Rates are all the same,” the Auditor told him. “They are set by 
the Government.” 


Then A Live Wire Got the Job 


But presently there came to the “wooden Indian” post a man who was 
not content merely to sit and listen. He studied rates and rules and routes. 
Through application of his expert knowledge he was able to show a 
saving in transportation costs running into several hundred thousand 
dollars a year. Then, in cooperation with the other departments involved 
he worked out a new distribution set-up with 34 regional warehouses. 
Carload shipment gave a freight saving that offset the warehouse cost, 
so the company was able to give its customers prompt delivery at no 
added expense. 

Today the Traffic Department enjoys equal status with Sales, . 
Engineering, Purchasing; and its head sits with the other department 
heads on the company’s executive committee. 


How About Your Company? 


Is the chief traffic executive of your company only a “wooden Indian”? 
Or does his position carry enough weight to permit the traffic department 
to do all the things it should be doing. 


As one of the great carriers of 
merchandise freight in the country, the 


Chesapeake and Ohio Railway 


is vitally interested in any plan 
that will move more goods, more efficiently 





4 Powerful Reasons 
why costs go down with 


CHEVROLET ‘iss: TRUCKS 


on the job 


EXTRA POWER WITH ECONOMY! More hauling power, greater 
economy! That's the result of new 7.1 to 1 compression ratio of 
improved Loadmaster engine on 5000 and 6000 Series heavy-duty 
and forward control models—optional on 4000 Series heavy-duty 
trucks. Thriftmaster engine in light- and medium-duty models pro- 
vides traditional Chevrolet economy. 


ENGINEERED FOR THE JOB! With Chevrolet, you buy a truck that 
is exactly right for the job. Not too big. Not too small. You get a 
truck engineered from the ground up with your job in mind—with 
the right tires, springs, axle, clutch and engine. You get a truck that 
will stick on the job day after day, and do your work at lowest cost. 


BUILT TO LAST! The extra-sturdy construction of Chevrolet ad- 
vance-design trucks means longer life, even lower costs. Now, 
Chevrolet trucks are brawnier than before—with heavier, more 
rigid frames, with greater ruggedness and stamina built right in. 
These are the toughest and the sturdiest Chevrolets ever. — 


THE LINE LISTS FOR LESS, TOO! With all the solid superiorities that 
Chevrolet offers—with all their special features and advantages— 
this great line of haulers lists for less than any other trucks of com- 
parable size and specifications. See your Chevrolet dealer. Chevrolet 
Division of General Motors, Detroit 2, Michigan. 
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CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster —to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR— 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH —for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION —for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life, TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
models and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 


greater holding ability on heavy-duty 


models. CAB SEAT—with double deck 
springs for complete riding comfort. 
VENTIPANES—for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING — for 
easier handling. UNIT-DESIGNED BODIES— 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. . 
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THE WEEK IN TRANSPORTATION 


Splawn to Retire June 30 


At His Own Request 


The White House announced June 16 
that President Eisenhower had approved 
a request of Commissioner Splawn to 
retire June 30, bringing to an end more 
than 19 years of service on the Commis- 
sion. 

Commissioner Splawn reached the age 
of 70 on June 16. Under civil service 
regulations, a federal employe reaching 
that age, with 15 years of service, is 
compulsorily retired. However, the 
President may issue an executive order 
exempting a public servant from that 
regulation. In such cases, the incumbent 
continues in office under the interstate 
commerce act until his successor is ap- 
pointed and qualified. 

The retiring commissioner was nomi- 
nated by the late President Roosevelt 
in January, 1934, for a term expiring De- 
cember 31, 1940. Commissioner Splawn 
succeeded Commissioner Brainerd. His 
nomination was confirmed January 27, 
1934, and he took oath of office on Feb- 
ruary 1, 1934. Commissioner Splawn was 
renominated for two additional terms by 
President Roosevelt, and by President 
Truman. His present term would not 
have expired until December 31, 1954. 


Army Considers Holding 
Western Traffic Meeting 


A general traffic conference for all 
motor and railroad carriers of the 12 
western states has been tentatively sched- 
uled to be held in Salt Lake City, Sep- 
tember 15-17, under the sponsorship of 
the fourth transportation zone office of 
the United States Army, it is announced 
by Colonel C. D. Penniman, commanding 
officer. Among the subjects which such 
a conference would discuss would be 
loss and damage claim procedures and 
prevention activities, general traffic prob- 
lems, transit privileges and their appli- 
cation, and freight traffic matters. 


Johnson Made 1.C.C. Chairman 


The Commission announced June 17 
that it had elected Commissioner J. 
Monroe Johnson as chairman of the 
Commission for the year beginning July 
1, 1953, and ending June 30, 1954. He 
Succeeds Commissioner Alldredge as 
chairman. Commissioner Johnson served 
previously as chairman in the calendar 
year 1950. His present term as comis- 
Sioner expires December 31, 1955, having 
been originally appointed in 1940. He 
is 75 years old and is completing his 
present: term under an execufive order 
exempting him from compulsory retire- 
ment at age 70 as required by the civil 
Service law applying to government 
Officials and employes. 


Leases by Truck Lines From Affiliates 


Require Effective Control, I.C.C. Avers 


Problem of Distorted Income Picture, Possibility of Excessive 
Rates to Shippers as Result of Dealings by Carriers Through 
Non-Carrier Auxiliaries Stated by I.C.C. in Senate Hearing. 


Unless effectively controlled, a 
growing practice among trucking 
companies of leasing their vehicles 
from non-carrier affiliates could re- 
sult in distortion of the carriers’ 
financial statements to a point where 
the shipping public would be re- 
quired to pay unreasonably high 
rates, Chairman Alldredge, of the 
Commission, advised a Senate com- 
mittee, June 15. 


This and other criticisms of uncon- 
trolled leasing of equipment by motor 
carriers was made in a letter written 
by Chairman Alldredge to Chairman 
Tobey, of the Senate interstate and 
foreign commerce committee, that the 
committee received and inserted in the 
record of a public hearing it conducted 
June 15 on S. 1730. By provisions of that 
bill, introduced by Senator Johnson, of 
Colorado, “by request,” the certificate 
provisions of part II of the interstate 
commerce act would be amended so as 
to make eligible for I.C.C. grants of 
operating rights motor common Car- 
riers that leased the vehicles they used 
(T.W., May 30, p. 58). 

In Chairman Alldredge’s letter, the 
Commission recommended that S. 1730 
“be not adopted or, at least, not acted 
upon until the Commission has had an 
opportunity to consider the promulga- 
tion of rules covering the matter which 
is the subject of this bill.” 

The letter was submitted to the 
Senate committee by Commissioner 
Arpaia and was discussed by him in oral 
testimony. 

Others who testified in the June 15 
hearing were: Cecil W. Emken, director 
of the Commission’s Bureau of Accounts 
and Cost Finding; Richard H. Riss, 
chairman of the board of Riss & Co., 
motor common carrier, of Kansas City, 
Mo., who supported the considered bill, 
and Willard Lemmon, president of Lem- 
mon Transport Co., Inc., of Marion, Va., 
who also urged approval of the bill. 

The Association of American Railroads, 
in a statement filed with the committee, 
said it opposed S. 1730 on the ground 
that it “would severely restrict the 
Interstate Commerce Commission in its 
judgment and determination of fitness 
and ability of an applicant properly to 
perform the motor common carrier 
service for which a certificate of con- 
venience and necessity is sought.” 


Senator Griswold, of Iowa, presided 
at the hearing. Senators Potter, of 


Michigan, and Johnson, of Colorado, 
participated in interrogation of the wit- 
nesses. 


The considered measure would add to 
section 207(a) of the act the following 
new sentence: 

“In determining whether or not to 
issue a certificate to an applicant under 
the provisions of this part the fact that 
such applicant does not own motor ve- 
hicles, or other equipment or terminal 
facilities, necessary to perform the serv- 
ice proposed in such applicatin shall not 
result in such applicant being held unfit 
or unable to perform properly the service 
propsed if such applicant: has obtained 
the use of such motor vehicles or other 
equipment or terminal facilities by lease 
or other arrangement.” 

Chairman Alldredge wrote that the 
Commission, in commenting on S. 1730, 
wanted to make it clear that it had no 
desire to interfere with the carriers’ 
managerial discretion, except to the ex- 
tent absolutely necessary to carry out the 
mandates of Congress, as expressed in 
the national transportation policy and 


‘other provisions of the act. 


“The proposed legislation,” he said, 
“would lessen the Commission’s ability 
to protect the public interest in adequate 
and dependable service at reasonable 
rates, which is the very foundation of 
motor carrier regulation. 

“Under section 207(a) we are obliged 
to find that a carrier is fit, willing and 
able properly to perform the service pro- 
posed before issuing a certificate. 

“S. 1730 obviously is intended to pre- 
vent the Commission from considering 
the capacity of an applicant to furnish 
the transportation as one of the ele- 
ments in determining its ability and 
fitness to perform its primary obliga- 
tion as a common carrier when it asks 
for the privilege to serve the public. 

“This bill probably was prompted by 
the decision in Lemmon Transport Co., 
Inc., Extension—North Dakota, 54 M.C.C. 
635, decided July 16, 1952, by division 5. 
The applicant proposed to conduct the 
requested extension of operations with 
equipment leased from Lemmon Invest- 
ment Corporation, which invests in real 
estate and transportation equipment. 
Both applicant and the investment cor- 
poration are owned and controlled by 
members of the Lemmon family... ” 

Chairman Allidredge quoted from the 
report by division 5 in the Lemmon 
Transport extension case the following 
observations: 

“|... Applicant is to depend on leas- 
ing the equipment owned by another 
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legal entity about which we know noth- 
ing. Such a device is not conducive 
to sound conditions in the motor car- 
rier industry . . . The application will 
be denied... ” 

It was only when a carrier did not 
own equipment and other property or 
had assurance that equipment and other 
property would be dependably available 
to it by ownership or under lease that 
the public could not depend on adequate 
service, said Chairman Alldredge. 

“Tf the necessary facilities are not 
owned,” he continued, “the applicant 
should have financial ability to purchase 
them or have made dependable arrange- 
ments for the use of such equipment. 

“If the arrangements take the form of 
a lease, the lease should be for a reason- 
ably long term, so that plans for its re- 
newal can be made in advance of expira- 
tion. If this is not done, a carrier might 
suddenly be left without any equipment 
at all. If carriers were permitted to be 
left at the mercy of the owners of equip- 
ment, the Commission clearly could not 
exercise the affirmative obligation im- 
posed on it by the act to obtain the 
sound and efficient transportation which 
the public has the right to expect. That 
is what public transportation means. If 
shippers cannot rely on common carrier 
service they would be at a serious dis- 
advantage. 

“There should be no unnecessary re- 
striction against a carrier operating with 
leased equipment, provided the cost 
charged to the operating carrier bears a 
reasonable relation to the value of the 
service received .. . 

“If in deciding cases involving general 
increases we rely on the expenses con- 
tained in the carriers’ reports to us, and 
if they are distorted because profits are 
siphoned off to affiliates, it is obvious 
that the shipping public will be required 
to pay unreasonably high rates. We 
should be able to depend on these re- 
ports. With our limited staff, it is im- 
possible to investigate the basis and 
validity of each carrier’s reports when- 
ever a rate proposal is made. 

“With respect to leases with truck 
rental companies where the going rates 
are paid, there appears to be no prob- 
lem. In the case of controlled af- 
filiates, this basic protection is lacking. 
That protection is to insure that the 
rentals paid are commensurate with the 
service rendered. 

“In a current rate case involving sur- 
charges in Central Territory, the ship- 
pers raised the question respecting the 
effect of leasing by affiliated companies 
on the net income of the respondents 
in the case. The respondent Class I 
carriers were ordered to furnish specific 
information concerning payments to, and 
revenues and expenses of, their affiliates. 
Out of about 400 Class I respondents, 
returns have been received from 320; 
of the latter, 210 have lease arrange- 
ments with affiliates. Returns have not 
as yet been received from about 80 car- 
riers, although they should have been 
filed by June 1, 1953. 

“Information before us shows that 50 
per cent of the Class I common carriers 
in Central Territory lease a substantial 
part or all of their equipment from af- 
filiates, and that there is a wide varia- 
tion in leasing practices through af- 
filiated companies. Some of these com- 
panies are wholly owned subsidiaries of 
the carriers, but the majority appear 


to be owned by stockholders, principal 
officers of a carrier, or close relatives of 
the principal owners. The extent of the 
carriers’ leasing arrangements ranges 
from a few thousand to several million 
dollars a year... 


Effect of Leasing From Affiliates 


“As an indication of the extent and 
effect on net income of leasing from 
affiliates, there are set forth below some 
of the instances about which we have 
information: 

“1. Carrier A paid $620,000 to 15 af- 
filiates furnishing exclusively to the car- 
rier pickup and delivery service at a 
number of important terminals, main- 
tenance of the carrier’s equipment, gaso- 
line and oil, and tires and tubes. Dur- 
ing the year 1951, the carrier had a net 
income of $7,500, whereas the combined 
net income of the affiliates was $157,500. 

“2. Carrier B, with a gross revenue 
of $7,500,000, paid $1,000,000 for lease of 
equipment from over 20 affiliated com- 
panies which had a net income of $400,- 
000 while the carrier incurred a net loss 
of $825,000. 

“3. Carrier C, in 1952, paid $1,500,000 
to three affiliates for lease of equipment 
and terminal facilities which did no 
other business. The carrier had $16,- 
500,000 gross revenue and $155,000 net 
income. The affiliates had $135,000 ag- 
gregate net income. 

“The foregoing illustrations are rep- 
resentative of the larger transactions 
reported. Out of some 200 reports re- 
ceived in connection with the surcharge 
case in Central Territory, there are 
many of lesser significance. 

“In considering the net earnings of 
the affiliates, it should be borne in mind 
that these are the figures reported by 
the carriers. They have not been audited 
and we have no details of the expenses 
incurred by affiliates. It is possible that 
the expenses include items which under 
our accounting rules could not be con- 
sidered proper carrier expenses. 

“Regardless of the fact that most of 
these affiliated companies do not show 
substantial gross or net income, the con- 
duct of carrier business by means of non- 
carrier affiliates has become a practice 
which appears to be growing. That prac- 
tice can be extended to any and all 
business transactions involved in trans- 
portation; and, unless effectively con- 
trolled, will provide an avenue of escape 
from all our accounting regulations. 
These practices tend to destroy the 
authenticity of accounting and financial 
reports and nullify much of what has 
been accomplished in the way of obtain- 
ing uniform financial date for regulatory 
purposes. 

“The foregoing, in our opinion, shows 
that leasing of property from affiliates 
presents problems which the Commis- 
sion cannot disregard and still perform 
its duties under the act. 

“S. 1730 would curtail the Commis- 
sion’s power to determine the ability 
and fitness of applicants for certificates. 
It would hamper us in dealing with the 
problems of leasing and the fixing of 
reasonable rates. 

“The Commission has recognized that 
the findings in the Lemmon case should 
be reconsidered. There should be rules 
to guide the industry and protect the 
public concerning the standards which 
the Commission should apply in deter- 
mining the ability and fitness of an ap- 
plicant which proposes to perform the 
services with leased equipment. We 
admit that such rules cannot effectively 
be established by a decision which is 
limited to the facts in a particular case. 
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“Tt is our present intention to form- 
ulate definite rules to cover the situation 
after consultation with representatives of 
industry, shippers, and other interested 
parties, rather than by trying to evolve 


policy with respect to the problem in - 


individual cases, as has been done here- 
tofore. . .” 


Arpaia’s Views 


Commissioner Arpaia, in his oral pre- 
sentation, said it was obvious that, 
if a motor carrier had affiliates, if those 
affiliates were not subject to control by 
the Commission, and if the affiliates 
were able to “drain off the profits of the 
operating company,” the Commission 
would never be in a position to determine 
what the carrier’s true operating costs 
were. He said the Commission had re- 
opened the Lemmon Transport case, on 
its own motion, and referred it back to 
division 5. 

He said he thought the figures would 
show that, where equipment was rented 
by a truck line from a closely con- 
trolled affiliate, “you have tremendously 
exorbitant charges for the use of that 
equipment.” 

“We have no way of getting the de- 
tails of the expenses that are incurred 
by the affiliates,” he said. “Our con- 
trol is over the operating carrier.” 

When Senator Griswold remarked that 
the Railway Express Agency used leased 
equipment, Mr. Arpaia said that that 
agency leased from “regular outside 
truck leasing companies.” 

“Whenever you have a situation where 
the leasing is done at arm’s-length bar- 
gaining,” he added, “you can be sure 
that those rates that are paid are the 
going rates.” 

Replying to a question by Senator 
Griswold whether competitors would not 
take business away from a truck line 
that paid high rentals for equipment, 
Commissioner Arpaia said that a car- 
rier that now enjoyed rates based on 
representative costs, because those costs 
were not “real,” could undercut his 
competitors whose costs were legitimate. 
When Senator Griswold inquired whether 
it was legal for a trucker to “undercut 
the rates,” Commissioner Arpaia said: 

“It certainly is legal, in this sense: 
He can file a special commodity rate or 
an exception to the rates which are 
filed in his behalf . . . Under the Reed- 
Bulwinkle act he is entitled to file an 
exception.” 

“What would happen,” asked Senator 
Griswold, “ ... if we just repealed all 
the laws regulating the charges made 
by motor carriers and let the free, 
competitive system establish the rates?” 

“TI have often thought about that,” 
said Mr. Arpaia. “I think you would 
have a terribly chaotic condition for 
a while, and then you would probably 
have some real pressure for effective 
regulation. It is human nature, I think, 
for people to want to enjoy the benefits 
of regulation and try to avoid the re- 
sponsibilities that go with regulation.” 


Emken’s Statement 


Mr. Emken, in the course of a short 
statement, said that, if rate cases in- 
volved 400 or 500 carriers, the Com- 
mission did not have a staff large enough 
to enable it to check the accounts of 
all those carriers. He said the Com- 
mission had only 50 people in the field 
to look after all the carriers in the 
country. 

“We are trying to get a system set 
up ... so that when a carrier’s report 
comes in we can depend on it,” he said. 
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Commissioner Arpaia suggested that 
S. 1730 be amended by adding to the 
proposed new sentence of section 207(a) 
the words, “upon such conditions as the 
Commission shall prescribe.” 


Riss’ Testimony 


A. A. Layne, Jr., attorney, of Washing- 
ton, D.C., presented Mr. Riss as a wit- 
ness. Mr. Riss said that, besides being 
chairman of the board of Riss & Co., 
he was chairman of the board of Trans- 
port Manufacturing & Equipment Co., 
“an affiliate.” He said his family had 
owned and controlled “T. M. & E. Co.” 
since 1937. That company, he testified, 
had started out as a builder of trailers 
and had sold some trailers to the Santa 
Fe Railroad and to the Fruehauf Trailer 
Co. He added that T. M. & E. Co. also 
had built 14 or 15 terminal buildings 
and had leased them to Riss & Co. and 
other carriers. 


“A lot of banks,” he said, “have made 
a credit limit of $200,000 that they can 
lend you, but if you have two com- 
panies, they can loan you double $200,000 
for purchase of equipment ... 


“The Interstate Commerce Commis- 
sion is understaffed. . . You can apply 
to the I.C.C. for a right to purchase, or 
to borrow money, and it may take six 
or eight months for a decision. Why 
should they approve the price we pay 
for leasing equipment? If they told 
us we could pay so much, and the mar- 
ket changed, in six months we would 
be out of business.” 


Mr. Riss contended that the Com- 
mission had “plenty of power” in rate 
making. 


He said that he himself drew no 
salary from T. M. & E. and that no mem- 
ber of his family drew a salary or ex- 
pense account from that company. He 
maintained that “some little authority” 
should be left to the owners of com- 
panies “in the way of management.” 
He asserted that for years the railroads 
had been leasing equipment and that 
several supply houses of the railroads 
were owned partially by officials of rail- 
toads and showed a “tremendous” profit 
though the railroads themselves in the 
past had not operated at a profit. 


Lemmon’s Statement 


Mr. Lemmon told the committee he 
was the sole owner of Lemmon Trans- 
port Co., Inc., and Lemmon Investment 
Corporation. He contended that the 
former had been used by the Com- 
Mission “as a guinea pig . enun- 
tiating, without notice or warning to 
us, a new policy which we believe to be 
unfair or unjust and - could be 
corrected by this bill.” He said Lemmon 
Transport Co. had a profit of about 
$10,000 at the end of 1946, out of a 
gross of $143,971 for the year; that in 
1949 it had increased its gross revenue 
to $693,000, and that its revenue for 
1952 totaled $782,000. He said Lemmon 
Transport was engaged in the oil trans- 
portation business and leased “bare 
equipment” (tank trucks without tires) 
from Lemmon Investment Corporation. 
Under present-day tax laws, he said, 
this mode of operation presented the 
best opportunities for maximum profits. 


Senator Johnson, of Colorado, as- 
serted that the Commission had picked 
out “one of the best operators in the 
tansportation field”—referring to Lem- 
mon Transport—to “crack down on.” 

€ ssid his only criticism of the Com- 
mission was that it had not given itself 





sufficient time to “work out these prob- 
lems.” 

“We ought to be frank and say that 
Lemmon Transport Co. was certainly the 
wrong carrier on which to pass this 
kind of a _ case,” said Commissioner 
Arpaia. “We don’t show in the record 
in his (Lemmon’s) case that there were 
any exorbitant charges. It’s a poor case 
to hang this kind of legislation on.” 

Senator Johnson asked Commissioner 
Arpaia to submit to the committee “a 
rewrite of this bill,’ or an amendment 
to S. 1730. 

“In my opinion,” Mr. Arpaia said, 
“this is a perfect illustration of the 
difficulty and fallacy of trying to estab- 
lish policy through a decided case rather 
than through the rule-making process: 
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(1) It does not guide the industry; and 
(2) it provides a lot of extra cases which, 
of course, mean more work for the Com- 
mission, more delay.” 


Commissioner Arpaia said that the 
Commission could ask for financial state- 
ments from the carriers’ auxiliary com- 
panies and that they were then “sup- 
posed to file them.” 

The A.A.R., in its statement, said 
that since the Lemmon case was still 
pending before the Commission, con- 
sideration of S. 1730 “at this time” 
would be premature. 





Money-Saving Products of Rail Research 
Reported to West Coast Advisory Board 


President of Rio Grande Tells -Pacific Coast Transportation 
Board About ‘Permanent’ Lubricating Oil, Other Developments. 


Members Study Car Supply Data, ‘Time Lag Bills’ Disapproved. 


Use of the same lubricating oil in 
engine bearings for hundreds of 
thousands of miles and transforma- 
tion of low-grade residue fuel oils 
into efficient diesel locomotive fuels 
had been developed by the Denver & 
Rio Grande Western research labora- 
tory in carrying forward the rail- 
road’s search for “offsetting econo- 
mies to cushion the impact of in- 
creased costs,” the Pacific Coast 
Transportation Advisory Board was 
told, June 12. 


The information about employment of 
scientific discoveries, labor-saving ma- 
chinery, Centralized Traffic Control, and 
other modern 
means by the D. & 
R. G. W. to deal 
with the problem of 
maintaining rela- 
tively low prices for 
services despite 
large increases in 
operating costs was 
presented by Wil- 
son McCarthy, of 
Denver, Colo., pres- 
ident of the D. 
& R. -G. W., in a 
speech at a lunch- 
eon of the Pacific 
Coast Board, sponsored by five local 
traffic and transportation groups, at the 
board’s ninety-first regular meeting, 
June 11 and 12, in the Biltmore hotel, 
Los Angeles, Calif. 

The groups that sponsored the lunch- 
eon at which Mr. McCarthy spoke on 
“Railroad Pioneering” were: The Los 
Angeles Traffic Managers’ Conference; 
Los Angeles Transportation Club; South- 
east Traffic Club of Los Angeles; Traffic 
Club of Greater Los Angeles, and 
Women’s Traffic Club of Los Angeles. 

Meetings of six committees of the 
board were held on June 11, and their 
chairmen presented reports at the gen- 
eral meeting of the board the morning 
of June 12. Also presented at the gen- 


Wilson McCarthy 


eral session was an analysis of the car- 
loading predictions of the board’s com- 
modity committees for the third quarter 
of 1953, by Wilfred Eldred, economist, of 
the Federal Reserve Bank, San Fran- 
cisco, indicating an increase of 4.9 per 
cent, or 22,324 cars, in carloadings in 
the board’s territory for the July-August- 
September period this year as compared 
with the actual total of 459,416 cars 
loaded in the third quarter of 1952 in 
that area. 


In the course of the board’s general 
session, George D. Cron, of Oakland, 
Calif., traffic manager of the Chevrolet- 
Oakland Division of General Motors Cor- 
poration, board chairman, observed that 
the board had about 2,500 members in 
the states of California, Arizona, Nevada, 
and parts of New Mexico and Oregon 
and expressed dissatisfaction with the 
number of shipper and receiver repre- 
sentatives present at the meeting. How- 
ever, he said, the transportation industry 
“as usual” had given full recognition to 
the board’s sessions by having a large 
delegation on hand. It was announced 
that the board had acquired 74 new 
members in 1953. 


‘Little Publicized Group’ 


Mr. McCarthy, in his address, said he 
wanted to tell about “the little publicized 
group” that was “quietly and effectively 
pioneering new railroad frontiers .. . 
probing management practices, human 
relations and the technical sciences, and 
translating them into a new high in 
transportation efficiency.” 


“Most of us visualize the railroad man- 
agers as the old-time heroes of Frank H. 
Spearman’s novels,” he continued. “Yet 
today the advanced management courses 
at the Harvard Business School contain 
a greater proportion of railroad execu- 
tives than any other single group. A 
whole summer session at the University 
of Southern California was reserved last 
year for officers of the Santa Fe Rail- 
road. The American Management Asso- 
ciation courses are crowded with railroad 
supervisors .. . 

“Procedures-Research describes the ac- 
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tivities of committees who go through 
the railroad departments asking why 
they proceed as they do in carrying out 
their work . . . One current result of this 
research has enabled the accounting de- 
partment to get up-to-date with reports 
that used to be 60 days late. Cost con- 
trols save money because reports are up 
to the minute... 


Cost Increases in 18 Years 


“|. In the 18 years I have been asso- 
ciated with the Rio Grande Railroad, our 
unit costs of materials increased 110 per 
cent; the average wage increased 182 per 
cent; taxes have gone up 710 per cent; 
and yet the average revenue per net ton- 
mile was increased only 19 per cent. 
Revenue per net ton-mile was 1.07 cents 
in 1935; 1.28 cents in 1952. 

“All of you are painfully aware that 
management must continually seek off- 
setting economies to cushion the impact 
of increased costs. Let’s see how the 
modern railroad plant fits into this pic- 


ture. 

“We'll start with the track. As you 
know, a railroad must be ready at all 
times to take care of snowslides, rock 
slides, washins, washouts, fires and every 
other kind of catastrophe known to man, 
and we must have on hand emergency 
equipment which can open the line as 
quickly as possible. Sixteen years ago 
most of this equipment consisted of 
steam-driven machinery which ran on 
the rails. Today the modern railroad 
fleet of off-track crawler-type diesel- 
powered equipment would do credit to 
any large construction organization. 

“Machines have been adapted to rail 
laying which make the operation look 
like any well-organized factory. For 
there are production line machines 
which, in order, take off the old bolts, 
pull the old spikes, remove the rail, adze 
the ties, add new preservative to the 
adzed surface of the tie, lay in new rail, 
tighten up the bolts, and drive down 
the spikes. 


Machine Does Work of 100 Men 

“In surfacing operations there is a 
machine which kicks out the old ballast 
from between the ties—an operation 
now performed by one machine operator 
formerly took 100 men. And another 
machine which follows and in three 
blows tamps up the tie with the new 
ballast—an operation now performed by 
the one machine operator formerly re- 
quired an extra gang to accomplish the 
work. 

“Probably, many of you have seen 
Centralized Traffic Control, in which 
a single board controls all the signals 
and switches in a given territory, set- 
ting a new pattern for dispatching trains. 


“Here a dispatcher sits at a panel hav- 
ing the track diagram on it. Lights on 
the panel show the position of trains 
in his territory. He decides which of two 
trains approaching each other from op- 
posite directions will take the siding. He 
then presses a button which positions the 
signals to show the trains the route they 
are to follow. Another button positions 
the switches electrically one or two hun- 
dred miles away. 

“In eighty per cent of the meets 
neither train is required to stop. It also 
means that the capacity of the single 
track line is very nearly doubled. The 
dispatching is foolproof. The machine 
is interlocked so that trains coming in 


opposite directions cannot be given the 
same route at the same time. 

“Freight trains have been lengthened 
and their schedules speeded. To avoid 
stopping manifest through freights to 
throw off a package of corn flakes at a 
way station, subsidiary truck lines have 
been utilized. The Rio Grande, in com- 
mon with many other railroads, has 
found that shippers benefit from this 
simplified method of handling L.C.L. 
freight. 

“One of the most modern tools with 
which we are fast becoming equipped is 
the diesel-electric locomotive. Many gas 
and steam turbines are in experimental 
use, but thus far nothing has ap- 
proached the diesel in over-all operating 
efficiency. Per horsepower, the diesel 
locomotive costs three times as much as 
the steam. But where the steam can be 
utilized only fifty per cent of the time, 
the diesel locomotive has an availability 
of over ninety per cent. And a six 
thousand horsepower diesel will handle 
twice the tonnage of a steam locomotive. 
They are particularly well adapted to a 
mountain railroad for they are equipped 
with dynamic brakes. This is the same 
principle as the regenerative braking on 
electric locomotives. That is, in going 
down hill the traction motor acts as a 
generator, putting a drag on the locomo- 
tive. This is similar to compression act- 
ing as a brake on your own automobile. 


Dynamic Brakes and Diesels 


“On long freight trains it used to be 
necessary to stop at the top of the grade 
before descending. The trainmen :turned 
up the retainer valves. The train 
stopped every 10 miles to cool the 
wheels and brake shoes. It again stopped 
at the bottom of the hill to cool the 
wheels and brake shoes and turn down 
the retainer valves. With the dynamic 
brake, a diesel locomotive can take down 
the hill without excessive use of the air 
brakes as much tonnage as it can haul 
up the hill. Actually, more time is saved 
with the diesels on the descending grade 
than in going up hill. 

“Freight yards and terminals, employ- 
ing most modern types of communication 
and lighting, have expedited movement 
of freight through terminals. For ex- 
ample, Rio Grande’s new classification 
and retarder yard at Grand Junction, 
Colorado, will be opened within the next 
few weeks. 


“In this yard, one switch engine pushes 
a train of cars up a hump. The cars 
are cut off and run by gravity into the 
various classification tracks. One man 
sitting in a tower pre-positions as many 
as 12 or 15 switches with one button. 
Each car moves directly through this 
whole series of switches to the track 
where it belongs. He pushes another 
button, setting a group of retarders to 
work so that the car will come to rest at 
exactly the right place. This avoids im- 
pact sufficient to damage the lading. 
This installation will take the place of 
a large number of switch engines and 
switch crews and will greatly expedite 
the classification of cars. 


“At Denver we have a research labora- 
tory which delves into all types of scien- 
tific problems relating to railroads. 


Research in Lubricants 


“One of the most interesting develop- 
ments has been the research in lubri- 
cants. Our diesel locomotives use an 
oil with an additive to prevent corrosion. 
And one of our young lady chemists ran 
a sample of oil from one of the locomo- 
tives through the spectrograph to deter- 
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mine the chemical composition of the 
additive. Most of you have had che'n- 
istry and have been exposed to qualitative 
and quantitative analysis. You remein- 
ber all the manipulations in the test 
tubes in qualitative to determine the 
elements in a given piece of material. 
You remember all the rest of the tests 
in quantitative to determine the percent- 
age of each element. This is done in 
twenty seconds in a spectrograph by 
burning a small sample of the ash. 

“Upon running the sample through 
the spectrograph, the young lady found 
portions of copper, iron, silica, and a 
number of other elements, which puzzled 
her. She asked the shop superintendent 
why such elements should be in the 
diesel oil. He explained to her that as 
parts of the engine began to wear the 
materials were deposited in the lubricat- 
ing oil. The iron came from the pistons 
and liners, the copper from the thrust 
washers. The silica came from the dust, 
because undoubtedly the filters were not 
working properly. 

“A few days later she came to him and 
told him that a sample from Engine 56] 
showed an excessive amount of bearing 
metal in the oil. She suggested that 
when the engine came in, the bearings 
should be examined carefully. The shop 
superintendent scoffed at the idea, but 
was cautious enough to examine the 
bearings. He found them almost ready 
to give way. Since that time a spectro- 
graphic analysis of the oil is made at set 
intervals. A work report is given to the 
shop before the locomotive arrives for 
servicing. 

“As a result of this analysis we have 
found it unnecessary to change the oil 
if the filters are properly maintained. 
As a matter of fact, we have found that 
there is less engine wear if the oil is not 
changed, as new oil has an affinity for 
the metal in the engine. The manv- 
facturer’s guarantee specified that oil 
must be changed in these diesels every 
30,000 miles, but they have waived this 
limitation for our railroad. 

“After three to four hundred thousand 
miles they come in for an overhaul and 
the oil is drained and put back into an- 
other locomotive. 


Oil Economy for Trucks 


“Our first diesels have gone over a mil- 
lion and a half miles and still have 9 
per cent of the original pistons and liners. 
We have used this technique with our 
truck operations, and have run trucks as 
high as 118,000 miles without changing 
oil. If you had the proper facilities for 
inspecting the oil in your automobile, 
you would find that with your filters 
properly maintained you could run all 
summer without changing oil. 


“One of the amazing new tools in our 
laboratory is the electron microscope. 
With it we have been able: to discover 
which impurities in low grade residue 
fuels have made them unfit for use in 
diesel locomotives. We have also learned 
that these impurities can be broken up 
through the use of very low cost disper- 
sants. 

“Small quantities of dispersants—about 
one pint to one quart per thousand gal- 
lons—transform the lower grade oi!s into 
efficient diesel fuels. Possible savings t0 
our railroad can amount to as much 4s 
three-quarters of a million dollars an- 
nually. 

“Today we are utilizing a much lowe! 
cost fuel in our diesels than was possible 
@ year ago. The oil companies ar*: now 
able to effectively utilize materials vhich 
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were very nearly waste products at that 
time. 

“Because of all these things, a railroad 
is still a dominant factor in mass trans- 
portation. There is.mutual interdepend- 
ency, almost kinship, between the Moun- 
tain and Pacific regions in their indus- 
trial growth, made possible and promoted 
by the railroads which serve them. In- 
stances are legion, but I can think of 
none which offer finer examples than 
the vast steel operations at Fontana and 
Pittsburg in California, Geneva and 
Tronton in Utah, and Colorado Fuel & 
Tron in Colorado. 

“Your oranges are being taken thou- 
sands of miles farther to keep your 
markets competitive with Florida. Thou- 
sands of cars of perishables are sent 
out as rollers and diverted to whatever 
market is best. The miracle of modern 
railroad refrigeration and high-speed 
steel highways has made the Salinas 
district all America’s salad bowl. With- 
out railroads, the natural resources in- 
volved would still lie dormant and the 
giant processing plants would not yet 
be born. 

“California is the second largest state 
in the Union. Its tremendous growth in 
the past decade traces directly to modern 
railroad transportation. 

“The railroads have been notably 
remiss in their public relations. They 
haven’t told their whole story and they 
do have a wonderful story to tell. Don’t 
sell the railroads short. They may be 
diffident but they are not decadent.” 


Loadings and Car Supply 


W. E. Callahan, manager of the open 
top section in the car service division 
of the Association of American Rail- 
roads, reporting on national rail trans- 
portation conditions, said that there 
had been a steady gain in carloadings 
in recent weeks so that the cumulative 
total now was only 1 per cent below 
that for the same period of 1952, after 
having lagged 6 per cent below the 1952 
figure in the first two months of this 
year. He predicted that, in view of sub- 
normal loadings in June and July of 
last year caused by the steel strike, 
cumulative loadings in 1953 probably 
would exceed those of 1952 within thé 
next few weeks. 

Since January 1, freight car supply 
difficulties had been “almost confined” 
to high-class box cars, including those 


of 50-foot length, equipped and non- 
equipped, flat cars, and long mill gon- 
dolas, said Mr. Callahan. At present, 
with respect to country-wide distribution, 
box cars were fairly equalized, with about 
96 per cent of ownership on eastern 
railroads and 95 per cent on western 
roads, he reported. He stated that 
prospects pointed toward a continually 
tightening box car supply through the 
summer and fall months and that ship- 
pers undoubtedly would find it neces- 
sary to load other than high-class cars 
by use of car liners “when the pinch 
begins to be felt.” 

In the first five months of 1953, said 
Mr. Callahan, 35,861 new freight cars, 
are of 7,172 cars a month, were 

uilt, 


Form Letter and Dirty Cars 


At the meeting of the board’s central 
car efficiency committee on June 11 a 
proposal by John E. Barbeau, assistant 
traffic manager of the California Fruit 
Exchange and chairman of the Sacra- 
mento district car efficiency committee, 
was a subject of discussion. Mr. Bar- 
beau’s proposal was that car efficiency 
committees send a form letter to any 
consignee who failed to remove debris 
completely from cars unloaded by them; 
that the car number, number of pounds 
of debris and type of debris be stated 
in the letter; that the estimated $100,- 
000,000-a-year car-cleaning bill of the 
railroads and the estimated loss of 24 
million freight car days annually in 
switching of cars to and from cleaning 
tracks be brought to the consignee’s 
attention, and that the consignee be 
asked in the letter to cooperate by com- 
pletely unloading all cars free of dun- 
nage, strapping or debris. 

The central car efficiency committee 
commended Mr. Barbeau’s proposed let- 
ter for broad use by shippers, individ- 
ually and collectively. George E. Vaw- 
ter, traffic manager of Sun Maid Raisin 
Growers of California, Fresno, called 
the letter admirable and urged the com- 
mittee to recommend imposition of a 
charge on shippers and/or receivers who 
failed to clean cars. He said he felt it 
was lawful for the railroads to make such 
a charge and added that “we need more 
action and less words.” 

Mr. Cron, however, opposed “any more 
charges on shippers” and maintained 
that responsibility for clean cars rested 
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on the railroads and that they should 
report names of shippers who failed to 
clean cars to the Pacific Coast board. 
He said that for some time his company 
had made a practice of sealing empty 
box cars before returning them to car- 
riers, so as to guard against use of the 
cars by any shipper for removal of fac- 
tory or office debris. 


‘Clean Car’ Progress 


F. Z. Wakefield, western traffic man- 
ager of the Great Lakes Carbon Cor- 
poration, Los Angeles, and chairman of 
the central car efficiency committee, re- 
ported that in the first 20 weeks of 1953 
a total of 4,752 dirty cars had been re- 
ported in the board's territory, as against 
6,140 dirty cars reported in the first 20 
weeks of 1952. 

The committee, in its report, expressed 
a hope that the new A.A.R. direct-route 
plan for handling box cars, subject to 
Rule 3, effective July 1 for one year, 
would make a substantial contribution 
to the national car supply and that, if 
found successful, it would be made per- 
manent and would be broadened to in- 
clude other types of equipment. 

The board’s railroad contact commit- 
tee, headed by A. K. McNeill, superin- 
tendent of transportation of the Union 
Pacific at Salt Lake City, Utah, approved 
a recommendation that railroads in the 
board’s territory acquire additional box 
cars of special types designed to prevent 
damage to freight. 

L. C. Turner, transportation inspector 
of the Santa Fe Railway at Los Angeles, 
reported as chairman of the L.C.L. sub- 
committee that there had been improve- 
ments in carrier service. According to 
the subcommittee’s report, the Southern 
Pacific had continued on an experi- 
mental basis its expedited overnight 
L.C.L. service between Los Angeles and 
San Francisco, in addition to its recently 
established trailer-on-flat-car service be- 
tween the same points. It said tests 
were being continued by the Southern 
Pacific of the conversion from rail serv- 
ice to truck service between Portland, 
Coos Bay and Eugene, Ore., on a daily 
basis. It was reported that the Southern 
Pacific was establishing truck service be- 
tween San Francisco Bay points and San 


Guests pictured here at the head table at the luncheon of, the Pacific Coast Transportation Advisory Board, in the Biltmore hotel, Los Angeles, June 12, 


included a number of railroad executives and leaders of traffic and transportation organizations. 


Left photo (left to right): Paul Rahe, vice-president, 


Los Angeles Traffic Managers Conference; Viola L. Olin, president, Women’s Traffic Club of Los Angeles; Fred C. Hogue, vice-president, Denver & Rio 
Gronde Western Railroad, Denver; G. D. Davis, district manager, car service division, Association of American Railroads; W. E. Callahan, manager of 
Open top section, car service division, A.A.R.; O. A. Smith, president, Pacific Electric Railway Co., Los Angeles; Robert C. Neil, vice general chairman, 
Pacific Coast Transportation Advisory Board, and traffic manager of Sunkist Growers, Los Angeles; Wilson McCarthy, president, Denver & Rio Grande 
Wertern Railroad, luncheon speaker, and Mrs. George D. Cron. Center photo (left to right), George D. Cron, general chairman, Pacific Coast Transpor- 
tation Advisory Board and traffic manager, Chevrolet-Oakland Division of General Motors Corporation, Oakland; J. W. Witherspoon, chairman of 
P.C.7.A. Board’s advisory committee and assistant general traffic manager of United States Rubber Co., Los Angeles; C. Ray Bryant, president of Los 
Angeles Transportation Club; Richard Moellner, president of Traffic Club of Greater Los Angeles, and Ralph S. Schmitt, president of Southeast Traffic 
Clu’: of Los Angeles. Right photo (left to right): D. F. Wengert, general superintendent of Union Pacific Railroad, Salt Lake City; O. L. Gray, general 
monager, Santa Fe Railway, Los Angeles; D. J. McGanney, vice-president, Southern Pacific Co., San Francisco; Colonel C. L. Whittle, Sixth Army, San 
Francisco, and W. G. Curtiss, assistant freight traffic manager, Western Pacific Railroad, Los Angeles. Not present when the head table guests were 
photographed was Rex T. Kearney, president of the Sacramento & Northern Railroad, Sacramento, Calif. 
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Joaquin Valley. Southern Pacific trans- 
continental merchandise cars were re- 
ported 97 per cent on time. 


New L.C.L. Service 


The subcommittee stated that the Un- 
ion Pacific, which recently established 
overnight L.C.L. freight service between 
Los Angeles and Las Vegas, Nev., had 
begun operation, effective June 1, of a 
new L.C.L. service between Los Angeles 
and Salt Lake City, providing second- 
morning delivery. Union Pacific trans- 
continental merchandise cars were re- 
ported 95 per cent on time. 

The Santa Fe is continuing its’ ex- 
pedited overnight truck service between 
Los Angeles, San Francisco, San Diego, 
and Los Angeles Harbor, as well as 
through merchandise service to and from 
Chicago with direct overhead cars from 
and to eastern connections, according to 
the subcommittee’s report. The Santa Fe 
Transportation Co., it was said, had 
added 44 trailers and tractors to its fleet 
of motorized equipment, and, in addi- 
tion to having opened new freight ter- 
minals equipped with conveyor systems 
in San Francisco and Chicago recently, 
was preparing to install a centralized 
checking system in its Los Angeles 
freight terminal. 


Dealing with a resolution adopted by 
the National Association of Shippers Ad- 
visory Boards at St. Louis, Mo., last Oc- 
tober, relative to a proposal for setting 
up a single agency for handling all L.C.L. 
freight, the L.C.L. subcommittee in its 
report said it hoped that “by the time 
the national meeting convenes in Omaha 
in October the rail group will be in a 
position to offer a definite recommenda- 
tion regarding improvement of L.C.L. 
service nationally.” 


Chairman Turner concluded the L.C.L. 
subcommittee report by admonishing 
shipper members that better support of 
committee meetings was needed. He said 
his subcommittee’s meeting on June 11 
had been well attended by “rail people” 
but that shipper organization represent- 
atives had been “most conspicuous by 
their absence.” 


Tariff Simplification 


In addition to reporting progress by 
the Pacific Southcoast Tariff Bureau in 
tariff simplification, Ralph S. Schmitt, 
general traffic manager of Purex Cor- 
poration Ltd., South Gate, Calif., chair- 
man of the board’s simplification of 
tariffs committee, announced that the 
groundwork had been laid for coordina- 
tion of tariff simplification activities of 
his committee with those of a like com- 
mittee to be formed by the Pacific North- 
west Transportation Advisory Board. 
The board Pacific Coast was advised 
that the Pacific Southcoast Freight Bu- 
reau had thus far reissued 48 tariffs, 
circulars and other publications, con- 
sisting in the aggregate of 6,406 pages, 
containing all the _ increases. Mr. 
Schmitt said that the bureau must by 
December 24, 1953, reissue all tariffs not 
yet reissued to contain all increases, to 
effect compliance with outstanding or- 
ders of the Commission. Therefore, said 
Mr. Schmitt, consolidation of various 
Southcoast and North Pacific tariffs pre- 
viously recommended could not be un- 
dertaken until the tariffs included all 
the increases. 

The Pacific Coast board approved a 


report by its legislative committee, par- 
ticularly with respect to so-called “time 
lag bills” pending in Congress (T.W., 
June 13, p. 64). Walter A. Rohde, man- 
ager of the transportation department 
of the San Francisco Chamber of Com- 
merce, is chairman of the committee. 

The committee recommended opposi- 
tion to S. 1461, the “time lag bill” re- 
cently reported to the Senate, stating 
that the measure had been amended to 
include motor common carriers “who, 
unlike the railroads, have no fourth- 
section orders and relatively few maxi- 
mum rate orders outstanding.” The 
motor carriers, therefore, did not require 
“specific relief’ from such orders, and 
the trucks did not need “special legis- 
lation of this character,” the committee 
said. It urged that, in event of en- 
actment of S. 1461, the carriers be re- 
quired to impound part of the revenue 
realized from interim increases so that 
they could promptly make refunds to 
shippers if the Commission’s final action 
on the carriers’ petition was a grant of 
an increase smaller than the interim 
increase. The committee said it favored 
expedited action by the Commission but 
opposed S. 1461 as reported to the Senate. 

Opposition was expressed by the com- 
mittee to a “time lag bill” pending before 
the House interstate and foreign com- 
merce committee, H.R. 5052, “especially 
because no provisions have been made for 
refunds of any excess charges.” 


‘Elevation’ of Examiners 


The legislative committee also op- 
poses S. 1708, the McCarran bill to give 
the status of administrative judges to 
examiners and to assign them to cases 
in rotation, rather than on the basis of 
known qualifications. H.R. 3788, a bill to 
impose punitive charges where, in emer- 
gencies, railroads fail to return “foreign” 
cars to the owning roads, was regarded 
by the committee as “an invasion of 
management discretion. The AAR. 
car service division and the Commission 
had ample power to promote expedited 
return of cars to owning roads, it was 
stated. Another bill the committee de- 
clined to approve was H.R. 3799, pro- 
posing a joint study of the St. Lawrence 
seaway project by the Commission and 
the U.S. Army Corps of Engineers. The 
committee said the I.C.C. was already 
overburdened. 


G. D. Davis, district manager of the 
A.A.R. car service division at San Fran- 
cisco, reporting on transportation con- 
ditions in the board’s territory, said 
that in the last six months this territory 
had fared well as to car supply, except 
for spot shortages of hopper cars, long 
gondolas, and wide-door, high 40-foot 
and 50-foot box cars. He said that in 
the first four months of this year the 
railroads in the board’s area had net 
ownership gains of 1,047 box cars, 359 
gondolas, 366 hoppers, 87 stock cars and 
334 refrigerator cars, or a total net gain 
of 2,070 cars, and a net decrease of 123 
in flat car ownership, with covered hop- 
pers showing neither a gain or loss. 


It was announced that the next meet- 
ing of the Pacific Coast board would be 
held September 13 and 14 at the Sir 
Francis Drake hotel, San Francisco, and 
that the 1954 spring meeting would be 
held March 11 and 12 in San Diego. 





Army Zone Office Relocated 


The second transportation zone office 
of the U.S. Army which, since its incep- 
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tion, has been located in the Falls Build- 
ing at 22 North Front Street, Memphis, 
Tenn., will, on and after June 29, be 
located in Building 100, Kennedy Vet- 
erans Hospital, Park Avenue and Get- 
well Road, Memphis, Colonel James M. 
Clow, zone transportation officer, has 
announced. 





Objections by Shippers to 
Rate Increase Proposals 
Heard by C.S.M.F.B. Group 


A series of proposals to increase . 


the rates on numerous commodities 
moving in Central States territory 
drew objections from shippers June 
10 at the monthly meeting of the 
standing rate committee of the Cen- 
tral States Motor Freight Bureau in 
the Palmer House, Chicago. 


More than 300 proposals contained in 
docket bulletin No. 149 dealt with pro- 
posed increases in commodity rates. The 
range of increases sought was from 10 
to 30 per cent, various shippers esti- 
mated. 


Among shippers who opposed certain 
of the considered proposals were: Ar- 
thur C. Frankstein, traffic manager, 
Look Magazine, Chicago; Gerald J. 
Werner, traffic manager, Motorola, Inc., 
Chicago; Edward C. Madden, assistant 
traffic manager, Admiral Corporation, 
Chicago; E. Sutt, assistant traffic man- 
ager, Colgate-Palmolive-Peet Corpora- 
tion, Jeffersonville, Ind.; B. M. Coventry, 
of the traffic department of Internation- 
al Harvester Co., Chicago; Frank Curran, 
assistant traffic manager, Autolite Bat- 
tery Corporation, Toledo, O.; L. F. Bald- 
win, traffic manager, Detergents, Inc., 
Columbus, O.; F. R. Shaughnessy, R. 
Lavine Co., Chicago; and T. J. Kessler, 
Victoy Chemical Works, Chicago. 


Radio, Television Manufacturers 


Mr. Werner, in his testimony, said the 
proposed increases on radio talking ma- 
chine and television cabinets in dockets 
dealing with those items ranged from 
“not less than 10 per cent to a high of 
20 per cent, and they average about 13 
per cent.” 

Although he felt there were some rates 
under consideration in the docket bul- 
letin which were “depressed,” he said, 
he was of the opinion that the cabinet 
rates under discussion, “except in pos- 
sibly two or three instances,” were com- 
pensatory and produced for the carriers 
hauling the tonnage a fair return on 
their investment. If the carriers could 
prove to him that the rates from some 
of the origin points involved were not 
compensatory, he said, he would have 
no objection to “a reasonable increase, 
approximately 10 per cent, on.those par- 
ticular rates.” 

Giving some instances of truck earn- 
ings and truck revenue per mile on the 
involved movements, Mr. Werner said 
that the revenue per mile from Salem, 
Ind., to Chicago on a 100-pound’ move- 
ment was 34% cents, with the earnings 
from other origin points ranging from 
41 to 49.4 cents per truck-mile. 

These earnings, he said, were more 
than compensatory “when all of the 
factors are considered, and especially in 
view of the fact that the recognized na- 
tional average assignable to truckload 
road cost items, including drivers’ wagés, 
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gas and oil, tires and tubes, main- 
tenance, depreciation, license tax and 
insurance is at a figure approximately 
29 cents per mile.” 

“In the allocation of other expenses 
to truckload shipments and by proper 
assignment of pickup and delivery costs 
of less-truckload traffic to short hauls of 
135 miles,” he added, “an extreme ex- 
pense of 35 cents per mile has been 
recognized. .. .” 

After reading from a table comparing 
rail rates per 100 pounds with the truck 
cost per 100 pounds, on the cabinets 
involved which he said showed that 
“the actual rate a hundred pounds is 
considerably less than our cost a hun- 
dred pounds when shipping via truck,” 
Mr. Werner said that “any additional 
increase in the truck rates and a fur- 
ther spread between our costs is bound 
to result in additional considerable 
diversion of this very desirable tonnage 
to the railroads.” 

Mr. Madden, after concurring in Mr. 
Werner’s statement, said that the pro- 
posed increases would increase his firm’s 
transportation costs by $28,000 a year. 


Magazine Publishers 


Mr. Frankstein, testifying on those 
dockets dealing with the rates on maga- 
zines, said “some of the proposed rates 
carry high increases.” The rate to Cin- 
cinnati from Chicago, for instance, 
would be increased approximately 21 per 
cent, he said. 

Because the present rates were origi- 
nally established to meet competition 
which still existed, he said, “we feel 
that the proposed increases should be 
handled with individual carriers rather 
than in the present action.” 

In a statement read on behalf of the 
transportation committee of the Maga- 
zine Publishers Association, Inc., Mr. 
Frankstein said it was the duty of that 
committee to remind the bureau that 
the conditions which prevailed at the in- 
ception of certain so-called ‘depressed 
rates’ had not materially changed, so 
far as the publishers are concerned. Any 
action that tended to remove the pro- 
portionate level of rates established for 
Magazine traffic must be approached 
with caution and was deserving of care- 
ful study, he said. 

A survey made of the publishers af- 
fected and of the motor carriers par- 
ticipating in the traffic involved in- 
dicated that, while some publishers could 
absorb a modest increase, other pub- 
lishers could not absorb the proposed 
increases and would divert traffic if 
such increases were allowed, he said. 

Mr. Blocki testified that he had been 
informed that although the various pro- 
posals dealing with dairy products, and 
the other proposals, had been placed on 
the docket, “they were not completely 
analyzed,” and that it was the intention 
of some “to modify, amend or withdraw 
them according to further analysis.” 


‘Strange Procedure’ 


“This strange procedure of filing a 
mass of proposals and then completing 
the analysis and determining what the 
proponent actually desires the day before 
the shipper is to appear places the ship- 
per in a very peculiar position,” he said. 
“I hope in speaking on some of these 
oe that I am not whipping a dead 

orse.” 

Some of the seven proposals to in- 
Crease the rates on various dairy prod- 
ucts would result in a 10 per cent in- 
Crease, he said. Discussing one of the 
proposals, on cheese, he said that he be- 


lieved that these rates were “fully com- 
pensatory,” particularly in view of the 
fact that the truck-mile earnings “which 
were close to 49 cents” were based on the 
minimum weight. He added that “our 
average far exceeds that minimum.” 


Suggests Re-Docketing of Proposals 

It was his opinion, he said, that “if 
there has been any wholesale modifica- 
tion of these dockets, the entire group 
should be carefully reanalyzed and then 
re-docketed, together with the justifica- 
tion directly relied on, rather than with 
the broadside statement that the present 
rates are not compensatory.” 

Mr. Sutt expressed the view that the 
proposed increases on various commodi- 
ties of interest to his company would 
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divert traffic to the rail, contract carrier 
or carriers who were non-members of 
the C.S.M.F.B. : 


Mr. Baldwin, discussing one docket of 
interest to his firm, said that “in view 
of the surcharge, we believe the com- 
modity rates should not be disturbed.” 


Daniel R. Ryan, chairman of the 
standing rate committee, in the course 
of a discussion with Mr. Blocki, said that 
“You’re going to see more and more of 
these dockets put on as the carriers 
throughout the territory analyze their 
commodity rates.” 





Handling of Midwest's '53 Wheat Crop 
Discussed in Meeting of T-M-K Board 


Members Told, as Harvest Begins, Disposition of ‘Carry-Over’ Wheat 


From Last Year’s Near-Record Crop Is Basic Problem and an Abnormal 


Demand for Cars Will Be Imposed on Rails. 


‘More than 300 shipper, receiver, 
and railroad executives attended the 
summer meeting of the Trans-Mis- 
souri-Kansas Shippers Board, June 
10-11, in the Broadview hotel 
Wichita, Kan. 

The principal subject before the board 
was handling of the 1953 wheat crop, 
and even as the meeting got under way 
the combines began rolling and this 
year’s Kansas wheat harvest began. A 
special grain forum was held the after- 
noon of June 11, attended by grain rep- 
resentatives, railroad operating officials, 
and representatives of the Association of 
American Railroads, Commission, Com- 
modity Credit Corporation, and state 
grain inspection departments. 

The board forecast a decline of 6.4 


Meeting Attended by 300. 


per cent in regional carloadings for the 
third quarter of 1953, compared with 
actual loadings of 429,543 cars in the 
same period last year. Contributing 
heavily to the decline was an anticipated 
30.5 per cent reduction in rail loadings 
of grain, attributed to unseasonable May 
weather, high winds, and a persistent 
drought. It was estimated that 170,000 
cars of grain would be loaded in the 
third quarter, down from the 100,791 
cars loaded in the comparable 1952 pe- 
riod. 


“This sizable reduction will be due to 
reduced wheat crop in this area, small 
amount of storage space available, les- 
sening of export potential, and a reduc- 
tion based on a survey of shippers in 
the territory,” said W. R. Scott, of Kan- 
sas City, chairman of the board’s grain 





The problem of transporting the midwest’s 1953 wheat harvest to storage elevators was discussed 
at the summer meeting of the Trans-Missouri-Kansas Shippers Board, June 10-11, in the Broadview 


hotel, Wichita, Kan. 


Among the principal participants were, left to right, J. C. Cowan, assistant 


director of the Kansas City office of the Production and Marketing Administration, U. S. Depart- 
ment of Agriculture; R. E. Clark, manager of the closed car section, car service division, Association 
of American Railroads, Washington, D. C.; H. J. Gramlich, director of agricultural and forestry 
development, Chicago & North Western Railroad, Chicago, Ill.; and E. E. Foulks, chairman of the 
railroad contact committee of the T-M-K board and general superintendent of transportation, Chi- 


cago, Rock Island & Pacific Railroad, Chicago. 


(Wichita Beacon Photo.) _ 
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committee, and executive vice-president 
of the Kansas City Board of Trade. 

The 1953 storage problem would be 
intensified by a lack of terminal space, 
and the haulage problems would be in- 
tensified by an abnormal demand for 
cars moving east of the Mississippi, R. 
E. Clark, of Washington, D.C., manager, 
closed car section, car service division, 
Association of American Railroads, de- 
clared. He said that a continuance of 
the hot, dry spell could further aggra- 
vate the already serious situation by 
bringing about a short harvest which 
would pile up grain faster than normal. 
The storage situation presented a much 
greater problem than the box car supply, 
said Mr. Clark. 

“The grain industry is saddled with a 
huge carryover of 600 million bushels of 
wheat from last year’s near-record crop, 
and storage facilities that normally 
would be available for the new crop are 
largely filled,” he said. “Principal mar- 
kets throughout the southwest are run- 
ning from 66 to 88 per cent occupied.” 

Disposition of the carryover wheat, 
which passed to the control of the gov- 
ernment’s C.C.C. with expiration of 
farmers’ loans April 30, was the basic 
problem, said the A.A.R. official. The 
position was worsened by the fact that 28 
million bushels of grain, to be stored in 
the “moth ball” fleet on the Hudson 
and James rivers, would impose an ab- 
normal demand on railrods for cars, he 
said. The burden would be largely on 
the roads west of the Mississippi, who 
would have to move about 7,000 carloads 
out of the Kansas City and Omaha areas 
for the east coast, said he. 

The government’s plan for disposition 
of the wheat carryover in the midwest 
was discussed by J. C. Cowan, assistant 
director of the Kansas City office of the 
Production Marketing administration. 
Loading orders were being issued as rap- 
idly as possible, he said. 

E. E. Foulks, of Chicago, chairman of 
the board’s railroad contact committee 
and general superintendent of transpor- 
tation of the Rock Island Railroad, said 
that railroads serving the board’s terri- 
tory were concerned over the car supply 
even for this year’s heavily reduced 
crop. Considerably fewer cars were avail- 
able at the start of the harvest than 
were available last year, but box cars 
were arriving in the territory from the 
east at the rate of approximately 1,400 a 
week, said Mr. Foulks. 

The board forecast an increase of 89.4 
per cent in the quarterly loading of 
automobiles and trucks, and smaller in- 
creases for mixed feed, live stock, iron 
and steel, vehicle parts, and paper, 
paperboard and preparer! roofing. 

F. W. Monahan, traffic manager, Dow 
Chemical Co., Madison, Il., reporting for 
the less-carload committee, said that the 
shippers were encouraged by the recent 
meeting of the Association of American 
Railroad’s less-carload committee and 
a committee made up of advisory board 
chairmen (T.W., May 30, p. 19). He 
expressed hope that the A.A.R. would 
approve a proposal to reorganize the 
freight station section so that it might 
function as a _ less-carload research 
group. .— ; 

J. D. Vincent, supervisor of traffic, 
Granite City Steel Co., Granite City, Il., 
reporting for the car efficiency commit- 
tee, said that district railroads had made 


considerable progress in furnishing 
satisfactory information on bad order 
“set-outs” since the committee attacked 
the subject. 

H. J. Gramlich, director of agricul- 
tural and forestry development, Chicago 
& North Western Railway, Chicago, ad- 
dressed a luncheon session sponsored 
jointly by the board, the Traffic Club of 
Wichita, and the local chamber of com- 
merce and board of trade. Mr. Gramlich 
underlined one of the reasons why grain 
harvests today throw such a burden on 
transportation and storage facilities. Not 
long ago, the wheat harvest was a sum- 
mer-long project, handled by thousands 
of transient workers. The very condi- 
tion which limited harvesting on farms 
enabled country elevators, terminal 
elevators, mills, and railroads to absorb 
the crop in stride and with a minimum 
of confusion, he said. By contrast, stated 
the speaker, in 1952 the farmers of 
Kansas, equipped with powerful tractors 
and combines, and blessed with a dry 
spell of a few days’ duration, harvested 
more than half their bumper crop of over 
300 million bushels in a week. The grain 
crop, which previously had moved over 
the entire summer season, must now be 
placed in box cars and transported in a 
more contracted period of time, he said. 

Whereas 100 years ago, 94 per cent of 
all energy expended in the United States, 
both in town and on the farm, was 
muscle, either horse, mule, oxen, or man, 
today, as a result of modernization and 
the continuous introduction of new ma- 
chines and methods, 94 per cent of the 
energy expended in the nation was 
mechanical, said Mr. Gramlich. 

Increases in the nation’s .population 
necessitated greater food production, 
thus assuring the farmer of a continued 
demand for his product, said the speaker, 
adding that the nation’s population total 
was revised upward at a rate of 2,500,000 
persons a year, or 7,000 persons every 
24 hours. 





Bargain Fares Extended 
By 15 Eastern Roads 


Encouraged by public response to 
specially reduced round-trip passenger 
ticket bargains established last year, 15 
eastern railroads have announced they 
will extend their “group economy fares” 
and “family plan” savings to December 
31, 1953. This will mark the third ex- 
tension of the economy fares which first 
went into effect in June, 1952, according 
to Vanderbilt Armold, chairman, trunk 
line-central passenger committee of the 
eastern railroads. 

Both travel plans apply to round-trip 
coach fares between points that are more 
than 100 miles apart, with certain ex- 
ceptions. The “family plan” permits 
children under 12 to ride free, and those 
12 and under 16 to ride at half-fare 
when accompanied by a parent paying 
the regular round-trip coach fare. Three 
or more adults, or larger groups, travel- 
ing together will save 25 per cent on 
their round-trip fares under the “group 
economy fares” package. 

A man and wife traveling from New 
York to Chicago with three children, 
two under 12 and one between 12 and 16, 
for instance, would pay a total of $150.25, 
including tax, under the new plan as 
against the regular cost of $240.41, in- 
cluding tax, or a saving of $90.16. 

Mr. Armold said that the extension of 
the “bargain” fares was frankly designed 
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to stimulate the increasing trend from 
highway to train travel. 

“The switch to comfortable coach 
travel jumped when we first announced 
the economy plans last June,” he said, 
“Many more people are taking more fre- 
quent and longer trips now than ever 
before and we believe that the lower 
fares have been mainly responsible.” 

Eastern railroads offering the economy 
fares are the Baltimore & Ohio, Central 
Railroad of New Jersey, Chesapeake & 
Ohio, Monon, Lackawanna, Erie, Grand 
Trunk, Lehigh Valley,.New York Cen- 
tral, Nickel Plate, Norfolk & Western, 
Pennsylvania, Pittsburgh & Lake Erie, 
Reading, and the Wabash. 





‘Top Priority’ Should Be 
Given I.C.C. Revamping, 


Says Commissioner Arpaia 


Failure to give top priority to re- 
vamping the Commission’s organi- 
zation might jeopardize its con- 
tinuance, Commissioner Arpaia said 
in an address, June 12, before the 
New Haven (Conn.) Chamber of 
Commerce, in the Hotel Garde at 


New Haven. 


He also asserted that the public knew 
too little of the Commission’s work, and, 
in that connection said that 16 people 
passing a hotel a city block away from 
the Commission’s building in Washing- 
ton had been asked the simple question: 
“What is the I.C.C.?” 

“It was just a quick poll taken as 
an experiment during the lunch time,” 
the commissioner said. “These are the 
results. Eight admitted frankly they 
didn’t know; one person guessed readily, 
though incorrectly, International Credit 
Corporation; two others mistakenly de- 
scribed it as the Commerce Department; 
to three of them it was the organization 
that investigated railroad accidents; one 
said it dealt with passenger fares; and 
the last one replied, ‘It’s just one of those 
alphabetical agencies Roosevelt in- 
vented.’ ” 

Commissioner Arpaia said that the 
answers were significant, revealing that 
out of the 16 people, only four had “even 
the slightest inkling of the functions of 
the I.C.C.” Yet, he said, the Commis- 
sion had been in business a long time, 
that it was, in fact, probably older than 
any of those who were questioned. 

His remark concerning the need for 
immediate attention to revamping the 
Commission’s organization came at the 
end of the commissioner’s address, where 
he said: 

“Nobody likes regulation. Its exercise 
can be justified only if and when it 
meets the real purpose it is to serve. In 
the first place, the Commission should 
be sensitive and responsive to changing 
conditions if it is to protect the industry. 
Secondly, the good it should accomplish 
can be neutralized by long delay. A de- 
cision may be technically perfect; in fact 
it may be a work of art. But what good 
is it, if it comes too late? Relief de- 
layed for all practical purposes can be 
relief denied. 

“I know that the Commission recog- 
nizes the urgency of revamping its or- 
ganization and “dieselizing’ its processes 
to fit these requirements. There is n0 
excuse for further temporizing on this 
score. The failure at this time to give 
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this task top priority might eventually 
result in a disservice to the public by 


American Petroleum Institute, pointed 
out that Mr. Johnston had always been 
closely identified with public interest 
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oach jeopardizing the continuation of the pres- 
need ent system of an independent agency projects similar in character to the 
said. which has served transportation and the “PAR” movement and had held high sary to the ultimate success of the ade- 


office on the board of the Chamber of 













































fre- national welfare so well over the years.” quate roads movement.” 
ever in the course of a non-technical de- Commerce of the U. S. for many years. Arthur M. Hill, chairman of the ex- 
ower scription of the Commission’s work, the “During his business career, he has  gcytive committee of the Greyhound 
4 commissioner said that the loss of sea- engaged in some eighteen successful or- Corporation and President of the Na- 
lomy soned experts through retirement, death ganizational activities,’ said he. “He  tjonal Association of Motor Bus Opera- 
ntral and resignation, numbering 217 in the has had distinguished military service tors, and Albert Bradley, executive vice- 
ce & past year, “without reserves to replace in both wars, periods of civilian govern- president of General Motors Corporation 
rand them is one of the serious problems ment service, world-girdling journeys, and chariman of the National Highway 
Cen- facing the Commission today.” He said honors and awards. This background gers Conference, made up the mem- 
tern, the Commission did its job with 1,794 of achievement ideally meets the quali- bership of “PAR’s” temporary operating 
Erie, § employes, with 525 of them in field ties of leadership and initiative so neces- committee, along with Mr. Wescoat. 
offices, and that there had been too few 
hearing examiners. This last, he said, 
had contributed to an accumulation of ; 
cases yet to be heard or awaiting prepa- * ° 
ration of the examiner's report with Pan American Railway Congress Meets 
resulting complaints. No one would 
deny that improvements could be made e . 4 = 
a in the Commission’s procedure as soon as In Washington and Atlantic City 
possible, he said, and that “it is uncon- 
re- | scionable for any agency to expect the Government Officials, Railroad Men and Transportation Specialists 
ani- industry or the public to wait four or ‘ ; 
five years to get action in some types of From Latin America, U.S. and Other Parts of the World Discuss Ways 
On- case.” : sheet : : : 
said L.C.C. Appropriation To Improve Rail Facilities and Services in Western Hemisphere. 
the re ‘ a 
Commissioner Arpaia said that “the ‘ . . ‘ : - 
of Commission has never been extravagant Vice President Richar d M. Nixon bea Mand adnerngg A sys Moe a 
at ff in its request for annual appropriations said June 13 that the improvements Tet ones oud be the best in the world 
or liberal in spending what it has re- in transportation made possible by  pecause “there are no basic conflicts of 
new J cored.” He said its, functions would the Pan American Railway Congress interest and no reasons for us to have 
and, the proposed 1954 budget, that figure, he Association “will contribute greatly conflicts.” 
ople said, representing less than one-four- to peace and friendship among the To achieve real understanding, he 
rom teenth of a mill of each dollar of the American Republics.” continued, required only that we get to- 
p ‘ 
ing- carriers’ revenues for the year 1953. He : . gether and discuss our problems through 
ion said the Commission’s duties had been , Addressing the opening session of the meetings such as the railroad congress. 
multiplied, and costs and salaries had COm8ress at the Shoreham Hotel in Delegates to the congress included 
| aS Ff increased, but that it was operating on Washington, Vice President Nixon de- government officials, railroadmen and 
me, a budget only about $2 million above clared that as greater exchange of in- transportation specialists from through- 
the that provided in 1941. and he said it formation resulted in higher standards out the Western Hemisphere and other 
they was an appropriation of about three of transportation service, good will in- parts of the world. They explored such 
dily, times the amount necessary to maintain creased, for better transportation brought problems as the reduction of frontier 
edit the Smithsonian Institution. greater trade and travel and drew peo- barriers to the movement of rail traffic, 
- The commissioner ted Senat ples closer together. the interchange of technical data and 
ent; Johnson, of Colorad + ye sae a Interest in this country in good Latin the standardization of equipment among 
tion weeks ago,” that "a pt a ib Lod American relations was at an all-time nations. Sessions were held in Wash- 
one i the only agency of government whose high, the Vice President said. ington June 12 to June 20, and in At- 
nose workload had increased year by year 
in- “and whose personnel has gone down, 
down, down.” The Senator was also 
the quoted as saying that the Commission 
Hhat regulated a $35-billion-dollar transpor- 
ven tation industry vital to the country’s 
s of security and economy and that “it is a 
nis- rather sad state of affairs when the 
me, Pentagon spends more for public rela- 
han tions alone, than the I.C.C. is given for 
its vast and vital job of regulating the 
for transportation industry of the entire 
the United States.” 
the 
iere 
cise | Adequate Roads Program 
1 it Representatives of millions of motor 
In vehicle owners were strongly urged to 
yuld exert all efforts toward realization of 
ing an adequate roads program in every 
try. State by 1955,” following the installation 
lish of Clem D. Johnston as chairman of the 
be Project Adequate Roads” movement. 
ood us action program was outlined by 
~ “ir. Johnston in an address in Wash- 
be ington, June 15, before an all-day con- 
“ ee of more than 150 representatives 
Og- ‘dustry, business, civic, highway user William T. Faricy, chairman of the United States National Commission in the Pan American Railway 
e a bene Sa, reanizations participating in Congress huadtatiod, greeting the first arrivals from Latin America to the Eighth Pan American Rail- 
- : movement. way Congress. From left to right are Mr. Faricy; Atilio Cappa and Joaquin Nunez Brian, both of 
= | presenting the new chairman, L. S. Buenos Aires, Argentina, acting president and general secretary, respectively, of the Permanent 
Wescoat, president of The Pure Oil Commission of the Pan American Railway Congress Association, and Agustin A. Goytisolo, of Havana, 







Cuba, secretary of the Cuban National Commission in P.A.R.C.A, 






Cc. and chairman of the board of the 
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lantic City, N.J., beginning June 21. 


Others who addressed the opening 
session of the congress included William 
T. Faricy, of Washington, D.C., chair- 
man of the United States delegation to 
the congress and president of the As- 
sociation of American Railroads; James 
G. Lyne, of New York City, chairman 
of the congress and president of the 
Simmons-Boardman Publishing Cor- 
poration; Atilio Cappa, of Buenos Aires, 
Argentina, acting president of the Pan 
American Railway Congress Association, 
and Carlos Lazo, of Mexico City, Secre- 
tary of Communications and Public 
Works of Mexico. 


Mr. Faricy declared that the “inter- 
change of knowledge and experience for 
general progress through mutual aid 
typifies the relationship among nations 
of the Western Hemisphere which we 
all desire to strengthen and promote.” 


“It is in the spirit of this desire for 
mutual benefit and advancement that 
we have tried to organize the Eighth 
Pan American Railway Congress along 
lines productive of maximum good for 
all,” he said. 

Mr. Faricy announced that it was 
planned to give delegates to the railroad 
congress an Opportunity to see a good 
cross-section of recent improvements 
and new devices at work on the railroads 
of the United States. 

“We place our knowledge and exper- 
ience unreservedly at your disposal, and 
we are eager to have you take the maxi- 
mum benefit from whatever we have of 
skills, techniques and materials,” Mr. 
Faricy told representatives to the con- 
gress. “In return, we in the United 
States expect to learn much from the 
presentation and discussion of your pa- 
pers in the congress.” 

Mr. Lyne said that while railroadmen 
in this country “are proud of our rail- 
roads,” other railroadmen would see more 
points of similarity than of difference, 
since railroad problems were similar 
wherever railroads operate. 

Whether large or small, whether owned 
by government or private companies, all 
railroads must maintain some services no 
longer economical nor necessary to the 
public interest, he pointed out. 

Although railroads had all the prob- 
lems of any other large industry in 
modifying their practices to keep pace 
with improved technology, “they must 
also contend with a highly restrictive 
regulatory environment, inherited from 
days of transport conditions which have 
long since passed,” he declared. 

In addition, the railroads— even 
though active rivals—must cooperate 
closely so that freight and passengers 
might move from one line to another 
without change of equipment, he said. 
He added that the degree of inter-com- 
pany cooperation attained in this coun- 
try is so great that as far as customers 
are concerned, the hundreds of com- 
panies that comprise our railroads are 
operated as a single system. He said 
that the free interchange of information 
among the railroads of both North and 
South America benefits people through- 
out the Hemisphere. 

In his address, Mr. Cappa stated that 
the permanent objectives of the congress 


were not only to foster the continued. 


growth of railroads throughout the 
Americas, but also to strengthen the 


friendly relations of the inter-American 
countries. 

Tracing the history of the congress, he 
said that the organization was justly 
proud of the mutual help the various 
countries have given through the ex- 
change of ideas on railroad operations. 
He added it was the obligation of the 
congress to further the modernization of 
the industry. 

Mr. Cappa pointed up the need for 
solidarity among the railroads of the 
various countries to meet the competi- 
tion that had sprung up in recent years, 
thereby weakening the railroad position 
in the transportation field. 

Mr. Cappa thanked the United States 
for its aid in the railroad field to the 
Latin American countries, and cited the 
importance of continued cooperation 
among all the member countries of the 
congress. 

Secretary Lazo pointed to the exchange 
of technical information which the con- 
gress made possible as offering “unique 
opportunities which allow us to discover 
the formula by which technology, with 
its impressive achievements, may become 
an effective instrument of social service.” 

Among inter-American plans and pro- 
grams for production, distribution and 
social use of goods, the congress can “lay 
claim to coordinating and developing the 
basic structure for the progress of 
America, because railroads represent one 
of the most powerful and effective means 
of distribution,” he declared. 

Production was socially useful only in 
the measure in which it can be applied 
to consumer needs, Secretary Lazo said, 
and it was here that railroads acquired 
their main importance as a structure 
and foundation of progress and as an 
instrument of social justice. 


Officers Elected 


Elected chairman of the congress was 
Mr. Lyne. Heads of all official delegations 
attending the congress were named vice 
chairmen. Loyd J. Kiernan, of Wash- 
ington, D.C., who has served as executive 
secretary of the organizing committee 
for the congress, was elected secretary 
general. 

Acting on a proposal of Mr. Faricy, 
delegates voted to name the president of 
all 21 American republics as honorary 
chairmen of the congress. Atilio Cappa, 
acting president of the Pan American 
Railway Congress Association, which has 
permanent headquarters in Buenos Aires, 
Argentina, was also named an honorary 
chairman. . 


‘Social Activities 


Nine full days of social activities began 
June 12, when the United States delega- 
tion to the congress’gave an official re- 
ception for congress delegates and their 
wives, at the Shoreham Hotel, convention 
headquarters. 

A highlight of the social program was 
a reception and dinner given by the As- 
sociation of American Railroads at the 
Statler hotel on Saturday, June 13. En- 
tertainment features included Dorothy 
Warenskjold, popular lyric soprano of 
the “Railroad Hour,” and the Baltimore 
and Ohio Glee Club. 7 Big" 


Remarks of Weeks, Cabot 


Secretary of Commerce Sinclair Weeks 
and Assistant Secretay of State John 
M. Cabot were sworn in earlier as mem- 
bers of the United States National Com- 
mission in the Pan American Railway 
Congress Association. Appointments of 
Secretary Weeks and Assistant Secretary 
Cabot to the commission were signed 
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by President Eisenhower. The former 
succeeds former Secretary of Commerce 
Charles Sawyer on the Commission, and 
the latter replaces former Assistant 
Secretary of State Willard L. Thorp. 

Following the swearing-in ceremony, 
Secretary Weeks said that “the oper- 
ation of the Pan American Railway 
Congress Association is an instrumen- 
tality that has great potentialities for 
helping in the cooperation between 
nations of the Western Hemisphere by 
promoting better railroad operations and 
management.” Assistant Secretary of 
State Cabot declared that “the railway 
association is important to good inter- 
national relations, especially through 
the creation of friendship with our Latin 
American neighbors.” 


Move to Atlantic City 


Delegates and observers attending the 
congress were moved in a special Penn- 
sylvania Railroad train June 21 to At- 
lantic City, N.J., where they were guests 
at a series of railroad meetings and saw 
a giant exhibit of the latest in railroad 
equipment. 

On arrival of the special at 5:05 p.m. 
(E.D.T.), a ceremony was held in which 
C. W. Floyd Coffin, of New York City, 
president of the Railway Supply Manu- 
facturers Association, which is sponsor- 
ing a $20,000,000 exhibit of new railroad 
equipment and supplies, and Miss Patri- 
cia Milligan, of Atlantic City, who will 
be named “Miss Railroads,” welcomed 
the delegates. The congress was sched- 
uled to close its convention at Atlantic 
City June 25. 





Hollopeter Heads T.A.A. 


Indiana State Forum 


“The transportation problem in Amer- 
ica is a strange and highly complex mix- 
ture of economics, politics, and human 
relations,” Donald D. Conn, of Chicago, 
executive vice-president of the Trans- 
portation Association of America, said 
June 19 at the organization luncheon of 
the association’s Indiana _ sponsorship 
committee and forum, in the Athletic 
Club in Indianapolis. 

“It has come about. largely because 
of the failure of national policies and 
federal laws to keep pace with progress 
and the fast-changing economy. It is 
a paradox that, in the light of inven- 
tion which has given us the greatest sys- 
tem of low-cost transportation in the 
world, for 30 years the trend toward 
government ownership of common cal- 
riers has been more and more pro- 
nounced because of cumbersome regula- 
tions, public apathy, and the play of 
political-pressure groups. 

“During this period the common cal- 
riers have twice been rescued from 
socialization by transitory high produc- 
tion due to war or inflation. The real 
test of private ownership will come when 
the defense program levels off and 
forthright steps are taken to balance 
the federal budget through reductions 
in outlays and to cut taxes.” 

Mr. Conn explained the organizational 
structure of T.A.A., and said that of 
22 projected regional forums, 11 were 
now completed. It was announced that 
F. McKinley Blough, of Indianapolis, 
manager of Standard ‘Oil Co., had ac- 
cepted appointment as chairman of the 
Indiana sponsorship committee of the 
T.A.A., and that Herschel Hollopeter, 
director of transportation of the Indians 
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State Chamber of Commerce, Indianap- 
olis, had accepted the chairmanship 
of the Indiana state regional forum. 
John Gunn is the association’s regional 
director for Indiana. 





Carey of A.T.A. Charges 
Railroads Plan to ‘Pick 
Us Off One by One’ 


Railroads had started a “last ditch 
effort to wreck the highway im- 
provement program” as a means of 
fighting the competition of the 
family automobile, Walter F. Carey, 
president of the American Trucking 
Associations, charged in an address 
at the convention of the Pennsyl- 
vania Motor Truck Association at 
Harrisburg, Pa., June 13. 


“Despite all the bellowing about trucks 
and truck competition, what really is 
hurting the railroads is passenger car 
competition,” he stated. “In 1951, the 
nation’s Class I railroads made a net 
profit of $1,623,000,000 on their freight 
business but lost $680,800,000 on their 
passenger travel. Railroads long ago 
decided they can’t fight the automobile 
owner openly. There are too many of 
them. .. . The railroads now think they 
have found a way to get at the auto- 
mobile owner without it becoming too 
obvious. They will try to prevent the 
modernization of highways, the cutting 
down of grades, the straightening of 
curves, the widening and adding to of 
lanes. Perhaps they can make motoring 
a chore instead of a pleasure through 
preventing highway improvement where 
travel is heaviest.” 

Mr. Carey charged that “because they 
fear the public reaction to any forth- 
right opposition to the serious and im- 
perative need to modernize our highways, 
the railroads would prefer to operate be- 
hind the scenes rather than risk public 
censure by open opposition. 

“One of their major efforts is an at- 
tempt to align the farmer against the 
city motorist,” Mr. Carey said, adding 
that an important instrument of that 
policy was a movie being shown under 
the auspices of the Farm Roads Founda- 
tion but “paid for by the railroads al- 
though the film itself bears no such 
identification.” 

Mr. Carey also quoted a midwestern 
railroad president as coming out recently 
against super-highways and toll roads 
if used by trucks. 

“He must know, of course, that no 
super-highway or toll road could be con- 
structed economically for car use only,” 
said he. “So what he is saying in effect 
is that they are opposed to super-high- 
Ways and toll roads.” He said that the 
trucking industry contained nearly three 
million farm trucks in its ranks and that 
“we are squarely in favor of the im- 
provement of all highways and roads on 
a Scientific basis—and that includes farm 
Toads. Like the farmers themselves, we 
are opposed to throwing away road 
money on a political basis.” 

Mr. Carey said that “all of this pious 
Tailroad talk about how they love the 
farmer and want to help him pave all 
the farm roads in the country doesn’t 
Seemi to be fooling anyone.” He quoted 


& Chicago newspaperman as writing, 
“"This observer suspects somebody has 


figured out that the way to slow a cross- 
country road expansion program is to 
get more money for farm roads.’” 

Mr. Carey saw another railroad ac- 
tivity—the effort to win congressional 
approval of selective rate-cutting—as 
threatening to put the trucking industry 
“definitely out of competition.” 

The railroads, he said, wanted author- 
ity to haul competitive commodities at 
less than cost and to offset those losses 
with higher rates and profits on freight 
in which it was not competing with high- 
way carriers. 

“If the railroads are allowed to indulge 
in selective rate cutting virtually on their 
own volition, it means that they can set 
out to destroy individual (motor) car- 
riers in any territory they choose, while 
forcing the shippers whose traffic is rail 
bound to foot the bill,” Mr. Carey stated. 

He said that many types of motor 
transport are highly specialized, such as 
tank trucks and automobile haulers, and 
that even common carriers rely heavily 
upon particular commodities. 

“While living off the fat of increases 
imposed on shippers who have no choice 
but to ship by rail because of the nature 
of the commodity,” Mr. Carey declared, 
“the railroads can pick us off one by one 
—and they intend to do it.” | 

He cited the case of a midwestern 
railroad which he said put an automo- 


bile hauler out of business by cutting its . 


rate for automobiles to 30 per cent of 
its regular rate. The US. Supreme 
Court, he said, finally upheld a ruling 
by the Interstate Commerce Commis- 
sion canceling the low rail rate as “not 
just and reasonable” in terms of its 
operating costs. 

Despite this “unparalleled threat” to 
the trucking industry, Mr. Carey said he 
had “every confidence that we will come 
out the winner when the final score is 
marked up” because “we are not now 
asking, nor do we ever intend to ask 
anything which is not good for all the 
people nor to do anything which is not 
for the common good.” 


A.T.A. Executives Oppose 


Wolf Reorganization Plan 


Opposition to recommendations of the 
Wolf Management Engineering Co., for 
internal reorganization of the Commis- 
sion along functional lines has been 
voted by the executive committee of the 
American Trucking Associations, Inc., on 
the grounds that such reorganization 
would virtually abolish the Commission’s 
Bureau of Motor Carriers. 


The committee said that industry’s 
principle objective over the years had 
been for greater decentralization of 
motor carrier regulation, and that the 
Wolf plan would have the effect of more 
centralization. 

The committee voted to seek an 
amendment to the Reed-Bulwinkle act 
which would’ allow a participant in a 
rate bureau tariff to take action inde- 
pendent of the bureau only after the 
bureau had an opportunity to act on the 
proposal. 

The committee also adopted a motion 
to seek recognition by the Commission 
of an operating ratio of 85, before taxes 
as a yard-stick for determining the rea- 
sonableness of motor carrier rates. 

Consideration was given to a pro- 
posal to abandon, after this year, the 
A.T.A. national convention on the 
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grounds that because of the tremendous 
growth of the annual convention, it was 
impracticable to continue that type of 
gathering. The proposal was rejected 
by the committee. 

The executive committee also ex- 
pressed opposition to any federal min- 
imum wage for personnel employed by 
the trucking industry. 

In highway matters, the committee 
voted to continue. A.T.A.’s participation 
in the Idaho Road Test, directed the staff 
to go before the House committee on 
public works in support of continuation 
of the Bureau of Public Roads, and 
reaffirmed its support of the principles 
of the federal highway aid program and 
its administration by the bureau. 

It was also decided to merge the A.T.A. 
committees on highway taxation and 
on highway engineering. It was recom- 
mended that the merged groups hold 
their national meeting whenever prac- 
tical with the national committee on 
reciprocity. 

The committee authorized the A.T.A. 
national committee on education to unify 
educational activities within the in- 
dustry. 





Increases in Postal Rates 
To Be Asked by Summerfield 


“An increase in rates is the only 
course to take and we are about to sub- 
mit a complete proposal of rate increases 
to the Congress,” said Postmaster Gen- 
eral Arthur E. Summerfield in an ad- 
dress June 15 at Cleveland, O., before 
the Advertising Federation of America. 

This announcement by the Postmaster 
General followed his assertion that the 
postal establishment of the United States 
was losing money now at the rate of 
about $2,000,000 every working day. 

“I say to you and to the people of this 
country that the day has long since 
passed when annual deficits of $600 mil- 
lions plus in the Post Office Department 
— be viewed with complacency,” said 

e. 

The Postmaster General said it would 
be inappropriate for him to spell out the 
proposal of rate increases in advance. 

“Let me say, however, that they will be 
fair and equitable,” said he. “We already 
have a petition for an increase of fourth 
class rates before the Interstate Com- 
merce Commission (see elsewhere in 
this issue). 

“While I cannot give you precise in- 
dications of rate increases, you may be 
interested in a few facts about the dif- 
ferent classes of mail. 


“In the fiscal year 1952, twenty-six bil- 
lion, five hundred million pieces of first 
class mail were handled, more than half 
of all the mail handled. 


“Letters comprise the bulk of first 
class mail. Rates for first class letter mail 
have not been changed for many years. 
The present rate of three cents per 
ounce for non-local delivery has been 
in effect since July 6, 1932—over 20 
years—and the present rate for local 
delivery of first class mail has been in 
effect since 1944. Approximately two- 
thirds of the total cost of first class mail 
is spent for clerks’ and carriers’ salaries. 
These salaries have increased 93 per cent 
since 1932. As you know, the index of 
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consumer prices generally has increased 
almost 100 per cent since 1932 and by 50 
per cent since 1944. ' 

“Approximately 6,850,000,000 pieces of 
second class mail were handled, during 
the fiscal year 1952. Newspapers and 
magazines comprise the bulk of second 
class mail. Although there have been 
some changes in the interim, the rates 
now in effect for second class mail are 
below the 1925 level. The cost of trans- 
portation alone exceeds the receipts 
from second class mail. 

“During the fiscal year 1952, about 11,- 
600,000,000 pieces of third class mail were 
handled. Circulars, books and catalogs 
of 24 pages or more comprise the bulk 
of third class mail. There has been about 
a 25 per cent increase in rates of third 
class mail since 1949. 

“This, then, is the outline of what we 
are doing and what we propose to do. I 
have offered this summary as an indica- 
tion of the start we have made and the 
road we hope to travel with the help of 
Congress and the support of the people 
in our administration of the people’s 
postal establishment.” 

In an extension of remarks published 
in the appendix of the Congressional Rec- 
ord of June 15, Representative Hagen, of 
Minnesota, referring to the Postmaster 
General’s remarks, said that increases in 
= rates were not desirable at this 

e. 





Great Lakes Board to Act 
On L.C.L. Freight Question 


The Great Lakes Regional Advisory 
Board has announced that its 1,400 mem- 
bers are “going to do something” about 
that orphan of traffic, “less-than-car- 
load” freight, commonly known as 
“L.C.L.”, at the organization’s eighty- 
fifth quarterly meeting in Toledo, O., 
June 23 and 24. 


“For years the railroads have indicated 
they didn’t want ‘L.C.L.’”, said ‘the 
board. “Latterly, the shippers have near- 
ly convinced the lines they should han- 
dle it. Recently the railroads indicated 
they could be persuaded to do so. In 
Chicago in May representatives of the 
lines and shippers came up with what 
seems to be a solution of the ‘L.C.L.’ 
problem. This is expected to be an- 
nounced at next week’s meeting. 


“The session will give considerable 
thought to what a truce in Korea will do 
to traffic now generated by the rearm- 
ament program; to the traffic that will 
grow out of partial return to a peacetime 
economy, and what the conduct of both 
shippers and railroads is expected to be 
after nearly three years of semi-military 
operations in most of the nation’s ma- 
jor industries, particularly those in the 
Great Lakes area.” 


The national transportation picture 
will be reviewed by E. W. Coughlin, of 
the Association of American Railroads, 
Washington, D.C. W. J. McGarry, man- 
ager of Cleveland Ore and Coal Ex- 
change, will outline the 1953 operations 
on the Great Lakes, and James A. Mac- 
Lellan, of the Association of American 
Railroads, Chicago, will discuss the prog- 
ress being made in the nationwide 
campaign to reduce freight loss and 
damage costs. O. R. Crooks, general 


manager of the Toledo Terminal Rail- 
road, will make a special report on the 
activities of his line. 


Members will receive a forecast of the 
carloadings in the Great Lakes area in 
the third quarter of 1953 and will hear 
reports from a number of committees. 
The evening of June 23 members will 
be guests of the Lucas County, Ohio, 
sesqui-centennial committee which has 
named the night “Railroad Industry 
Night” in honor of the shippers and rail- 
road representatives. Final activity of 
the meeting will be a luncheon on June 
24 co-sponsored by the board, the Toledo 
Chamber of Commerce and the Toledo 
Transportation Club. The _ principal 
speaker will be Judge Homer R. Ramey 
of the Toledo Municipal Court. 





Custom Brokers Attack 


Military Sea Transport 


“The Military Sea Transportation 
Service has for a long time been acting 
contrary to the Bland freight forwarding 
act of 1942, in that it totally disregards 
the place of the private freight forwarder 
in foreign commerce,” it was charged in 
a resolution adopted by the executive and 
national advisory committees of the Cus- 
toms Brokers & Forwarders Association 
of America, Inc., June 3. The meeting 
was attended by officers and directors of 
the association and by representatives of 
local forwarder and custom house broker 
associations in New Orleans, Seattle, Bos- 
ton, Mobile, Chicago, Los Angeles, and 
Baltimore. 

The resolution, adopted unanimously, 
charged “that the policy of the M.S.T:S. 
compels the Armed Services to perform 
their own freight forwarding for which 
their own personnel, civilian as well as 
military, are used at public expense.” 
Copies of the resolution were sent to 
members of the House committee on 
merchant marine and fisheries and of 
the Senate committee on interstate and 
foreign commerce, requesting action to 
remedy the situation. 





Oil Pipe Line in North Dakota 


The Service Pipe Line Co., Tulsa, Okla., 
has begun construction of North Dakota’s 
first crude. oil pipe line, the company 
has announced. The line, approximately 
154 miles long, will transport oil 
gathered in the Tioga and Beaver Lodge 
fields of the North Dakota section of 
the Williston Basin to Mandan, N.D. 
Standard Oil Co. (Ind.) is erecting a 
30,000 barrel a day refinery at Mandan 
that will start receiving the oil sometime 
in 1954 under present plans, according 
to the announcement. For about 60 
miles south from Tioga, the line will be 
12 inches in diameter. The remainder 
of the line on to Mandan will be 16 
inches in diameter. Initial capacity of 
the line will be 30,000 barrels a day. With 
addition of pumping facilities, capacity 
can be increased to 100,000 barrels a day, 
it is stated. 


Burlington Suburban Fares 


The Burlington Railroad on June 12 
petitioned the Illinois Commerce Com- 
mission for an average 27 per cent in- 
crease in suburban fares, to be effective 
July 15. The new tariff would represent 
the first increase for the railroad’s 
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suburban service west of Chicago since 
1948, when the Burlington began a multi- 
million dollar modernization program. 

Burlington commuters have been told 
of the need for more revenue, in a 
“Progress Report” pamphlet distributed 
by the railroad. J. J. Alms, general pas- 
senger traffic manager, stated that since 
1948 the Burlington had replaced iis 
suburban steam locomotives with diesel 
engines, had placed in service 40 stain- 
less steel double-deck gallery cars, had 
modernized 88 other suburban coaches, 
and had installed new signals, track and 
equipment. Increases in prices of mate- 
rials and in wages had more than ab- 
sorbed the increased suburban revenues 
resulting from increased passenger traf- 
fic, he said. ‘The proposed tariff will 
increase 46- and 54-ride tickets an aver- 
age of about 30 per cent, 10-ride tickets 
an average of about 20 per cent, and 
25-ride tickets an average of about 15 
per cent. 





New S.1.P.M.H.E. Chapter 
Formed; Officers Elected 


The newly-formed Maryland division 
of the Society of Industrial Packaging 
and Material Handling Engineers elected 
officers at a dinner meeting at the Park 
Plaza hotel in Baltimore, June 9. The 
group was welcomed into the national 
body by John Mount, manager of the 
marine service department of the In- 
surance Co. of North America, Phila- 
delphia, and eastern regional director 
of S.1I.P.M.H.E. 

Speaker of the evening was Stanley 
Margerum, sales manager of the Mod- 
ern Dunnage Manufacturing Co., Phila- 
delphia, who talked on “Cleaning and 
Preservation of Packaged Parts.” New 
officers and committee members are: 

Carl Miller, Westinghouse Electric Co., 
president; Nate Klein, Davidson Trans- 
fer & Storage Co., executive vice-presi- 
dent; Edward G. Matthew, Baker Indus- 
trial Truck Co., vice-president; George 
M. Arnold, Arnold Factory Supplies, 
treasurer; Karl Winter, Mathieson 
Chemical Corporation, treasurer; Harry 
Gladden, Locke Insulator Division of 
General Electric, secretary. 





Jennings Randolph Honored 


Jennings Randolph, assistant to the 
president, Capital Airlines, was presented 
a scroll by the Washington (D.C.) Air- 
line Traffic Association for his “outstand- 
ing efforts on behalf of his country and 
the air industry” at a special meeting of 
the organization, June 11. 

The Airline Traffic Association mem- 
bers said they planned to make the 
presentation an annual event at which 
various persons from the Washington 
area would be honored. 

The scroll presented to Mr. Randolph 
reads: “We the members of the Airline 
Traffic Association of Washington, D. C. 
do hereby acknowledge with respect and 
admiration your outstanding efforts in 
behalf of our country and our industry. 
Your tireless zeal in ‘getting out the vote’ 
during the last national election and your 
salesmanship in behalf of the entire air 
transport industry are a source of in- 
spiration to all true Americans and loyal 
airline employes.” 

Robert Lee, president of the Airline 
Traffic Association and traffic and sales 
representative of United Airlines, m2de 
the presentation to Mr. Randolph. 
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‘Denationalization and Decentralization 


In Transport in Great Britain 


Dr. Wilson Reviews New Transport Legislation Modifying Pattern 


Of Nationalized Transport. Denationalization of Over-the-Road 


Haulage and Decentralization of Administration of Railways. 
Are Dealt With Under New British Transport Bill, 1952-1953. 


By G. LLOYD WILSON 


Chairman, Transportation and Public Utilities Department 


ee HAS ENACTED the 
British transport bill, 1952-1953, which 
modifies the pattern of nationalized 
transport in several major aspects.* 
This bill is the fulfillment of the cam- 
paign promises of the Conservative party 
that it would denationalize over-the- 
road haulage as quickly as reasonably 
practicable, and would decentralize the 
administration of railways. 


Road Transport Denationalization 


The new law implements the dena- 
tionalization of the motor road haulage 
vehicles, which since nationalization in 
1848 have been operated by the Road 
Transport Executive, by providing for 
the establishment of an administrative 
board, the Road Haulage Disposal Board, 
to arrange for the sale of the road trans- 
port vehicles to bidders. The Road Haul- 
age Executive operates about 40,000 motor 
vehicles—30,000 intercity road haulage 
services and 10,000 in miscellaneous serv- 
ices, including special services, consist- 
ing of large solid loads, parcel services, 
and contract motor transport services. 
It is not contemplated that the Road 
Transport Executive will dispose of all 
mector vehicles but will continue to op- 
erate about 3,700 motor vehicles used in 
coordinated railway-motor services. The 
railways will probably continue to op- 
erate about 14,000 additional vehicles,— 


*“mctor and horse-drawn—in terminal col- 


> Passed April 27, 1953. 
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lection and delivery services. ‘There is 
no legal obstacle to the British Trans- 
port Board, through the Road Transport 
Executive, from owning outright, or ac- 
quiring a financial interest in, any inter- 
city road transport enterprise. If it did, 
it would be required, as would any other 
applicant, to obtain from the licensing 
authority authority to operate the serv- 
ice by showing that the proposed service 
was in the public interest. 

This provision of the bill is designed 
to arrest the tendency toward private 
trucking which continued throughout 
the period of nationalization. The num- 
ber of C licensed vehicles, which were 
exempted from nationalization in the 
transport act of 1947, grew rapidly dur- 
ing the period of hationalization as a 
result of the demand of users of truck 
transportation service for a competitive 
mode of transportation denied them by 
the nationalization of railways and in- 
tercity trucking. The number of C 
licensed motor vehicles of 1% tons and 
over capacity increased by 37 per cent 
between December, 1948, and September, 
1952. 

There was and is a strong demand for 
the denationalization of road haulage 
on the part of shippers and industry 
generally. Nationalized operation of 
intercity trucking and railway transpor- 
tation by the Road Transport Executive 
and the Railway Executive, both of 
which are arms of the British Transport 


Commission, does not seem to have 
achieved the desired and anticipated 
coordination of railway and road trans- 
port services. On the contrary, it ap- 
pears to have resulted in excessive 
rigidity and over-centralization of these 
services. One of the hopes of nationali- 
zation, expressed by the Labor party 
spokesmen in the debates in Parliament 
when the transport bill was under con- 
sideration in 1946, was that coordination 
of railway and motor transport services, 
would be achieved by the operation of 
both types of transport under common 
national ownership. The Labor party 
spokesmen criticized the railway and 
road haulage companies under private 
management for lack of cooperation 
necessary to development of coordinated 
railway-motor transport. Five years of 
nationalization have failed to achieve 
the desired coordination and resulted in 
a large increase in private trucking. 
Some have alleged that nationalization, 
rather than promoting the coordination 
of these services, actually retarded it be- 
cause of the difficulties of coordinating 
the Railway and Road Transport Execu- 
tives. : 


Road Haulage Distance Limitation 


Another provision of the new trans- 
port bill is the provision that the dis- 
tance limitation on A and B licensed 
trucks which correspond generally to 
common and contract motor transport 
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carriers in the United States which re- 
strict their operations to trips of 40 
miles in all and 25 miles from any one 
base of operations is to be repealed by 
the end of 1954. A number of these 
types of road haulage companies changed 
their base of operations so as to bring 
them into position so that they could 
serve several large points within the 
radii of 40 or 25 miles. 


Disposal of Road Vehicles 


The liquidation of the financial in- 
terest of the British Transport Commis- 
sion in the road haulage industry is 
to be financed by taxation upon high- 
way transport vehicles, including those 
operated under A, B and C types of 
licenses. A tax estimated to yield a 
total of £4,000,000 a year will be levied 
upon the vehicles in public and private 
operations, excepting private moving 
vans, commencing January 1, 1954. The 
tax is graduated according to the un- 
laden weight of the vehicles. The pro- 
ceeds of this taxation will be used to 
compensate the British Transport Com- 
mission for losses incurred in the sale 
of its motor haulage operations to pri- 
vate operators, and for the losses in- 
curred in the sale of motor vehicles to 
private buyers. The British Transport 
Commission—or rather the government 
of Great Britain—paid about £80,000,000 
for the motor haulage operations taken 
over for nationalized operation following 
the transport act, 1947. About £30,000,- 
000 of this acquisition cost represented 
payments for “good will” or “severance 
damages,” paid to the former motor 
haulage operators, in order to com- 
pensate them for terminating thein op- 
erations, and about  £50,000,000 rep- 
resented the value of the motor vehicles 
and other tangible property of the op- 
erators. The value of the “good will” 
has shrunk under nationalization to 
virtually nothing. Five years of na- 
tionalization of road haulage have re- 
sulted in a loss of nearly -half of the 
capital investment in road haulage 
facilities. The “good will” of the motor 
transport enterprises which cost the 
British Transport Commission about 
£30,000,000 when it acquired the road 
haulage companies following the trans- 
port act of 1947 has substantially dis- 
appeared. The purchases of the road 
haulage facilities will automatically ac- 
quire licenses to operate for five years 
and without any limitation upon the dis- 
tances over which services may be op- 
erated. Other road haulage operators 
will be restricted to the twenty-five mile 
maximum operating limit until the end 
of 1954. 


The Changes in Railway Organization 


The railways of Great Britain, under 
the transport act of 1947, were na- 
tionalized into a single system operated 
by the Railways Executive, an arm of 
the British Transport Commission. For 
administrative purposes the railways 
were divided into six regions: the Lon- 
don-Midland, Western, Southern, East- 
ern, Northwestern, and Scottish Regions. 

The transport bill of 1952-1953 pro- 
vides for the abolition of the Railway 
Executive and for the placing of re- 
sponsibility for general railway policy 
in matters such as freight rates, pas- 
senger fares, wages and design, and con- 
struction of equipment, in the British 
Transport Commission. The respon- 


sibility for administration and operation 

of the railways is placed in the semi- 

og aa regional railway organiza- 
ons. 





The Railway Executive has been criti- 
cized because its members were appointed 
by the Minister of Transport and not by 
the British Transport Commission 
although the Executive is subordinate to 
and responsible to the British Transport 
Board. It, in turn, is responsible to the 
Minister of Transport. This anomalous 
situation developed friction although 
the personal relations between the mem- 
bers of the Railway Executive and the 
British Transport Commission were gen- 
erally good. The organization has been 
subjected to criticism because the full- 
time members of the Railway Executive 
are responsible for departmenal func- 
tions, and share, as a group, the 
corporate or general managerial responsi- 
bilities. The regional railway administra- 
tive organizations are also departmen- 
talized so that the management of the 
railways has been handicapped by the 
dual control of departmental matters 
by the heads of the regional departments 
and by the members of the Railway 
Executive who have functionalized de- 
partmental responsibilities. 

The new bill does away with the 
divided departmental responsibilities by 
eliminating the Railway Executive, but 
it is not clear with respect to the nature 
and responsibilities of the regionalized 
railway administration, and it does not 
— @ specific program of reorgani- 
zation. 


Significant Changes in Rate Making 


The transport bill 1952-1953 contains 
a number of provisions of great impor- 
tance and interest in respect to the mak- 
ing and regulation of railway rates and 
charges. Only the maximum rates and 
charges are required to be published in 
tariffs, thus leaving the railways free to 
compete for traffic at rates below the 
maximum published rates. The pub- 
lished maximum rates, and not the ac- 
tual rates charged, are subject to regula- 
tion by the Transport Tribunal. This 
change in the strict legislative basis for 
railway rate-making gives the rail car- 
riers greater discretionary power in mak- 
ing rates to meet competitive situations 
and to develop new traffic, at rates below 
the published maximum rates. The bill 
frees the railways from the obligation 
of publishing the so-called “statutory 
rates” made upon fixed scales which, 
for many years, have been the dominant 
pattern of railway rate making, except- 
ing to the extent that these published 
rates are made as maximum rates.? 

These sections of the bill rescind a 
great deal of the railway legislation en- 
acted by Parliament since 1854 which 
were conceived as necessary protection 
for shippers against the danger of ex- 
ploitation by monopolistic rate making. 
These restrictions have handicapped the 
railways in Great Britain in competition 
with road and waterway transportation, 
but are not considered necessary under 
present-day competitive conditions as 
protection to shippers. 


The new principle of railway rate reg- 
ulation leaves the railways free not only 
to make actual rates less than the maxi- 
mum rates and to charge different rates 
for similar transportation services as be- 
tween different users—an important and 
significant departure in railway rate 
making. 


The British railways are placed in 
strong and flexible competitive position 
which should stimulate aggressive rail- 
way - highway - waterway competition 
which has been conspicuous by its ab- 


2 Clause 20, etc., British Transport Bill, 1952-1953. 
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sence, particularly in the past quarte 
century. 

The bill provides for the protection, b 
a “traders” protection clause, of shippers 
and consignees who are dependent sole - 
ly upon railway service against abuses of 
the railways’ monopolistic powers under 
such conditions.* 


The ‘Head-Room’ Clause 


The railways are given protection 
against the adverse effects of inflation 
upon railway costs of materials and 
wages by permitting the railways to peti- 
tion the Transport Tribunal to authorize 
general increases in rates and charges 
up to ten per cent a year over prevailing 
rates in exparte proceedings conducted 
by the Tribunal without public hearings. 
These increased rates are treated as 
temporary rates and are subject to re- 
consideration with changes in economic 
conditions. 

The public has the right to object to 
railway rates and charges to the Trans- 
port Tribunal were there are no com- 
petitive transportation services and 
rates. The temporary rates of railways 
are subject to approval by the Transport 
Tribunal. The rates and charges of mo- 
tor transportation carriers are not sub- 
ject to maximum regulation as are 
railway rates and charges. 


The “head-room” clause is designed 
to give the railways the opportunity to 
adjust rates to changes in costs of opera- 
tion—an opportunity which the Railway 
Executive and British Transport Com- 
mission lacked under the transport act 
of 1947, and a condition which con- 
tributed substantially to the deficits of 
the nationalized transport system as a 
whole between 1948 and 1950. ¢ 


Public Reaction to Transport Act 


The general economic, transportation 
trade, and labor press comments on the 
new transportation legislation are di- 
vided. 


The railway labor trade unions and 
the labor press generally objects to this 
set back to the long-range program of 
state socialism. It approves integration 
to competition, and is apprehensive that 
the privately-owned road transport en- 
terprises will capture traffic which 
moved by railway and thus jeopardize 
railway workers’ jobs. They express the 
fear that the railways will be forced to 
serve unprofitable areas and to transport 
traffic which other carriers do not wish 
to transport. The opposition of labor 
causes uneasiness that, if the labor party 
should regain control of the government, 
there will be legislation for the re- 
nationalization of road haulage. 


Railway Gazette has opposed nation- 
alization and ‘been critical of it ever since 
the debates in Parliament on the trans- 
port bill of 1947. It is critical of the 
new bill although it has expressed its 
approval of the action of the Minister of 
Transport in affording the railways 
greater flexibility in dealing with their 
competition. Railway Gazette has 
pointed out that the reorganization of 
the railways is vague and that the 
greater freedom in rate-making is more 
illusory than substantial, and not as 
great as the freedom accorded road and 
water transport carriers. 

The London Times has characterized 
the rate provisions which give the rail- 
ways greater freedom in competing with 





3 The Economist, Competition in Transport, London, 
vol. CLXVI, No. 517, March 21, 1953, p. 820. 

4 See British Transport Commission, Eeeeste a 
Accounts, for years 1948 to 1952, inclusive. |’. M. 
Stationery Office, London, 1949 to 1952, inclusive. 
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other carriers as a “landmark in railway 
history” in Great Britain. 

The Economist has been critical of the 
nationalization of transport and its op- 
eration under the British Transport Com- 
mission and Railway and Road Haulage 
Executives. It has, however, been cau- 
tiously sanguine about the improvements 
in the transport situation provided for in 
the transport bill now about to become 
law. It has stated: “If there is a princi- 
ple underlying the Bill, it is that com- 
petition between the different forms of 
transport will do what coordination and 
common ownership failed to do—that 
is, failed to do in five years. Nor was the 
failure complete, even in that relatively 
short period, there had been gains in 
efficiency, both in nationalized road 
haulage and on the railways, which 
Ministers are now prepared to admit. 
They have also come some way towards 
more reasonable conceptions of what 
competition in transport ought to mean, 
and have abandoned much of the atti- 
tude of ‘free enterprise on the roads and 
unfree unenterprise on the railways’ that 
was to be detected in their first efforts 
(to draft a transport bill) last year. 

“The transport bill, as it leaves the 
House of Lords and returns to the Com- 
mons, is a better bill than when it first 
saw the light last November (1952). But 
it still is in essence a two-part measure— 
a bill for disposing of publicly-owned 
road haulage (how successfully remains 
to be seen) and a bill for reorganizing 
the publicly-owned railways (with ‘de- 
centralization’ and greater freedom in 
charges as the key words). Mixed with 
the elation is a certain apprehension. 
Will private buyers bid keenly for the 
lorries that are to be ‘returned to private 
enterprise’ or for the shares of the new 
road haulage companies that may be 
formed? .... 


“At this stage, it is difficult to assess— 
and perhaps easy to exaggerate—the 
possibility that the railways will have 
what Lord Lucas has called ‘an honest 
chance, and not just a pseudo-chance of 
being competitive.’ ”.5 

The Association of British Chambers 
of Commerce has characterized the pro- 
visions of the bill granting the railways 
greater flexibility in making railway 
charges as a “most fundamental and use- 
ful step.” It has suggested, however, to 
the Minister of Transport that it would 
welcome some assurance as to the man- 
ner in which the British Transport Com- 
mission will be permitted to operate in 
making rates with these new liberties, 
and has suggested that the “traders’ pro- 
tection clause,” which assures equitable 
charges to shippers whose traffic is 
virtually captive or bound to the rail- 
—— be extended to all users of railway 

rvice. 


The Economist sums up British senti- 
ment about denationalization of road 
haulage and the granting of wider liberty 
in rate-making by railways—and reflects 
the views of many in the United States 
on the same subjects by stating: 

‘The government deserves support for 
giving competition another trial; the 
railways ought to be spurred into full 
commercial energy, and allowed to go 
info the ring half-beaten before the gong 
hi S sounded; and industry and trade 
Which preaches competition, ought to 
accept the results of a fair fight and not 
try to fix the issue. .. .”° 


Competition in Transport, The Economist, London, 
ts CLXVI, No. 5717, March 21, 1953, pp. 819 and 


. bid, Pp. 820. 


Chicago Traffic Club Forum 
To Consider Many Aspects 
Of Small Shipments Problem 


Among factors to be considered by 
panel members discussing the small 
shipments problem, at the Traffic 
Club of Chicago’s educational forum 
June 25 in the Palmer House (T.W., 
June 13, p. 33), are the effect of gov- 
ernment regulation on the small 
shipments problem, and the impact 
of the parcel post system, C. H. 
Groninger, general chairman of the 
club’s educational committee an- 
nounces. 


Following a brief statement by'A. H. 
Schwietert, moderator, defining the sub- 
ject, each panel member will discuss for 
about three minutes his views, ideas, 
and suggestions for a solution. The 
balance of the time will be devoted to 
a question-and-answer session in which 
the five panel members will answer 
written questions from the audience. 

Among aspects of the problem which 
the participants are being asked to con- 
sider, says Mr. Groninger, are the fol- 
lowing: 

What about the freight rate to be 
applied for each class of small ship- 
ment, related to the service expected to 
be performed as a result of such freight 
charge? Should freight classification as 
applied to small shipments be abolished? 
Should graduated minimums with grad- 
uated rates be broadened or applied in 
more instances? Should mechanical 
handling devices and containers be 
adopted as standard equipment? Should 
a single agency, under unitized man- 
agement and control, be established for 
the handling of all small shipments? 
What do you think of trailers on flat 
cars aS a means of eliminating plat- 
form handling costs? What are your 
views on the services and future neces- 
sity for the Railway Express Agency? 
Should freight forwarders, the express 
agency, or other overriding agencies be 
permitted to maintain a freight rate 
structure entirely dissimilar to the rate 


structure of the underlying agency? Do- 


you know of a more effective means of 
saddling common carriers with the dis- 
charge of their responsibility to tran- 
sport all goods tendered to them? Is 
competition in the handling of small 
shipments beneficial or a hindrance? 
Should existing rates be adjusted so 
that each class of small shipments traf- 
fic will pay its own way? 


A.A.R. Freight Claim Officers 


The freight, claim division of the As- 
sociation of American Railroads has 
elected the following officers for the 
coming year: Chairman, E. W. Thomas, 
general freight claim agent, Santa Fe 
System; first vice-chairman, O. J. Wull- 
stein, general claim agent, Union Pa- 
cific Railroad, and second vice-chairman, 
C. E. Thrasher, general freight claim 
agent, Baltimore & Ohio Railroad. Ap- 
pointment of A. L. Batts, freight claim 
agent of the Atlantic Coast Line Rail- 
road, Wilmington, N-.C., as executive 
vice-chairman of the division, with 
headquarters in Chicago, succeeding 
Lewis Pilcher, retired, was announced 
last week by James H. Aydelott, vice- 
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president, Operations and Maintenance 
Department of the A.A.R. 





~ Motor Carrier Conference 


And Shippers Cooperate 


“Since September, 1950, regular 
monthly meetings have been held be- 
tween a committee representing the 
membership of the Middle Atlantic Con- 
ference and the highway transportation 
committee of the Eastern Industrial 
Traffic League,” Dabney T. Waring, ex- 
ecutive vice-president and general man- 
ager of the Middle Atlantic Conference, 
said this week. 

“These meetings were instituted as the 
result of a proposal of the Middle Atlan- 
tic Conference to make a rate adjustment 
designed to increase revenue to meet 
increased operating costs. However, and 
as a natural consequence of the fine 
spirit of cooperation which has pre- 
vailed, other common problems of ship- 
pers located in the Middle Atlantic-New 
England territory and the carriers serv- 
ing them, have been discussed and many 
of them satisfactorily settled. These 
included the matter of delays in making 
pickups and deliveries; service problems; 
equipment shortages; bad order equip- 
ment; equipment detention; protection 
of freight and prevention of damage; 
delays in the settlement of claims and 
the many practices directly or indirectly 
involving expense or resulting in incon- 
venience to either shippers, consignees 
or the carriers. 

“The Middle Atlantic contact commit- 
tee is composed of 9 members of the 
general rate committee and 6 directors 
or state vice-presidents. The present 
chairman of the Middle Atlantic contact 
committee is Mr. L. A. Rosenthal, a 
member of both the general rate com- 
mittee and the board of directors. The 


president and executive vice-president of. 


the Middle Atlantic Conference are 
members ex Offico. 

“The present chairman of the Eastern 
Industrial Traffic League highway trans- 
portation committee is Mr. R. H. Foltz, 
assistant general traffic manager of 
Merck & Co., Rahway, N.J. His predeces- 
sor was Mr. Walter K. Cabot of John- 
son & Johnson, New Brunswick, N.J. 

“Fine cooperation on the part of all, 
has enabled the shippers and carriers 
to attain mutual appreciation of com- 
mon problems some of which involved 
proposed rate increases. This spirit and 
the broadminded approach to the solu- 
tion of the many problems of transporta- 
tion, the work which has already been 
done, are all highly indicative of the 
good results which may be expected in 
the betterment of shipper-carrier rela- 
tionship and vindicate the faith of those 
responsible for the formation of this 
shipper-carrier group, in the value of 
across-the-table-type of discussion.” 





Shipper-Motor Meeting 


The date of the third regular meeting 
of the Middlewest Shipper Motor Car- 
rier Conference has been set for July 
14, at the Hotel Schroeder in Milwaukee, 
Wis., according to H. A. Archambo, as- 
sistant director of traffic of the Minne- 
apolis (Minn.) Traffic Association, 
secretary-treasurer of the organization. 
He said the regular docket listing the 
program of events would be mailed later 
announcing the speaker and the subjects 
which would be considered at the meet- 
ing. 
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Compressed-in-Transit Rate 


Found Subject to Increases 


A carrier’s compressed-in-transit rate 
was not a “charge” but a specifically- 
published freight rate made for the ship- 
per’s convenience to which ex parte per- 
centage increases should be applied, the 
Commission, division 2, said in dismiss- 
ing a complaint involving the application 
of rate increases to trans-continental 
shipments of cotton. 


Commissioner Splawn dissented to a 
report and order in No. 30937, Allerberg 
Cotton Co., et al., v. Alabama Great 
Southern Railroad Co., et al, in which 
the Commission found applicable and 
not unreasonable rates on cotton, car- 
loads, from origins in Arizona and Cali- 
fornia, and imported from Lower Cali- 
fornia (Mexico), to California and Gulf 
ports, and to trans-continental destina- 
tions. 

The Secretary of Agriculture and the 
Commodity Credit Corporation and a 
number of cotton and textile interests 
intervened in support of the complain- 
ants and sought similar relief, the Com- 


mission said. 


Ruling on the applicability of the 
statute of limitations to the Commodity 
Credit Corporation, some of whose ship- 
“ments were made more than two years 
prior to the filing of the complaint, the 
Commission said the corporation was an 
agency of the government and possessed 
only the immunity expressly conferred 
on it by Congress and that claims govern- 
ing shipments delivered more than two 
years prior to the filing of the petition 
were barred from the Commission’s con- 
sideration. 


In the instant proceeding, the Commis- 
sion said the main question presented 
was whether the provisions for increas- 
ing the basic rates, as set forth in the 
master tariffs of increased rates and 
charges had been correctly applied. 


It said the complaint was directed 
against the application by the defend- 
ants of the ex parte percentage increases 
to the published compressed-in-transit 
rates rather than to the remainder which 
would be obtained after deducting not to 
exceed 25 cents a 100 pounds allowed 
where the shipper paid the compressing 
charge. 


The Commission said the’ compression 
allowance was not a “charge” made by 
the defendants, but a deduction made for 
the shipper’s convenience and that the 
allowance was not referred to in the gen- 
eral authorizations for increases in rates 
and charges, and no provision was made 
in the master tariffs for any increase 
therein. 


As to the unreasonableness of the rates, 
the Commission said the comparisons in- 
dicated that the assailed rates were and 
are on about the same level as, or on a 
slightly lower level than, the rates with 
which they were compared. 


DECISIONS 
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1.C.C. Approves 36 Per Cent Increase in 
Parcel Post Rates to Meet Higher Costs 


Finds Proposal Warranted by Advances in Costs Encountered by the 
Post Office Department Since the Increase Allowed in 1951. Says 
Proposal Will Bring About $153 Million a Year in Added Revenue. 


The Commission has approved a 
request of the Postmaster General 
for an increase of about 36 per cent 
in parcel post zone rates, estimated 
to produce increased revenue to the 
Post Office of $153,525,000 a year. It 
said that increased wages and other 
costs warranted the proposed in- 
crease. 


In a report in No. 31074, Increased 
Parcel Post Rates, 1953, by Commissioner 
Mitchell, the “consent” of the Commis- 
sion to the increased zone rates was 
given. Under applicable law, the Post- 
master General, before he may draw on 
appropriations made for the postal serv- 
ice, must certify that fourth-class mail 
is paying the cost of that service, or ask 
the consent of the Commission to rates 
which will meet that cost. 


The Commission indicated that its 
function was “limited to giving or with- 
holding our consent to proposals of the 
Postmaster General,” and did not include 
consideration of other questions. 


The comment was made in connection 
with a request made by the Railway 
Express Agency to find that the proposed 
rates would be insufficient to “insure the 
receipt of revenue from such service ade- 
quate to pay the cost thereof” as pro- 
vided in the governing statute. 

The Commission also said that the de- 
cision of the Postmaster General not to 
reform the weight limitations placed on 
parcel post packages by Public Law 199 
did not present an issue for its consider- 
ation in the proceeding. Nor would it be 
warranted in passing on the merits of 
that law or bills proposing its repeal 
pending in the present Congress, said 
the Commission. The National Council 
on Business Mail, Inc., and the National 
Association of Direct Selling Companies, 
with the other protestants, had asserted 
that the law limiting the size of packages 
had had highly unfortunate consequences 
in reducing the volume of parcel post 
traffic. 

The Commission said the protestants 
believed that the larger packages were 
desirable from the standpoint of revenue, 
and that this belief received some sup- 
port from the cost evidence of the Post 
Office Department which purported to 
show that the net loss in parcel post rev- 
enue, in a test period, caused by Public 
Law 199, was $78,700,000 a year, while 


the offsetting saving in operating ex- 
pense was only $26,260,000. However, the 
Commission added, the department had 
pointed out that, if the law had not been 
enacted, the trend toward heavier parcels 
would probably have necessitated addi- 
tional capital expenditures for expanded 
facilities. 
No Surcharges 


The Commission recalled that in In- 
creased Parcel Post Rates, 1950, 280 I.C.C. 
793, it had given its consent to increased 
parcel post rates then requested by the 
Postmaster General, including a proposal 
to apply surcharges in addition to gen- 
eral rate scales for packages handled 
outside of mail sacks. It said that the 
application of the surcharges was de- 
ferred, and that they were later aban- 
doned, and that the original proposal 
involved in the instant proceeding had 
been amended to omit the surcharges. 

In the test period, said the Commis- 
sion, the zone-rate parcel post con- 
stituted about 82.4 per cent of the total 
number of pieces of fourth-class mail, 
compared with 86.5 per cent shown in 
the 1951 report. It added that the 
average weight a parcel had decreased 
from 6.7 pounds to 5.6 pounds and that 
the average length of haul had increased 
from 566 miles to 587 miles. 

The Commission said it was unable 
to agree with the council and the as- 
sociation that an increase in traffic, 
especially such as might result from re- 
storation of the former size and weight 
limits, would insure against recurring 
deficits. It said that, in the fiscal year 
1951, the number of parcels carried was 
27 per cent greater than it was in the 
fiscal year 1946, but that in the same 
period the deficit estimated for fourth- 
class mail had risen from $42,415,365 to 
$131,140,928. 

After referring to continuing efforts to 
improve the cost ascertainment system 
used by the Post Office, the Commission, 
answering criticisms of the National 
Industrial Traffic League and the Na- 
tional Association of Direct Selling Com- 
panies, said that, in its opinion, the 
cost evidence showed with reasonable 


. accuracy that the present zone rates 


fell considerably short of equalling ex- 
penditures for that class of mail. Even 
if there were no such evidence, szid 
the Commission, this conclusion would 
receive strong support from the showing 
of increase in railway mail pay, salaries, 
and other items of expense, which it said 
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had taken place since the 1951 report 
was issued. 

Commissioner Cross wrote a concur- 
ring statement, saying the record showed 
that a substantial deficit was being in- 
curred in handling fourth-class matter 
and that the proposed increased parcel 
post rates would yield sufficient revenue 
to approximate the increased expendi- 
tures, assuming no material change in 
the volume of traffic. 

Under the statutes, the commissioner 
said, the Commission was without au- 
thority to withhold its consent to the 
increases proposed unless it could clearly 
be shown that such increases were not 
warranted. He said that no such show- 
ing was made on “this record.” He add- 
ed that Commissioner Knudson joined 
in the expression. 

The report bore a notation that Com- 
missioner Splawn did not participate in 
the disposition of the proceeding. 

The Commission pointed out that the 
Postmaster General had also proposed 
increased rates on catalogs and similar 
printed advertising matter and on con- 
trolled circulation publications. It said 
that the hearings on those additional 
proposals had been continued in order 
to permit adequate time for prepara- 
tion by interested parties. 


Effective Date of New Rates 


The day the Commission’s report was 
made public, officials of the Post Office 
Department said that no definite deter- 
mination had been made as to the date 
on which the new rates would go into 
effect. However, there was some opinion 
in the department that the higher rates 
might be charged beginning about Au- 
gust 1. 


Illinois Central Permitted 


25 Per Cent Fare Increases 


The Commission, acting on a request 
of the Illinois Central Railroad for a 45 
per cent increase in Chicago suburban 
fares, granted the road increases which 
it said would average 25 per cent. 

Findings of the Commission in its re- 
port and order in No. 30560, Illinois Cen- 
tral Multiple Fares in Chicago Area, 
embracing No. 30555, Minimum Pas- 
senger Fares, Illinois Central Railroad 
Co., were set forth as follows: 

“Giving due consideration to the peti- 
tioner’s revenue needs, the nature cost, 
and value of its suburban service, the 
fares on other roads with which com- 
parison is made, and the probable effect 
of the fares on the movement of the 
traffic, we find that the petitioner’s sub- 
urban fares may not justly and reason- 
ably be increased by 45 per cent, as pro- 
posed, but that they may be increased by 
an average of about 25 per cent, the 
average increase in its minimum, one- 
way, round-trip, and multiple fares to be 
greater than 25 per cent, and the aver- 
age increase in its commutation fares to 
be less than 25 per cent, adjusted so that 
its one-way and round-trip fares are on 
Substantially the same basis as those of 
the South Bend, (Chicago, South Shore 
& South Bend Railroad), and so that 
its commutation fares are on substan- 
tialiy the same basis as the South Bend 
for distances under 17 miles, and reflect 
the same increases as were approved in 
the interstate commutation fares of the 
other eastern railroads, as follows: 

“Petitioner’s one-way suburban fares 
may be increased 33% per cent, with a 


minimum fare of 22 cents, with no re- 


duction for round trips, and with 10 and 
25-trip multiple fares made with rela- 
tien to the new one-way fares on the 
diminishing bases originally proposed by 
the petitioner and described in the prior 
report. Its 50-trip fares may be canceled 
for the reason that they serve no useful 
purpose. Its weekly, and restricted and 
unrestricted monthly, commutation fares 
may be subjected to uniform increases 
of 75 cents, $2.70, and $3, respectively.” 


The Commission said the approved 


fares would give the road a reasonable . 


opportunity to recoup its out-of-pocket 
costs from this service, and obtain a rea- 
sonable contribution to its indirect costs 
and a return on the rate-making value. 

It said that the Illinois Commerce 
Commission had advised that the fares 
found reasonable in the proceeding by 
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the interstate Commission, would be- ac- 
cepted for filing with the Illinois Com- 
mission. The Commission ordered va- 
cated the outstanding orders in the two 
proceedings and in’ No. 11703, Intrastate 
Rates Within Illinois with respect to 
such fares. 

Commissioner Splawn, in a separate 
concurring expression, said. that he con- 
curred in the findings in the report 
which vacated the Commission’s out- 
standing orders in the proceedings, and 
in No. 11703, with respect to intrastate 
fares in Illinois. Commissioner Lee, be- 
ing necessarily absent, did not partici- 
pate in the disposition of the proceeding, 





' 


Government's Complaint Against Rails 
In Norfolk Wharfage Case Dismissed 


I.C.C. Finds Rail Refusal to Absorb Handling Costs on Army Traffic 
At Piers Since May, 1951, Not Shown Subjecting Army to Unlawful 
Rates. Holds Carrier Obligation Ends When Shipper Bars Its Service. 


The Commission, by a report and 
order in No. 30939, United States of 
America v. Aberdeen & Rockfish 
Railroad Co., et al., has found that 
failure and refusal of the defendant 
railroads to absorb wharfage and 
handling costs on the government’s 
Army traffic moving over its piers at 
Norfolk, Va., on and since May l, 
1951, is not shown to have subjected 
the Army to payment of rates and 
charges which were or are unjust, 
unreasonable, or otherwise unlawful. 
The complaint was dismissed. 


Chairman Alldredge dissented to the 
majority report, written by Commis- 
sioner Patterson, and Commissioners 
Splawn and Lee did not participate in 
disposition of the case, according to the 
report. 


The Commission said the Army base 
at Norfolk was reactivated and taken 
over by the Army primarily to handle 
a special engineering project, designated 
as “Blue Jay”, involving secret opera- 
tions which required a different handling 
of commodities as compared with those 
of private shippers. 


“Tt is the right of every shipper in- 
cluding the government as here con- 
cerned,” said the Commission, “to pro- 
hibit a carrier from performing switch- 
ing upon private tracks, even though 
the carrier might be willing and able 
to perform the service. When so pro- 
hibited by the shipper, as was here done 
by the Army, the carriers’ obligation to 
perform the service is discharged, and 
the payment of allowances to the shipper 
for its performance of the service, in 
whole or in part, would be unlawful, 
except as a voluntary concession of the 
carriers to the government under Sec- 
tion 22. Even if the Army had permitted 
the carriers to perform the service here 
involved, they could not do so, in the 
circumstances existing, at their operat- 
ing convenience, in continuous move- 


ment, and without interruptions and in- 
terferences caused by shipper necessity 
and requirement. This would relieve the 
carriers of performing the service here 
involved under their line haul obligation. 
U.S. v. American Sheet & Tin Plate Co., 
301 U.S. 402.” 


The Commission said the proceeding 
was a different case from United States 
of America v. Aberdeen & R.R. Co., 263 
I.C.C. 303, 264 I.C.C. 683, and 269 I.C.C. 
141, which originated in 1944 and in- 
volved alleged failure of the railroads to 
pay allowances for wharfage and han- 
dling incident to shipside receipt and de- 
livery of its export, import, coastwise 
and intercoastal freight at two Army 
base piers at Norfolk. The instant pro- 
ceeding, it said, related to shipments 
moving since May 1, 1951, “long after 
our action in the prior proceeding had 
become subject to court review, and some 
seven months before that case was ar- 
gued to the Court of Appeals.” 


Rail Position 


Evidence presented by the railroads, 
said the Commission, supported their 
position that it was not unreasonable to 
refuse to extend wharfage and handling 
services to traffic handled over private 
piers when the shipper did not desire to 
use adequate facilities of the defendant 
railroads. It said the railroads serving 
the Norfolk port had had available port 
facilities more than ample to handle all 


. military traffic moving over the Army 


base there, at least on and since May 1, 
1951. The complainant, however, by its 
own action, it said, had prevented the 
railroads from performing the services 
“here concerned.” 

The Commission said that tariffs of 
the defendant carriers, as amended since 
institution of Mtigation in respect to its 
prior proceeding, applied to all shippers 
alike, and that deviation from them 
would be a violation of section 6(7) of 
the interstate commerce act, which re- 
lates to published rates of carriers. It 
stated that such deviations in respect to 
application of tariffs governing ship- 
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ments to and from Norfolk, other than 
domestic, had been made by the defend- 
ant railroads to the government under 
provisions of section 22 of the act, which 
covers transportation at reduced rates 
for the government. It said that these 
deviations constituted a preference to 
the government, as compared to private 


shippers, in substantial reduction of the - 


established tariff rate, which was just 
and lawful only because of section 22. 

The record was clear, said the Com- 
mission, that the reductions in charges 
as to Army shipments were made at the 
suggestion of public officials in order to 
apply to shipments that required differ- 
ent handling from those of private ship- 
pers, and to considerable extent, related 
to highly secret commédities which pro- 
hibited normal handling. 

There was no question, continued the 
Commission, that private shippers, under 
the same tariffs as involved in the in- 
stant case, could not legally be accorded 
reductions in the established rates and 
charges such as were accorded. to the 
government in respect to shipments in- 
volved in this proceeding. Nor, it con- 
tinued, would a private shipper be en- 
titled to such an allowance as claimed 
by the .government, covering wharfage 
and handling charges, absorbed under 
the tariffs concerned when performed by 
the carrier or its agent since the action 
of the shipper (in this case the govern- 
ment) prevented rendition of the service 
by the carrier. 


Allowances to Government 


The Commission said that the allow- 
ances claimed by the government could 
not be made by the carriers under their 
tariffs, as those tariffs did not provide 
for carrier performance of the service, 
or payment of allowances to any shipper, 
under facts of the proceeding, where the 
latter performed the services. 

“The only authority under which such 
allowances could be paid to complainant, 
under the circumstances herein, is that 
in section 22,” continued the Commis- 
sion. “That section does not require, 
but only permit carriers to charge the 
government less than the established 
rate. Therefore the only question here 
presented as to allowance payments, is 
whether or not defendants have been 
unjust or unreasonable in refusing to 
pay an allowance not required under 
their tariff or by law. For reasons stated 
defendants’ refusal to make such allow- 
ances to complainant is a matter of car- 
rier choice under section 22, does not 
violate section 6(7), and is not unjust 
and unreasonable, in the light of other 
substantial concessions extended by de- 
fendants to complainant. 

“The record is clear that unloading 
services on the instant traffic could have 
been and could be performed only at 
times designated by the complainant, 
and that the complainant did not and 
does not wish to use the defendants’ 
pier facilities but for its own purposes 
used and will continue to use its own 
pier facilities. In these circumstances, 
the defendants were and are relieved 
of any obligation which”may have ex- 
isted to provide wharfage and handling 
services on this traffic or to make an 
allowance therefor to the complainant. 
These principles are fully supported by 
many Commission decisions of years 
gone by and up to the present time.” 

The Commission said that the obliga- 


tion of rail carriers, under section 1(3) 
of the act, made it their duty to per- 
form interstate transportation at just 
and reasonable charges, which included 
receipt and delivery of property trans- 
ported. It said the problems involved in 
this statutory requirement had been 
many times resolved by the Commission, 
and so often approved by the courts, as 
to provide firmly established principles 
governing the rendition of services, or 
payment of allowances in lieu thereof, 
by carriers concerned, such as those in- 
volved in the instant case. It said the 
Commission and courts had consistently 
recognized this carrier obligation. Con- 
tinuing, the Commission asserted: _ 
“Whatever transportation service the 
law requires the carriers to supply they 
have the right to furnish. Atchison, 
T. & S. F. Ry. Co., v. United States, 232 
U.S. 199. When a carrier is prevented 
from performing the service by the ac- 
tion of the industry, and where the serv- 
ice of the carrier would not meet the 
needs and convenience of or be satisfac- 
tory to the industry, the carrier’s duty to 
perform the service under the line-haul 
rate is discharged, and there is no legal 
obligation upon it to make an allowance 
to the industry for performing the serv- 
ice. Allowances to Gulf Sulphur Co., 96 
I.C.C. 371. The demands upon a carrier 


‘ which lawfully may be made are limited 


by its duty. National Industrial Traffic 
League v. Aberdeen & R.R. Co., 61 I.C.C. 
120, 123, Great Northern Ry., v. Minne- 
sota, 238 U.S. 340, 346. Service over pri- 
vate tracks or plant-facility track by a 
common carrier subject to our jurisdic- 
tion is neither compelled nor prohibited 
under the interstate commerce act, and 
to furnish or withhold it is the discretion 
of the carrier. American Fuel Co., v. 
A. T. & S. F. Ry. Co., 123 1.C.C. 101, 112. 
No legal obligation rests upon a carrier 
to perform switching and spotting service 
solely at a shipper’s convenience, and a 
shipper is not entitled to an allowance 
for these services if the carrier is ready 
and willing to perform them, but is not 
permitted to do so by the shipper. Stew- 
art Furnace Co. v. P. R.R. Co., 68 I.C.C. 
528. The above established principles 
apply to the switching here involved.” 


Chairman’s Dissent 


Chairman Alldredge, dissenting, stated 
that he would find the assailed charges 
unjust and unreasonable to the extent 
that they exceeded or exceed the charges 
which were formerly paid by the carriers 
to terminal companies. 


He said the complaint presented the 
same allegations on substantially the 
same commodities at the same location 
as were presented in United States of 
America v. Aberdeen & R.R. Co., supra. 
After stating that that complaint was 
dismissed by a Commission majority, and 
reviewing the court history of the case, 
the chairman said that notwithstanding 
the courts’ adverse decisions, “the major- 
ity here reaches the same conclusions as 
it reached in the prior case, explaining 
that the tariffs and physical operations, 
with respect to complainant’s shipments, 
differ from those involved in the prior 
proceeding.” He said he was unable to 
discover any substantial differences. 

“The Army Base piers were reactivated 
by the government effective May 1, 1951,” 
continued Chairman Alldredge. “For 
some time prior to that date, on both 
commercial and government freight 
handled over those piers, the defendants 
treated them as public piers and ab- 
sorbed charges for handling and wharf- 
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age or paid a terminal company, act- 
ing as their agent, for performing the 
services. The line-haul rates include 
delivery to shipside and, where, in the 
circumstances here. disclosed, the ship- 
per relieves the carrier of the burden 
of performing the services, there is am- 
ple basis for a finding that the charges 
are unjust and unreasonable. Some of 
the comments of the United States Court 
of Appeals in United States v. Interstate 
Commerce Commission, 198 F.2d 958, 
are pertinent to this phase of the case.” 


1.C.C. Approves Seatrain 


Liquor Rates to Savannah 


After finding that rail carriers had 
transported 28 carloads of liquor from 
North Atlantic ports to Savannah, Ga., 
in a 14-month period and that Seatrain 
Lines, Inc., had transported none, the 
Commission, division 2, approved a rate 
reduction of 4 cents a 100 pounds on the 
traffic for Seatrain. 

By a report and order in I. and S. No. 
6037, Liquor, North Atlantic Ports to 
Savannah, the Commission said the con- 
clusion was warranted that the proposed 
rates were no lower than competitively 
necessary. They were found just and 
reasonable and the case was discon- 
tinued. 


The Commission said that by sched- 
ules filed to become effective September 
15, 1952, Seatrain proposed to establish 
a rate of $1 a 100 pounds on the first 
20,000 pounds, and 80 cents in excess of 
20,000 pounds, minimum 40,000 pounds 
from New York to Savannah, as an ex- 
ample, in lieu of the present rate of 
$1.04 and 84 cents respectively. 


On protest of rail carriers, operation of 
the proposed schedules was suspended to 
and including April 14,.and Seatrain vol- 
untarily postponed the effective date to 
and including August 14, the Commis- 
sion said. 


It said that the reduced rates involved 
the transportation of liquor from Balti- 
more, Md., Philadelphia, Pa., and New 
York, N.Y., to Edgewater, N.J., by rail, 
thence by water to Savannah. 


The Commission said that a carrier 
had the right to maintain reduced rates 
to meet competition, provided such rates 
did not constitute unfair or destructive 
competition and were compensatory. It 
said the protestant railroads did not 
contend that the rates proposed would 
be non-compensatory. 


It said Seatrain had transported no 
shipments of liquor under the present 
rates, whereas protestants had trans- 
ported 28 carloads from the origins to 
Savannah in a recent 14-months period, 
which the Commission said was a lesser 
extent of the traffic than that which 
moved by motor carrier. 


Globe Property Value 


The Commission, division 2, by reports 
in No. 1297, Tentative Valuation Report 
on The Property of Globe Pipe Line ©o., 
has tentatively placed the value of the 
property used for common carrier pur- 
poses by the company for the years 
1948, 1949, 1950, and 1951. A notice 2d- 
dressed to the U.S. Attorney General, 
governors of Kansas, and Illinois, an«i to 
the company at Wichita, Kan., said that 
any protests to the reports should be 
filed with the Commission, Washing*00, 
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D.C., on or before 30 days from June 17. 
The values were as follows: 

(1948)—Property owned and used for 
common carrier purposes, $47,200; used 
for common carrier purposes, but not 
owned, leased from other companies, 
$44,200; total owned and used, $91,400. 

(1949)—Property owned and _ used, 
$45,700. (1950)—Property owned and 
used, $170,900. (1951)—Property owned 
and used, $168,100. 


Pipeline Valuation Reports 


issued on Detroit Southern 


The Commission, division 2, by sepa- 
rate reports in Valuation No. 1285, Ten- 
tative Valuation Report on the Property 
of Detroit Southern Pipe Line Co., has 
tentatively placed the value of the 
common carrier property for rate- 
making purposes, owned and used by 
the company, for the years 1948, 1949, 
1950, and 1951. 

A notice addressed to the U.S. Attorney 
General, governors of Michigan, and 
Ohio, and to the company at Chicago, 
Ill., stated that any objections to the 
reports should be filed with the Com- 
mission, Washington, D.C. 30 days from 
June 22. The final values were: 

(1948)—Property owned and used for 
common carrier purposes, $915,800; used 
for common carrier purposes but not 
owned, leased from others, $1,352; total 
owned and used, $917,152. (1949)— 
Owned and used, $883,900; used but not 
owned, $1,352; total, $885,252. (1950)— 
Owned and used, $886,400; used but not 
owned, $1,029; total, $887,429. (1951)— 
Owned and used, $879,500; used but not 
owned, $1,029; total, $880,529. 


Erie Purchases Approved 


The Commission, division 4, by re- 
ports and orders in two proceedings, has 
approved purchase by the Erie of the 
properties, assets, and franchises of 
two railroads, in which the Erie owns 
a majority of the stock. 

In Finance No. 17857, Erie Railroad 
Co. Purchase, the Commission ap- 
proved purchase of the properties of the 
Paterson & Hudson River Railroad Co., 
subject to the conditions prescribed in 


Chicago & N. W. Ry. Co. Merger, - 


261, I.C.C. 672, for the protection of 
employes. 

By a report and order in Finance 
No. 17873, Erie Railroad Co. Pur- 
chase, the Commission approved pur- 
chase by the Erie of the properties of the 
Sharon Railway, fixing at $50 the price 
to be paid for shares of outstanding 
Stock, and prescribing the aforemen- 
tioned conditions for the protection of 
employes. 





Motor Finance Action 


The Commission, division 4, has issued 
several reports in motor finance proceed- 
ings, under its expedited procedure. 

The orders in two cases were made 
effective July 16, with objections to be 
made in writing by July 1, in: MC-F- 
5443, B. M. Stewart & Donald H. Rob- 
erts—Control; System Tank Lines, Inc. 
—Purchase—Frank A. and Jake D. Nel- 
Soi, and in MC-F-5421, Orel J. Brown, 
et al— Control; Erie Trucking Co— 
Pu~chase—Care Transport, Inc. 

Tn MC-F-5443, the Commission ap- 


proved, with a condition, purchase by 
System Tank Lines, Inc., Portland, Ore., 
of the operating rights of Frank A. and 
Jake D. Nelson, dba Pacific Inland 
Transport Co., also of Portland, and ac- 
quisition of control of the rights by B. 
M. Stewart and Donald H. Roberts. 


In MC-F-5421, the Commission ap- 
proved, with conditions, purchase by Erie 
Trucking Co., Erie, Pa., of a portion of 
the rights and property of Care Trans- 
port, Inc., Buffalo, N.Y., and acquisition 
of control of the rights and property by 
Orel J. Brown, Mrs. O. J. Brown, A. J. 
Brown, and Homer A. Brown. 

By an order effective July 20 in MC-F- 
5366, C. A. and O. W. Garrett—Control; 
Garrett Freightlines, Inc.—Purchase—W. 
Earl Hasbrouck, the Commission ap- 
proved, with conditions, purchase by Gar- 
rett Freightlines, Inc., Pocatello, Idaho, 
of the operating rights of W. Earl Has- 
brouck, dba Treasure State Transfer & 
Store and Treasure State Motor Freight, 
and acquisition by C. A. and O. W. Gar- 
rett of control of the rights. Objections 
must be filed by July 2. 


In MC-F-5433, Robert H. Leeser— 
Purchase (Portion)—Warsaw ‘Trucking 
Co., Inc., the Commission approved, with 
conditions, purchase by Robert H. Leeser, 
Taylor, Mo., of certain operating rights 
and property of Warsaw Trucking Co., 
Inc., Warsaw, Ind. Written objections 
are due by July 6. The approval order 
was made effective July 21. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Processed Clay 


No. 30516, Phillips Petroleum Co., v. 
Atchison, Topeka, & Santa Fe Railway 
Co., et al., embracing No. 30516, Sub. 1, 
Cities Service Refining Corporation v. 
Same, By division 2. Rates on processed 
clay, carloads, from Los Angeles, Calif., 
to Sweeny, Tex., and West Lake Charles, 
La., and from Jackson, Miss., to Okmul- 
gee, Okla., found not shown to have 
been unreasonable on and between Jan- 
uary: 5 and August 20, 1948. Complaint 
dismissed. 'The Commission said that 
the rate from Los Angeles, to Sweeny, 
as an example, was based on the appli- 
cable basic commodity, rate of 66 cents 
plus a 20 per cent emergency charge 
authorized in Ex Parte 166, or 79.2 cents 
a 100 pounds, on shipments prior to May 
6, 1948, and based on the applicable com- 
modity rate of 79 cents on and after 
May 6. It said the rate sought for the 
entire period was 66 cents plus a 6 cent 
maximum as finally authorized in Ex 
Parte No. 166, or 72 cents. It said repa- 
ration was sought by both the complain- 
ants to the extent that the interim in- 
creases of Ex Parte 166, exceeded the 
maximum increase of 6 cents finally au- 
thorized. It said that a reduction in 
rates did not establish the unreasonable- 
ness of the rates in force prior thereto. 
Commissioner Splawn dissented. 


Vacuum Cleaners 


No. 29996, Vacuum Cleaner Manufac- 
turers Association v. Atchison, Topeka 
& Santa Fe Railway Co., et al. By di- 
vision 3. On further hearing, less-than- 
carload rating of first class in the uni- 
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form classification on vacuum cleaners 
weighing each less than 100 pounds, 
found not unreasonable. The Commis- 
sion said that in its prior report 276 
I.C.C. 783, it found that the ratings on 
vacuum cleaners weighing each less than 
100 pounds were and would be unreason- 
able to the extent that they exceeded 
second class (85 per cent of first class), 
minimum 24,000 pounds, subject to rule 
34, in the official classification. It said 
that by an order in Nos, 28300 and 28310, 
on January 28, 1952, it was provided 
that the filing of the new class rates in 
connection with the uniform classifica- 
tion should not be construed as a viola- 
tion of any outstanding order of the 
Commission authorizing or prescribing 
class rates for the transportation of 
property moving at classification ratings. 
The Commission said that in White 
Castle System, Inc., v. Atlantic Coastline 
R. Co., 279 1.C.C. 371, involving ship- 
ments of paper caps, it was - generally 
recognized that small less-than-car- 
load shipments were not now bearing 
their full share of the total transporta- 
tion burden. It said that household 
vacuum cleaners had greater value and 
lighter density than paper caps and that 
the order entered in this proceeding pur- 
suant to the finding in the prior re- 
port was modified by the general order in 
Nos. 28300 and 28310 and no further or- 
der was necessary. 


Coffee. 


I. and«S.;No. 6044, Coffee, California 
to Utah ahd Idaho. ~ By division 3. 
Suspended schedules ordered canceled 
and proceeding discontinued on finding 
proposed reduced rates on coffee, in car- 
loads, from certain California points to 
points in Utah and Idaho not shown 
to be just and reasonable. By schedules 
filed to become effective September 27, 
certain rail carriers proposed reduced 
rates on green and roasted coffee, in 
carloads, from Los Angeles and San 
Francisco, Calif., and points grouped 
therewith, to points in northern Utah 
and southern Idaho, of 143.75 cents a 
100 pounds, minimum 20,000 pounds; 81 
cents, minimum 40,000 pounds, and 65 
cents, minimum 40,000 pounds. The 
schedules were ordered canceled by July 
13, on one day’s notice. 


Lubricating Oil, Grease 


No. 31002, Tide Water Associated Oil 
Co. v. Alton & Southern Railroad et al. 
By the Commission. Found inapplicable, 
rates charged on 18 carloads of petro- 


leum lubricating oil and grease shipped - 


from Bayonne, N.J., between June 10, 
1948, and February 24, 1949, to Joplin 
and Springfield, Mo. Applicable rate 
found to have been 138 cents a 100 
pounds, subject to a 5-per-cent increase 
on and after January 11, 1949. Repara- 
tion awarded. The Commission said the 
rates collected were based on the St. 
Louis combinations of 141 cents on the 
shipments to Springfield and 142 cents 
on those to Joplin, and that on three 
shipments moved later than January 11, 
1949, additional surcharges of 5 per cent, 
as authorized in Ex Parte 168, Increased 
Freight Rates, 1948, were collected. The 
case involved interpretation of tariffs 
and routing. Chairman Alldredge and 
Commissioner Mahaffie concurred; Com- 
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‘ missioner Splawn, joined by Commis- 
sioner Patterson, and Commissioner 
Johnson, joined by Commissioner Mit- 
chell, dissented; and Commissioner Lee 
noted a dissent. 


Petroleum Products 


No. 31118, Delta Petroleum Co., Inc. v. 
Louisiana & Arkansas Railway Co. By 
division 2. Complaint dismissed on 
finding applicable demurrage charges 
collected on tank cars containing petro- 
leum products for export and held at 
New Orleans, La., on and between Sep- 
tember 20, 1950, and November 30, 1951. 
The charges accrued under service order 
No. 865 and the Commission said com- 
plainant asserts that the tariff supple- 
ment embodying the suspension of the 
demurrage tariff insofar as it was in 
conflict with the service order, was not 
clear. The Commission said there was 
no ambiguity in the order or supple- 
ment. 


Sulphuric Acid 


Fourth section application No. 27017, 
Sulphuric Acid to Le Moyne, Ala. By di- 
vision 2. Authority granted, on condi- 
tions, to establish and maintain over a 
described route for transporting sul- 
phur acid, tank-car loads, minimum 
weight as provided in rule 35 of South- 
ern Classification, but not less than 
100,000 pounds, from Baton Rouge and 
North Baton Rouge, La., to Le Moyne, 
Ala., rates not lower than $3.30 a ton of 
2,000 pounds, subject to general in- 
creases authorized April 11. Relief 
granted by fourth section order No. 17493, 
and all other relief denied, effective Sep- 
tember 1. 


Lumber 


No. 31078, Williams & McKeithan 
Lumber Co., v. Norfolk & Western Rail- 
way Co., et al. By division 2. Complaint 
dismissed on finding a carload of lumber 
moving from Roxboro, N.C., to East 
Allentown, Pa., not to have been mis- 
routed, and applicable combination rate 
not shown to have been or to be un- 
reasonable. The Commission said that 
charges were computed at destination on 
the basis of the actual weight of 64,400 
pounds and a rate of 44 cents a 100 
pounds, from the origin to Allentown, 
plus a 12-cent rate for a subsequent 
movement to the consignee’s plant. As 
to the misrouting, the Commission said 
that the bill of lading presented August 
25, 1950, to the originating carrier was 
unequivocal and that in the absence 
of ambiguity in the shipper’s instruc- 
tions, carriers were not required to ex- 
amine the intentions of the shipper. It 
said that unreasonableness of the com- 
bination rate assailed was not established 
by the mere fact that it exceeded the 
rate over another route. 


Scrap Iron 


No. 31022, National Salvage Co., et al., 
v. Chesapeake & Ohio Railway, et al. 
By division 2. Reparation awarded on 
finding rates on 17 carloads of scrap 
iron from Tampa, Jacksonville, and 
Miami, Fla., to Warren and Youngstown, 
O., and Butler, Pa., on and between 
December 16, 1948, and March 27, 1949, 
to have been unreasonable to the extent 


that they exceeded rates made 17 per 
cent of the K-2 scale of first-class rates, 
minimum 50,000 pounds, for distances 
over the shortest routes over which car- 
load traffic could be moved without 
transfer of lading, plus the general in- 
creases on scrap iron authorized in and 
since 1938 up to and including the dates 
of these shipments. The Commission 
said that charges on nine of the ship- 
ments from Tampa to Warren, and on 
one to Youngstown, were collected on 
the basis of a commodity rate of $15.93 
a ton of 2,000 pounds, minimum 80,000 
pounds, and on two from Tampa to 
Warren, charges were collected on the 
basis of a Class 11 exceptions rate of 
$17.40, minimum 50,000 pounds. The 
other rates were also set forth. It said 
complainants sought reparation to the 
basis of subsequently-established rates 
of $14.40 from Tampa to Warren and 
Youngstown, on February 23, 1949, and 
$15.25 from Miami, and $12.90 from 
Jacksonville to Butler, on June 24, 1949, 
all subject to a 50,000-pound minimum. 


Switching District 


No. 31017, National Gypsum Co., v. 
Norfolk & Western Railway Co., et al., 
embracing No. 31017, Sub. 1, Standard 
Lime & Stone Co., v. Same. By division 
2. Complaints dismissed on finding ex- 
clusion of complainants’ plants at Kim- 
ballton, Va., from the Pearisburg-Celco, 
Va., switching district not shown to con- 
stitute an unreasonable practice and 
complainants found not shown to have 
been subjected to unjust discrimination. 
The Commission said the evidence 
clearly warranted the finding that Kim- 
ballton was a community separate and 
distinct from the Pearisburg-Celco, and 
that there was no sound basis for a find- 
ing that the branch-line service on the 
complainant’s shipments was a switch- 
ing service. It said that in the stated 
circumstances, the services rendered for 
the complainants’ shipments were not 
“like” those performed for shipments to 
Pearisburg and Celco. 


Various Articles 


I. and S. M-4042, Commodities—Be- 
tween North and South Pacific Coast. 
By division 3. Suspended schedules 
ordered canceled and proceeding discon- 
éinued on finding proposed motor com- 
mon carrier commodity rates on various 
articles, less truckloads, minimum 
10,000 pounds, from Los Angeles and San 
Francisco, Calif., and points grouped 
therewith to Portland, Ore., and Seattle, 
Wash., and points grouped therewith 
not shown just and reasonable. Certain 
motor carriers parties to Pacific Inland 
Tariff Bureau, Inc., tariffs proposed to 
establish the rates by schedules filed to 
become effective January 22, 1952. On 
protest of two freight forwarders, op- 
eration of the schedules was suspended 
until August 21, 1952, and the effective 
date has been voluntarily postponed in- 
definitely. The Commission said that in 
lieu of present higher class rates based 
on classification less-than-truckload 
ratings, respondents proposed less-than- 
truckload commodity rates for the sole 
purpose of meeting rates maintained by 
the protestants. As an example, the 
proposed rates on insulated copper wire 
from Los Angeles to Portland, was $2.57 
@ 100 pounds, in lieu of the present rate 
of $3.02, the Commission said. It said 
the forwarder rate on the same traffic 
was $2.68. The Commission said no 
special circumstances, such as volume 





TRAFFIC WoRLD 


and frequency of movement, were shown 
to warrant the establishment of the pro- 
posed commodity rates and that ordi- 
narily less truckload traffic should move 
at class rates. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113235, Ray E. Marquardt, dba 
Marquardt School Bus Service, Cedar- 
burg, Wis., Common Carrier. Certificate 
denied. Passengers and their baggage, 
in seasonal round-trip special or charter 
operations, beginning and ending at 


‘points in Ozaukee and Milwaukee coun- 


ties, Wis., and extending to Mundelein, 
Techny, Skokie, Brookfield, and Chicago, 


Ill., over irregular routes. Commissioner 
Lee noted a dissent. 
* MC-113781, Duane Church, dba 


Church Trucking Co., North Wilkesboro, 
N.C., Common Carrier. Certificate de- 
nied. Lumber, including millwork, but 
excluding veneer and plywood, over ir- 
regular routes, from points in N.C., to 
points in W.Va., O., Pa., Del., N.J., N.Y., 
and Md. Commissioner Lee noted a 
dissent. 


* MC-113172, Lathrop Trucking Cor- 
poration, Buffalo, N.Y., Contract Carrier. 
Permit denied. Iron and steel articles, 
which, because of their size or weight, 
require the use of special equipment, 
from Buffalo and Cheektowaga, N.Y., to 
points in Mass., O., Pa., and empty con- 
tainers or other such incidental facilities 
used in transporting such commodities, 
on return, over irregular routes. Com- 
missioner Lee noted a dissent. 

* MC-111804, Sub. 1, Jacob H. Mit- 
schelen, dba Mitschelen Trucking Co., 
South Bend, Ind., Extension—Iowa. Per- 
mit denied. Steel tanks, metal sewer 
pipe, metal drainage pipe, and fittings 
and accessories incidental to metal sewer 
pipe and metal drainage pipe, from South 
Bend, to points in Ia., O., and Wis., over 
irregular routes. Commissioner Lee, be- 
ing necessarily absent, did not partici- 
pate in the disposition of the proceeding. 

* MC-109875, Sub. 1, Elmer H. Rock, 
Clay, Pa., Extension—New England. 
Certificate denied. Frozen food between 
Lancaster and Lebanon, Pa., on one 
hand, and, on other, St. Louis, Mo., 
points in 11 states, and those in Md., 
Del., and Va., with exceptions, over 
irregular routes. Commissioner Lee, be- 
ing necessarily absent, did not partici- 
pate in the disposition of the proceeding. 

* MC-19260, Sub. 2, Shallcross Express, 
Inc., Kenilworth, N.J., Extension—I'- 
regular routes. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween Newark and Kenilworth, N.J., on 
one hand, and, on the other, points in 11 
N.J., counties, over irregular routes. 

* MC-32882, Sub. 19, Mitchell Brothers 
Truck Lines, Portland, Ore., Extension— 
Glue. Certificate denied. Glue.and glue 
stock, from Seattle, Wash., to points In 
Curry county, Ore., and Del Norte and 
Humboldt counties, Calif., over irregular 
routes. Commissioner Lee, being neces- 
sarily absent, did not participate in the 
disposition of the proceeding. 

* MC-40007, Sub. 30, Reliable Trans»or- 
tation Co., Los Angeles, Calif., Extension 
—Wine. Certificate denied. Specified 
commodities, bulk, in tank vehicles, be- 
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tween points in named states, over ir- 
regular routes. 


* MC-62537, Sub. 51, Great Lakes For- 
warding Corporation, Buffalo, N.Y., Ex- 
tension—Southern States. Certificate 
granted. Over irregular routes, new 
automobiles and new automobile chassis, 
in secondary movements, truckaway, 
from New York, N.Y., and Hoboken, 
Newark, and Jersey City, N.J., to points 
in Del., Fla., Ga., Md., N.C., S.C., Va., 
W.Va., gnd D.C. Commissioner Lee, be- 
ing necessarily absent, did not partici- 
pate in the disposition of the proceeding. 


* MC-50404, Sub. 15, The Maxwell Co., 
Cincinnati, O., Extension—Addyston. 
Permit granted. Over irregular routes, 
(1) synthetic liquid resins and phenolic 
resins, in bulk, in tank vehicles, from 
Addyston, O., to points in IIl., Ind., Ky., 
Mich., O., Pa., and W.Va., (2) styrene, 
in bulk, in tank vehicles, from Addyston, 
to points in Ill., Ind., Mich., and Ky., 
Pa., W.Va., with exceptions, (3) hydro- 
chloric acid, in bulk, in tank vehicles, 
from Cincinnati, O., to points in I1l., Ind., 
and Ky., with exception, (4) lacquer 
thinner, in bulk, in tank vehicles, from 
Dayton, O., to Anderson, Ind., and (5) 
silicate of soda, in bulk, in tank ve- 
hicles, from Jeffersonville and Anderson, 
Ind., to Cincinnati. 


* MC-65580, Sub. 5, Mushroom Trans- 
portation Co., Inc., Kennett Square, Pa. 
Extension—Rochester Area. Certificate 
denied. . General commodities, with ex- 
ceptions, serving points in a described 
area east of Rochester, N.Y., as off-route 
points in connection with presently au- 
thorized operations to and from Roch- 
ester. Commissioner Lee noted a dis- 
sent. 

* MC-107727, Sub. 5, Alamo Express, 
Inc., San Antonio, Tex., Extension—Rio 
Grande Valley. Certificate denied, on re- 
consideration. General commodities, 
with exceptions, over regular routes, in 
Cameron, Hidalgo, and Willacy counties, 
Tex. Commissioner Lee noted a dissent. 

* MC-107403, Sub. 147, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension 
—Ohio. Certificate granted. (1) Maleic 
acid, liquid resin, and coal tar products 
and acids and chemicals, with excep- 
tions, in bulk, in tank vehicles, between 
Philadelphia, Pa., on one hand, and, on 
other, points in O., and (2) liquid and 
invert sugar, in bulk, in tank vehicles, 
from Philadelphia, to points in O., over 
irregular routes. Commissioner Lee 
noted a dissent. 

* MC-2229, Sub. 42, Red Ball Motor 
Freight, Inc., Dallas, Tex., Extension— 
Denver, Colo. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween certain points in Tex., N.M., and 
Colo. Commissioner Lee, being neces- 
Sarily absent, did not participate in dis- 
position of the proceeding. 

* MC-263, Sub. 52, Garrett Freightlines, 
Inc., Pocatello, Idaho, Extension—A. E. C. 
Arco, embracing MC-7746, Sub. 46, United 
Truck Lines, Inc., Same. Certificate 
granted. Chemicals and radioactive ma- 
terials, from the plant of the Atomic 
Energy Commission at Hanford, Wash., to 
the Atomic Energy Reactor Testing Sta- 
tion and Reservation near Arco, Idaho, 
and empty containers on return, over ir- 
regular routes, with condition. 

“ MC-113082, Clark Stookesberry, Mil- 
ton. Ia. Contract Carrier. Permit 
granted. Over irregular routes, specified 
comodities, (1) from Keosauqua, Ia., to 
po:nts in certain states, and (2) from 
Chicago, Ill., Milwaukee, Wis., Duluth, 
Minn., Kansas City, Mo., and Kokomo, 
Inc. to Keosauqua. Commissioner Lee, 


being necessarily absent, did not partici- 
pate in disposition of the proceeding. 


* MC-200, Sub. 113, Riss & Co., Inc., 
Kansas City, Mo., Extension—Amarillo, 
Tex..—Denver, Colo., embracing MC- 
76032, Sub. 57, Navajo Freight Lines, Inc., 
Extension—Alternate Routes. Certifi- 
cates denied. In MC-200, Sub. 113, gen- 
eral commodities, with exceptions, over a 
specified route between Amarillo, Tex., 
and Lamar, Colo. In MC-76032, Sub. 57, 
general commodities, with exceptions, 
between Denver, Colo., and Raton, N.M., 
on one hand,. and, Amarillo, Tex., on 
the other, over alternate routes in con- 
nection with regular-route operations. 
Commissioner Lee, being necessarily ab- 
sent, did not participate in disposition of 
the proceedings. 


* MC-68119, Sub. 2, Ralph Brown and 
Robert Rasche, dba Brown Transfer, 
LaPorte City, Ia., Extension—Minnesota. 
Certificate granted. Tankage, animal 
and poultry feed, and fertilizer, from 
Waterloo, Ia., to points in a described 
area of Minn., over irregular routes. 


* MC-45716, Sub. 1, Matthew C. Welsh 
and Robert J. Welsh, dba Welsh Brothers 
Motor Service, Hammond, Ind., Exten- 
sion—Indiana. Certificate denied. Gen- 
eral commodities, with exceptions, be- 
tween points in described areas in IIL. 
and Ind., over irregular routes. 


* MC-16502,. Sub. 9, Rebinson Truck 
Lines, West Point, Miss., Extension— 
Columbus, Miss., Air Base. Certificate 
denied. General commodities, with ex- 
ceptions, serving the Columbus, Miss., Air 
Base as an off-route point in connection 
with regular-route operation between 
Okolona and Brookville, Miss. 


* MC-75317, Sub. 9, Central Dispatch, 
Inc., Newark, N.J., Extension—Virginia. 
Certificate denied. Over irregular routes, 
mineral wool (rock and slag), and ma- 
terial and supplies used in the installa- 
tion thereof, between South Plainfield, 
N.J., on one hand, and, on other, points 
in described areas in Md., Va., and 
W.Va. 

* MC-104960, Sub. 15, Motor Fuel Car- 
riers, Inc., Panama City, Fla., Extension 
—wNiceville, Fla. Certificate granted. Over 
irregular routes, petroleum products, 
bulk, in tank vehicles, frem Niceville, 
Fla., to points in Ala., within 250 miles 
of Niceville. 

* MC-107107, Sub. 30, Sidney Alter- 
man, dba Alterman Transport Lines, 
Miami, Fla., Extension—Chicago, Il. 
Certificate denied. Specified commodi- 
ties from points in the Chicago, Il., 
commercial zone to points in Fla.,. over 
irregular routes. 

* MC-108403, Sub. 3, Jackson Auto 
Transport, Inc., Moline, Ill., Extension— 
Rock Island, Ill. Certificate denied. 
Farm and garden tractors and imple- 
ments from Rock Island, Ill., and Better- 
dorf and Burlington, Ia., to points in 
7 states and D.C., over irregular routes. 


* MC-109026, Sub. 4, Hall K. Davis and 
Lella H. Davis, dba Burkesville Transfer 
Co., Burkesville, Ky., Extension— 
Tompkinsville, Ky. Certificate denied. 
General commodities, with exceptions, 
over irregular routes, betweer Red Boil- 
ing Springs, Tenn., and ‘'Tompkinsville, 
K 


* 


y. 
* MC-112815, Saracco: Trucking Co., 
Inc., New York, N.Y., Common Carrier. 
Certificate denied. Wine, bulk, in tank 
vehicles, between New York, N.Y., on 
one hand, and, on other, New Haven, 
Conn., Boston, Mass., Philadelphia, and 
Scranton, Pa., Baltimore, Md., and Wash- 
ington, D.C., over irregular routes. 


45 
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Report and order in F.D. No. 18156, Mis- 
souri Pacific Railroad Co. Trustee Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, 
guarantor, in respect of not exceeding 2 
325,000 of Missouri Pacific Railroad eq qulp- 
ment-trust certificates, series VV, to 
sued by The New York Trust Co., as tetae, 
and sold at 99.529 per cent of principal and 
accrued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 

ok * a 

Report and order in F.D. No. 18168, Cen- 
tral Freight Lines, Inc., Note, granting au- 
thority to issue three secured installment 
promissory notes in the principal amounts 
of $200,000, $25,000, and $35,000, respectively, 
each note to be issued to evidence a loan 
in amount equal to the principal amount 
of the note, to finance a part of the cost 
of a new freight terminal, and payment 
thereof to be secured by a mortgage cover- 
ing the freight terminal property in respect 
of which the note is issued. Approved. 
Commissioner Mitchell not participating. 


* * * 


Report and order in F.D. No. 18160, Chi- 
cago Great Western Railway Co., Securities, 
granting authority, (1) to issue not exceed- 
ing $4,000,000, aggregate principal ret ge 
of secured promissory notes, consistin 
five notes of varying amounts, pursuan 
a@ proposed agreement between the sonitiens 
and five banks making loans aggregating 
the principal amount of the notes, each 
note to evidence the amount of the respec- 
tive loan from each bank; and (2) to pledge 
as collateral security for the notes the ap- 
plicant’s first-mortgage 4 per cent bon 
series A, due January 1, 1988, initially in 
such amount or amounts that the market 
value thereof at the time of making the 
respective loans is not less than 150 per 
cent of the principal amount of the loans, 
and, in the event of a subsequent decline 
in the market value of the first-mortgage 
bonds to pledge such additional first- 
mortgave bonds so that the security for each 
note will at no time be less than 133 per 
cent of the remaining balance due on the 
—— of the note; the proceeds from 

he notes to be used to pay outstanding 
indebtedness and to replenish working capi- 
tal. Approved. Commissioner Mitchell not 
participating. gfe? te 

Report and order in F.D. No. 18137, Wash- 
ington Island Ferry Line Certificate Trans- 
fer: No. W-544 (Sub. No. 1), Arni J. and 
Carl G. Richter, Common Carrier Applica- 
tion—Small Craft. Approved. Commissioner 
Mitchell not participating. Arni J. Richter 
and Carl . Richter, doing business as 
Washington Island Ferry Line, Washington 
Island, Wis., by their application in this 
proceeding, asked authority to transfer 
ownership and the certificate to Arni J. 
Richter. ig gre 


Report ane certificate in F.D. No. 18138, 
Minneapolis, Paul & Sault Ste. Marie 
Railroad Co., Acquisition and Operation. 
Approved. Commissioner Mitchell not Ppar- 
ticipating. The Soo Line, in its application, 
asked authority to extend its line of rail- 
road from North Valley City, N.D., to Valley 
City, N.D., 1.4 miles, by acquiring, rehabili- 
tating, and operating certain trackage 
owned by Valley City Street & Interurban 
Railway Co. The Soo Line said that the 
electric line had performed switching for 
a number of years and had indicated an 
intention to cease operations, which, the 
Soo Line said, would have isolated industries 
in Valley City and cut off interchange be- 
tween itself and the Northern Pacific. 


MOTOR FINANCE CASES 


MC-F-5237, J. H. Sprecher—Control; J. H. 
Sprecher, Inc.—Purchase—H. H. Krout. Pur- 
chase by J. H. Sprecher, Inc., Lebanon, Ln . 
of Ay operating rights and propert 
H. Krout, = Krout’s Convoy, an oe 
RR by a . Sprecher of control of the 
operating Sohts ‘and property through the 
purchase, approved and authorized, subject 
to conditions. 3 


+ 
MC-F-5249, John W. Kowalsky—Control: 
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Kowalsky’s Express Service—Purchase—Mas- 
troberte and Sons, embracing MC-F-5303, 
John W. Kowalsky—Control; Kowalsky’s Ex- 
ress Service—Purchase (Portion)—William 
. Evans. Application of Kowalsky’s Ex- 
press Service, Millville, N.J., for authority 
to purchase the operating rights and prop- 
erty of Anthony, Patrick, and William Mas- 
troberte, rtners dba Mastroberte and 
Sons, Wellington, N.J., and of John W. 
Kowalsky, also of Millville, for authority 
to acquire control of the rights and prop- 
erty, ——-~ the purchase, denied. Ap- 
Plication of Kowalsky’s- Express Service for 
authority to gg yee certain of the operat- 
ing rights of William 8S. Evans, dba Mer- 
chants Parcel come age J Co., South Kearny, 
N.J., and of John W. Kowalsky for authority 
to acquire control of the rights, through 
the purchase, denied. 


* * * 


MC-F-5488, Interstate Motor Freight Sys- 
tem—Purchase—Capital Freight Lines, Inc. 
Application for authority under section 
210a(b) of Interstate Motor Freight System, 
of Grand Rapids, Mich., for temporary op- 
eration of the motor-carrier rights of Capital 
Freight Lines, Inc., of Columbus, O., denied. 


* ~ * 


MC-F-5403, The Greyhound Corporation— 
Control; Pacific Greyhound Lines—Purchase 
(Portion)—Oregon Motor Stages. Applica- 
tion for authority under section 210a(b) 
of Pacific Greyhound Lines, of San Fran- 
cisco, Calif., for temporary operation of a 
portion of the motor-carrier rights and 
properties of Oregon Motor Stages, of Port- 
land, Ore., denied. 

om ” * 

MC-F-5501, R. B. and C. B. Gotfredson— 
Control; Transamerican Freight Lines, Inc. 
—Purchase (Portion)—Harvey L. Williams. 
Application for authority under section 
210a(b) of Transamerican Freight Lines, 


Inc., of Detroit, Mich., for temporary opera- 
tion of a portion of the motor-carrier prop- 
erties of Harvey L. Williams, doing business 
— Truck Line, of Tarkio, Mo., de- 
nied. 


MC-F-5000, Joseph L. and John T. Maguire 
—Control; Capitol Bus Co.—Purchase (Por- 
tion)—McMahon Transportation Co. Pur- 
chase by Capitol Bus Co., Harrisburg, Pa., 
of certain operating rights of McMahon 
aa ee Co., Baltimore, Md., and ac- 
quisition by Joseph L. and John T. Maguire 
of control of the rights, approved, with 
condition. 

oo + * 


MC-F-5082, F. Joe Wieck, et al.—Control; 
St. Louis-Nashville Freight Lines, Inc.— 
Purchase (Portion)—Ziffrin Truck Lines, 
Inc. Purchase by St. Louis-Nashville Freight 
Lines, Inc., St. Louis, Mo., of certain operat- 
ing rights of Ziffrin Truck Lines, Inc., In- 
dianapolis, Ind., and acquisition of control 
of the rights by F. Joe Wieck, Leo J. 
Wieck, and Jos. B. Foladori, Jr., approved, 
with conditions. 


ORDERS 


I.C.C. Denies Personal Bias 
Affidavit Against Examiner 


Acting on an affidavit of personal bias, 
the Commission, division 4, has denied 
a request by counsel for Luckenbach 
Gulf Steamship Co., Inc., to disqualify 
the examiner who conducted a hearing 
at Seattle, Wash., in March, 1953, in W- 
1055, Sub. 1, Alaska Freight Lines, Inc., 
Common Carrier Application. The action 
was by an order in that proceeding. 


The affidavit alleged, the Commission 
said, that the examiner by his rulings 
and conduct of the hearing showed bias 
and prejudice against the protestant 
Luckenbach and that as a result, protes- 
tant had been deprived of, and would be 
unable to obtain, a fair hearing in the 
proceeding. 

The Commission said the affidavit had 
been filed under section 7(a) of the ad- 
ministrative procedure act and requested 
the Commission to disqualify the exam- 





iner from further participation in the 
hearings. 

It said that on consideration of the 
record, protestant’s affidavit, and counter 
affidavits by opposing counsel, it ap- 
peared that the incidents and actions 
dealt. with rulings made by the presiding 
examiner, and his conduct of the hear- 
ing, and that such rulings were made in 
the course of the hearing under circum- 
stances in which the examiner had the 
right to exercise his discretion. 


1.C.C. Holds to View That 
Service for Exempt Water 
Carrier Must Be Regulated 


The Commission has issued an 
order in W-324, Florida Towing Cor- 
poration Contract Carrier Corpora- 
tion, dated June 10, and at the same 
time made public a petition of the 
carrier dated February 20, which 
asked certain declaratory judgments 
by the Commission. 


The order related that Florida Towing 
Corporation, of Jacksonville, Fla., had 
filed an application May 2, 1941, seeking 
a permit under the “grandfather” clause, 
section 309(f) of the interstate commerce 
act, to continue operation as a contract 
carrier by water in interstate or foreign 
commerce. 


It further related that by letter of Aug- 
ust 14, 1946, Wayland T. Coppedge, presi- 
dent of Florida Towing, requested leave 
to withdraw the application and that 
division 4 of the Commission, acting on 
the request, had dismissed the applica- 
tion by an order of September 13, 1946. 


The February 20 petition, the Commis- 
sion said, requested vacation of the order 
dismissing the application. The petition, 
it said, also asked “a declaratory order 
under section 5(d) of the administrative 
procedure act which would restore 
claimed ‘grandfather’ rights under part 
III of the interstate commerce act, and 
a declaratory judgment (presumably a 
declaratory order as mentioned above) 
which would affirm its claimed exemption 
from the provisions of part IT of the act 
with respect to the towage of barges of 
a carrier operating under a certificate of 
exemption issued pursuant to section 
303(h) of the interstate commerce act.” 


The Commission said it had reached 
the conclusion that no sufficient grounds 
for vacation of the dismissal order or for 
granting any of the relief sought had 
been presented. It said that there was 
no provision in the act for exemption 
from its requirements of towage service 
performed for a water carrier that itself 
was not subject to the act but was oper- 
ating under a certificate of exemption 
issued pursuant to section 303(h) of the 
act. The petition was denied. 


The carrier asserted that a search of 
its files showed no request for dismissal 
of its “grandfather” application. 


The ruling of the Commission concern- 
ing towing for a water carrier not sub- 
ject to the act referred to the charter 
of Florida Towing’s tugboats to Marine 
Division of National Container Corpora- 
tion of Virginia. Marine Division, a 
separate corporation, in hauling the 
goods of National Container, was not 
hauling its goods, but the goods of Na- 
tional Container, a separate corporation, 
was the contention made by Florida 
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Towing. It asserted that National Con- 
tainer (of Delaware) was the shipper 
of its own goods, under contract with 
Marine Division of National (of Vir- 
ginia), “a separate corporation conduct- 
ing a contract water carrier business; 
and that the Towing Company charters 
its tugboats to Marine Division—a con- 
tract water carrier.” 

Florida Towing Corporation was prc- 
testing a ruling of the Commission’s 
Bureau of Water Carriers which reversed 
an earlier ruling. The later ruling was to 
the effect that “persons engaged in fur- 
nishing towage for or the furnishing of 
vessels to a carrier operating under a 
section 303(h) certificate of exemption 
must be regulated in the same manner 
as persons providing such services for 
shippers directly.” 

Under section 303(h) of the act the 
Commission may exempt from regulation 
& water carrier transporting the goods of 
@ person owning all or substantially all 
of the voting stock of the carrier. 


1.C.C. Asks Views on 


‘Public Loader’ Rule 


The Commission has issued, in the 
form of a notice, an “invitation to sub- 
mit representations respecting petition 
filed by Empire State Highway Trans- 
portation Association, Inc., for issuance 
of a certain rule respecting practices of 
water carriers in the New York Harbor 
area.” 

The association had asked the Com- 
mission to issue a rule requiring water 
carriers operating piers in New York 
and New Jersey to accept “full and com- 
plete responsibility for the piers they 
operate, and thus eliminate the so-called 
‘public loaders.’” (T.W., May 30, Part II, 
p. 3.) 

After setting out the text of the rule 
proposed by the association, the Com- 
mission said: 

“Prior to considering the petition the 
Commission desires the submission of 
representations from interested persons 
on the matters presented by the petition. 
The original and 14 copies of such rep- 
resentations should be filed with the 
Commission on or before July 31, 1953.” 


Wis. Central Plan Ordered 
Submitted to Creditors 


The Commission, division 4, by an 
order in Finance No. 14720, Wisconsin 
Central Railway Co., Reorganization, has 
ordered that a plan of reorganization 
approved by the Commission and the 
court in this proceeding be submitted to 
creditors of seven designated classes of 
securities and one class of preferred 
stockholders for acceptance of rejection 
under the provisions of section 177 of 
the bankruptcy act. 


The Commission also ordered that 
holders of such securities on June 25, at 
11:59 p.m., shall be entitled to vote on 
the plan. It attached to its order the 
forms of ballots and a letter of instruc- 
tions to creditors and stockholders en- 
titled to vote on the plan. 

A notice by Acting Secretary Laird 
said that the present release was solely 
for services on parties to the proceeding 
for their information. The notice said 
that copies of the plan, the ballots, and 
other requisite material would be ma’ied 
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to creditors and preferred stockholders 
entitled to vote, on or about June 25. 

According to the order, ballots of ac- 
ceptance or rejection of the plan, in 
order to be effective, should be executed 
and returned to the Commission in 
Washington, D.C., on or before August 
4, the envelopes to be postmarked no 
later than that date. It also directed 
that the debtor railroad’s trustee should 
publish the notice of submission in cer- 
tain newspapers or financial publica- 
tions. 


Tariff Permission Issued 


The Commission, by Chairman All- 
dredge, has issued special permission No. 
M-83800, cancelling special permission 
No. M-22070. 


At the Commission it was explained 
that the new special permission author- 
ized carriers to publish in supplements 
announcing suspension of rates, fares 
and other provisions of tariffs and sched- 
ules, a provision for the continued post- 
ponement of the effective date of the 
matter suspended if the investigation 
and suspension proceeding has not been 
completed at the end of the seven-month 
period during which the Commission has 
authority to suspended tariffs. 

Also, it was explained, the special per- 
mission authorized the publication of a 
notice of continued suspension where the 
suspending supplement did not carry the 
continuous suspension provision. 


Motor Rights Revoked 


The Commission, division 5, has re- 
voked and canceled the operating au- 
thorities of three motor carriers on their 
failure to notify the Commission within 
a stated time whether they had resumed 
or instituted service as required by Com- 
mission orders. Orders were issued as 
follows: 


MC-C-1406, Reuben F. Frei, doing busi- 
ness as Frei Transport Co.—Revocation 
of Permits; MC-50246, Same, Marysville, 
Kan.; and Same, Sub. 1—Permits revoked 
and canceled as of July 10, and proceed- 
ing in MC-C-1406 discontinued. 


MC-C-1421, Jennie Steinhaus, Victor 
H. Steinhaus, and Fay Steinhaus, a part- 
nership doing business as Steinhaus 
Transfer—Revocation of Certificate, and 
MC-5086, Same, Gordon, Neb.—Certifi- 
cate revoked and canceled as of July 10, 
and proceeding in MC-C-1421 discon- 
tinued. 


MC-C-1437, Montague D. Gregg— 
Revocation of Certificate, and MC-6867, 
Montague D. Gregg, doing business as 
M. D. Gregg, Gumfork, Va.—Certificate 
revoked and canceled as of July 10, and 
proceeding in MC-C-1437 discontinued. 


Riss Rights Order Postponed 


The Commission, by Commissioner Lee, 
has postponed the effective date of its 
order in MC-200, Sub. 60TA, Riss & Co., 
frora June 15 to July 15, at the request 
of the federal district court for the west- 
ern district of Missouri, western division. 


That court has upheld a report and 
order of the Commission, issued in June, 
1952, in which it found that Riss might 
trai sport explosives only to the extent 
aut:.orized to transport general com- 
moc ties, and not to the extent of cer- 


tain claimed “grandfather” rights (T.W., 
June 14, 1952, p. 38, June 6, p. 29). 


At the Commission it was said that 
Riss had filed a motion in the Missouri 
district court for a new trial and that 
the postponement of the effective date 
of ny order was at the request of the 
court. 


I.C:C. Orders Reparation 
Payments by Rails on Clay 


The Commission, by an order in No. 
30277, Champion-International Co., et 
al. v. Atlantic Coast Line Railroad Co., 
et al., hes ordered the defendant rail- 
roads to pay the complainants varying 
amounts of reparation by July 16 on ac- 
count of “unreasonable rates charged 
for the transportation of numerous car- 
load shipments of clay during the pe- 
riod January 5 to May 5, 1948, inclu- 
sive, from origins in Georgia and South 
Carolina to destinations in Massachu- 
setts, Maine, and Vermont.” 


The instant proceeding was described 
as one of the embraced proceedings in 
Tennessee Products & Chemical Corp. 
v. Alabama G.S.R. Co., 283 I.C.C. 577. 
In the Tennessee case the Commission, 
among other things, reaffirmed the prin- 
ciple that in complaints seeking repara- 
tion .on past shipments, consideration 
must be given to the total charges result- 
ing from the basic rates plus the in- 
creases. 


Among the larger amounts of repara- 
tion ordéred were: $3,490 by the Central 
of Georgia, the Southern, the Norfolk 
& Western, the Pennsylvania, the New 
Haven, and the Boston & Maine; $3,000 
by the Macon, Dublin & Savannah, the 
Seaboard, the Richmond, Fredericksburg 
& Potomac, the Pennsylvania, the Dela- 
ware & Hudson, the Boston & Maine, 
and the Maine Central; $1,327 by the 
C. of Ga., the Southern, the N. & W., the 
Western Maryland, the Reading, the Le- 
high Valley, the D. & H., the B. & M. 
and the Maine Central; and $1,270 by 
the C. of Ga., the Southern, the N. & W., 


_ the Reading, the Central of New Jersey, 


the D. & H., and the B. & M. 


By an order in No. 30675, Motor Power 
Equipment Co. v. Chicago & North West- 
ern Railway Co., et al., the Commission 
ordered the defendant railroads to pay 
the complainant, on or before July 16, 
reparation of $575 on account of “in- 
applicable rates charged and collected 
on one carload of stake truck bodies and 
five carloads of panel delivery truck 
bodies shipped from DeKalb, IIll., to St. 
Paul, Minn., between February 1 and 
March 19, 1948.” 


Water Rights Canceled 


The Commission, division 4, by an 
order in W-485, Merrimac Chemical 
Transportation Co., Contract Carrier 
Application, has vacated an order and 
certificate of May 4, 1943, which author- 
ized the applicant to operate as a carrier 
by water. 


It said that the company, a corpora- 


tion of Boston, Mass., had been author-.- 


ized to transport, by self-propelled ves- 
sels, commodities generally, between 
ports and points along the Atlantic Coast 
and tributary water-ways, from Penob- 
scot Bay, Me., on the north, and Cape 
Henry, Va., on the south, but not in- 
cluding Long Island Sound and the Hud- 
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son River above the area defined in Ex 
Parte 140, Determination of the Limits 
of New York Harbor and Harbors Contig- 
uous Thereto, nor the Delaware River 
and Bay. 

It said that by letter of May 11, 1953, 
C. L. Doucette, former traffic manager 
for the carrier, informed the Commission 
that no operations had been conducted 
under the certificate since 1941, and that 
the corporation had been dissolved. 


Demurrage Order Changed 


By amendment No. 6 to second revised 
service order No. 856, Saturdays to Be 
Included in Computing Demurrage on 
All Freight Cars, the Commission, di- 
vision 3, has suspended the order until 
11:59 p.m., August 31, on all tank cars 
described in ¢he current Official Railway 
Equipment Register, Agent M. A. Zen- 
obia’s I.C.C, 307, supplements thereto 
and reissues thereof, as Class “TM.” The 
amendment was made effective at 7 a.m., 
June 20. 

At the Commission it was said that the 
action was taken at the request of a 
small group of shippers who used their 
own tank cars. 


Grain Water Rights Granted 


By an order in W-751, Sub. 14, Com- 
merical Barge Lines, Inc., Temporary 
Authority—Grain (3), the Commission, 
division 4, has .authorized the applicant 
to operate as a common carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpor- 
tation of grain, in bulk, from St. Paul 
and Port Cargill, Minn., to Mobile, Ala., 
New Orleans, La., and Galveston and 
Houston, Tex., until August 10. 

The Commission said that the appli- 
cant had shown that there was an im- 
mediate and urgent need for the specified 
service and that there was no other car- 
rier service capable of meeting the need. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-5042, Minimum Charge— 
Silver Fleet—South, Southwest, the 
Commission, Board of Suspension, sus- 
pended from June 12 to and including 
January 11, 1954, schedules as published 


.in supplement No. 5 to tariff M.F.-I.C.C. 


No. 611 and in supplements Nos. 5 and 
6 to joint tariff M.F.-I.C.C. No. 615 of 
issuing agent, Southern Motor Carriers 
Rate Conference, Atlanta, Ga. The sus- 
pended schedules propose to establish 
revised minimum charges a shipment 
that result in both increases and re- 
ductions in charges on traffic within 
southern territory and between that ter- 
ritory and southwestern territory for the 
account of Silver Fleet Motor Express, 
Inc., Louisville, Ky. 

I. and S. M-5044, Minimum Class Rates 
—Central Territory—Georgia, the Com- 
mission, Board of Suspension, suspended 
from June 11, and later, to and including 
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January 10, 1954, schedules as published 
in supplements Nos. 17 and 20 to joint 
tariff MF-I.C.C. No. 117 of Central and 
Southern Motor Freight Tariff Associa- 
tion, Inc., agent, Louisville, Ky. The 
suspended schedules propose to increase 
minimum class rates on motor-common- 
carrier traffic between points in Central 
Territory and points in Georgia. 

‘I. and S. M-5045, Railway Equipment— 
Aetna Freight Lines, the Commission, 
Board of Suspension, suspended from 
June 13 to and including January 12, 
schedules as published in supplement No. 
49 to tariff MF-I.C.C. No. 26 of The 
Aetna Freight Lines, Inc., Warren, O. 
The suspended schedules propose new 
motor-common-carrier commodity rates 
on iron and steel railway equipment and 
material, minima 20,000 and 32,000 
pounds, from Huntington, W.Va., to 
points in Indiana, Ohio and, Michigan. 

I. and S. M-5046, Minimum Storage 
Charge—South and Other Points, the 
Commission, Board of Suspension, sus- 
pended from June 12 and later to and 
including January 11, 1954, schedules 
as published in tariff M.F.-I.C.C. No. 644 
and in other tariffs and supplements to 
tariffs of and in joint tariffs and sup- 
plements to joint tariffs issued by the 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga. The suspended 
schedules propose to establish increased 
minimum storage charges in connection 
with motor common carrier transporta- 
tion in the south and other points. 

I. and S. M-5047, Sole Leather—Wau- 
kegan, Ill., to Boston, the Commission, 
Board of Suspension, suspended from 
June 12 to and including January 11, 
1954, schedules as published on 3rd re- 
vised page No. 300 to tariff M.F.-I.C.C. 
No. A-90 of Eastern Central Motor 
Carriers Association, agent, Akron, O., 
The suspended schedules proposed: new 
motor common commodity rates on sole 
leather, rough belting butts, and related 
articles, minimum 23,000 pounds, be- 
tween Waukegan, IIl., and Boston, Mass., 
and points grouped therewith, in lieu of 
higher class rates. 

I. and S. M-5048, Iron or Steel Forg- 
ings—Chicago to Hartford, Conn., the 
Commission, Board of Suspension, sus- 
pended from June 12 to and including 
January 11, 1954, schedules as published 
on original page No. 298-A’ to tariff 
M.F.-I.C.C. No. A-90 of Eastern Central 
Motor Carriers Association, agent, 
Akron, O. The suspended schedules 
proposed new motor common carrier 
commodity rates on iron or steel forg- 
ings, N.O.I., in the rough, minimum 
23,000 pounds, from Chicago, Ill., and 
points grouped therewith, to Hartford, 
Conn., and points grouped therewith, in 
lieu of higher class rates. 

I, and S. M-5049, Asphalt Tile — 
Brooklyn to Baltimore & Washington, 
the Commission, Board of Suspension, 
suspended from June 12 to and includ- 
ing January 11, 1954, schedules as pub- 
lished in supplements Nos. 101 and 105 
to tariff M.F.-I.C.C. No. A-406 of Middle 
Atlantic Conference, agent. The sus- 
pended schedules propose to establish 
new commodity rates on asphalt com- 
position tile, minimum 30,000 pounds, 
from Brooklyn, zones 1 and 2, N.Y., to 
Baltimore, Md. and Washington, D.C. 

I. and S. M-5050, Candy and Con- 
fectionery—Middle Atlantic Ter., the 
Commission, Board of Suspension, sus- 


pended from June 15 to and including 
January 14, schedules as published in 
supplements Nos. 88 and 90 to tariff 
MF-I.C.C. No. A-366, and in: supple- 
ments to other tariffs of Middle Atlantic 
Conference, Washington, D.C., also sup- 
plement No. 5 to tariff MF-I.C.C. No. 25 
of E. J. Scannell, Inc., Somerville, Mass. 
The suspended schedules propose new 
special class rates and new commodity 
rates, less-than-truckload, on shipments 
of less than 2,000 pounds, 2,000 to 6,000 
pounds, and 6,000 pounds and over, 
which result in reductions, generally, of 
approximately seven per cent, from and 
to numerous points in Middle Atlantic 
Territory. 

I. and S. M-5051, Soap—From Cam- 
bridge, Mass., the Commission, Board of 
Suspension, suspended from June 15 to 
and including January 14, schedules as 
published in supplement No. 33 to tariff 
MF-I.C.C. No. 24 of G. F. Morgan, Sr., 
agent, Washington, D.C. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates on various soap powders, 
glycerin, cresylic acid and other articles, 
minimum 23,000 pounds, from Cam- 
bridge, Mass., to Baltimore, Md., Phila- 
delphia, Pa., and nearby points in lieu 
of class rates. 

I. and S. M-5052, Vegetable Oils—Still- 
pass Transit Co., Inc., the Commission, 
Board of Suspension, suspended from 
June 13 to and including January 12, 
schedules as published in schedule of 
minimum rates MF-I.C.C. No. 20 of Still- 
pass Transit Co., Inc, Cincinnati, O. 
The suspended schedule proposes to es- 
tablish new motor contract carrier mini- 
mum rates and charges on vegetable oils 
in bulk, in tank trucks, minimum 30,000 
pounds, between a plant near Jackson- 
ville, Ill., and points in Arkansas, Iowa, 
Kansas, Kentucky, Michigan, Minnesota, 
Missouri, Nebraska, Ohio, Tennessee 
and .Wisconsin. 

I. and S. M-5053, Shelves and Car- 
riers—Wilkes-Barre, Pa. to New York, the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, schedules as published in 
supplements Nos. 89 and 90 to tariff MF- 
I.C.C. No. 366 of Middle Atlantic Con- 
ference, agent, Washington, D.C. The 
suspended schedules propose to establish 
new motor common carrier truckload 
commodity rates on steel baking oven 
shelves and new steel wire bottle ship- 
ping carriers from Wilkes Barre, Pa., to 
New York, N.Y. 

I. and S. M-5054, Fire Extinguisher 
Charges—Pa. to Newark, N.J., the Com- 
mission, Board of Suspension, suspended 
from June 15 to and including January 
14, schedules as published in supple- 
ments Nos. 89 and 90 to MF-I.C.C. No. 
A-366 of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose new commodity rates 
on fire extinguisher charges or com- 
pounds, minima 23,000, 30,000, and 36,000 
pounds, from Fort Washington, Pa., to 
Newark, N.J., in lieu of a higher class 
rate subject to a minimum of 23,000 
pounds. 

I. and S. M-5055, Aluminum—Quebec 
to N.J. and N.Y., the Commission, Board 
of Suspension, suspended from June 15 
to and including January 14, schedules 
as published in supplements Nos. 18, 20 
and 21 to MF-I.C.C. No. A-440 of Middle 
Atlantic Conference, agent, Washing- 
ton, D.C. The suspended schedules pro- 
pose reduced motor common carrier 
commodity rates on aluminum billets, 
blooms, ingots, pigs or slabs, minimum 
30,000 pounds, from Beauharnois, and 
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Shawinigan Falls, Quebec, Canada, ‘o 
points in New York and New Jersey. 

I. and S. M-5056, Paper Wrappers-— 
St. Louis, Mo., to Louisville, Ky., the 
Commission, Board of Suspension, su:- 
pended from June 15 to and including 
January 14, schedules as published in 
supplement No. 20 to tariff MF-I.C.C. No. 
696 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules proposed a new motor 
common carrier commodity rate on paper 
wrappers, minimum 30,000 pounds, from 
St. Louis, Mo., and points grouped there- 
with, to Louisville, Ky., and points 
grouped therewith, in lieu of higher 
class rates. . ' 

I. and S.:.M-5057, Packing House Prod- 
ucts, Supplies—Kim Freight Lines, the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, schedules MF-I.C.C. No. 6, 
of Kim Freight Lines, Inc., Chicago, IIl. 
The suspended schedules propose new 
motor contract minimum charges on 
packing house products, canned foods, 
and supplies and materials used by 
packing houses between points in Illinois, 
Indiana, Iowa, Kansas, Missouri, and 
Nebraska. 

I. and S. M-5058, Macaroni—Twin 
Cities to Detroit, Mich., the Commission, 
Board of Suspension, suspended from 
June 6 to and including January 5, 
schedules as published in supplement 
No. 53 to MF-I.C.C. No. 214 of Middle- 
west Motor Freight Bureau, agent. The 
suspended schedule proposed to reduce 
the truckload commodity rate on maca- 
roni, noodles, spaghetti, or vermicelli, in 
boxes, minimum 30,000 pounds, from 
Twin Cities, Minn., to Detroit, Mich. 

I. and S. M-5059, Malt beverages & 
Containers—Newark, N.J., & Buffalo, 
N.Y., the Commission, Board of Suspen- 
sion, suspended from June 16, to and 
including January 15, schedules as pub- 
lished in schedule of minimum rates and 
charges MF-I.C.C. No. 7 of James L. 
Fitzgerald, of Lima, N.Y. The suspended 
schedules would establish new motor 
contract carrier minimum rates and 
charges on malt .beverages, minimum 
38,000 pounds, from Newark, N.J., to Buf- 
falo, N.Y., and empty malt beverage con- 
tainers, minimum 18,000 pounds, in the 
reverse direction. 


I. and S. M-5061, Iron & Steel Castings, 
Milwaukee to Indianapolis, the Commis- 
sion, Board of Suspension, suspended 
from June 18, to and including January 
17, schedules as published in tariff M.F.- 
I.C.C. No. 26 of Motor Express, Inc. of 
Indiana, Indianapolis, Ind. The sus- 
pended schedules propose to reduce the 
rates on iron or steel castings, N.O.I., in 
the rough, truckloads, from Milwaukee, 
Cudahy and eight other Wisconsin points 
in the same area to Indianapolis, May- 
wood, and Speedway, Ind. 


I. and S. M-5063, Textile Machines— 
Spartanburg, S.C., to N.C., the Commis- 
sion, Board of Suspension, suspended 
from June 18, to and including January 
17, schedules as published in supplement 
No. 85 to M.F.-I.C.C. No. 561 of Southern 
Motor Carriers Rate Conference, agent, 
and supplement No. 71 to MF-I.C.C. No. 
362 of agent R. S. Cooper. The suspended 
schedule proposed to establish new com- 
modity less than truckload rates on tex- 
tile machines and parts, from Sparian- 
burg, S.C. to points in North Carolina. 


I. and S. M-5064, Aluminum Pipe P«rt- 
land, Ore., to Washington, the Comis- 
sion, Board of Suspension, suspen ed 
from June 18, to and including Janv«ry 
17, schedules as published in 18th e- 
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vised Page No. 127 to Pacific Inland Tar- 
iff Bureau, Inc., agent’s M.F.-I.C.C. No. 
8. The suspended schedules propose to 
establish increased less-truckload com- 
modity rates on aluminum pipe and tub- 
ing from Portland, Ore., and Vancouver, 
Wash. to various points in Washington. 

I. and S. No. 6118, Routing Petroleum 
Gas—Texas to Kansas City, the Commis- 
sion, Board of Suspension, suspended 
from June 15 to and including January 
14, schedules as published in supplement 
No. 179 to Agent F. C. Kratzmeir’s tariff 
1.C.C. No. 3825. The suspended schedules 
propose to restrict the routing in con- 
nection with the T. & P. and A. T. & S. F. 
Railways, so as not to apply on ship- 
ments of petroleum products in packages 
when destined to points beyond the lines 
of the A. T. & S. F. 

I. and S. No. 6119, Routing via .Flin- 
ton—Kellogg, Ill, Gateways, the Com- 
mission, division 2, suspended from June 
12 to and including January 11, 1954, 
schedules as published in supplements 
16 and 17 to agent W. P. Emerson’s 
tariff I.C.C. 417. The suspended sched- 
ules proposed to establish additional 
routes over Missouri-Illinois Railroad 
from points in Alabama, Florida, Louisi- 
ana and Mississippi to points in Official, 
Southern and Western Trunk line terri- 
tories without observing the provisions 
of section 4 of the interstate commerce 
act. 

I. and 'S. 6120, Petroleum—Baltimore 
to Points in Southeast, the Commission, 
Board of Suspension, suspended from 
June 15 to and including January 14, 
schedules as published in supplement 
164 to Agent C. A. Spaninger’s I.C.C. No. 
754 and. MF-I.C.C. No. 215. The sus- 
pended schedule proposed to reduce the 
water-rail rates on petroleum and petro- 
leum products, carloads, minimum 50,000 
pounds, from Baltimore, Md., to points in 
Georgia, South Carolina and North Caro- 
lina. 

I. and S. No. 6121, Asphalt to Wash- 
ington and Idaho, the Commission, Board 
of Suspension, suspended from June 15 
to and including January 14, schedules 
as published in supplement No. 15 to 
Agent W. R. Watson’s tariff I.C.C. No. 
859, and other tariffs. The suspended 
schedules propose to reduce the rates on 
asphalt, in tank cars, from Pacific coast 
and Columbia River ports; also, from 
producing points in Montana and Wyom- 
ing, to various {points in northeast 
Washington and northwest Idaho. 

I. and S. No. 6122, Weighing Service at 
Texas Points, the Commission, Board of 
Suspension, suspended from June 15 to 
and including January 14, 1954, sched- 
ules as published in supplement No. 1 
to tariff I.C.C. No. 829 and in other 
tariffs of agent Lee Douglass, Dallas, 
Tex., and in supplements Nos. 5 and 6 
to tariff I.C.C. No. 135 of The Beaumont, 
Sour Lake & Western Railway Company, 
and in supplements 32 and 33 to IL.C.C. 
No. Tex. 766 of Texas and New Orleans 
Railroad Company (Southern Pacific 
Lines), Houston, Tex. ‘The suspended 
schedules propose to establish a switch- 
ing charge in connection with the weigh- 
ing of cars handled in switching move- 
an not related to line haul move- 
ments. 


COMMISSION ORDERS 





W-923, Chester D. and David C. Bintliff 
Common Carrier Application; W-923, Sub. 3, 
Culf-Canal Lines, Inc., Extension and Re- 
moval of Limitation. Effective date of third 


amended certificate and order of April 10 
modified to become eRective August 14, in- 
stead of July 1. x 


Ex Parte 104, Part Il, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Allowances, Texas, Gulf Sulphur 
Co., Terminal Allowance. Proceeding Re- 
opened for further hearing and Order of 
Apr. 15 further modified postponing effective 
date of June 26 until further order. 

* cs * 

No. 28750, Sub. 16, Installation of Block 
Signal or Other Systems Intended to Pro- 
mote Safety of Railroad Operation Under 
Paragraph (b), section 25 of the interstate 
commerce act. Atlantic Coast Line R.R. Co. 
Time within which Atlantic Coast Line R.R. 
Co. is required to comply with order of 
April 29, 1946, extended to July 1, 1954. 


* * * 


No. 30452, Trojan Fruit Merchants Asso- 
ciation v. N.Y.C. R.R. Co. Complainant’s 
request for leave to file a petition for fur- 
ther hearing denied. 
a * + 
No. 30762, California Industrial Minerals 
Co. v. A. T. & S. F. et al. Complainant’s peti- 
tion for argument and_ reconsideration 
denied. ‘ . 
co * 


No. 30780, Robertson Distributing Co. et 
al. v. St. Louis-San Francisco Ry. Co. Com- 
plainant’s petition for further hearing 
denied. 

* a + 

No. 30910. Western Boiler & Machinery Co. 
v. U.P. R.R. Co. Proceeding reopened for 
reconsideration. a cits 

* 


No. 30950, John Aiello & Brothers Corp. et 
al. v. Asherton & Gulf et al.; No. 30950, Sub. 
1, F. H. Vahlsing, Inc. v. B. & O. et al. De- 
fendants’ petition for reconsideration and 
argument denied. | gin di 

No. 30959, Colo. Intrastate Freight Rates 
and Charges. Petitions of Public Utilities 
Commission of Colo. and American Chrystal 
Sugar Co. et al., for reconsideration, denied. 

cs * oa 


No. 30962, Wyo. Intrastate Freight Rates 
and Charges. Petitions of Public Service 
Commission of Wyo., for further hearing, 
reconsideration, and reargument, and of 
Great Western Sugar Co., et al., for recon- 
sideration and modification, denied. 

oe * x 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
the proceedings in the following: 

I. & S. M-4630, Minimum Charges Between 
Ill., Kan. and Mo. Points. 

I. & S. M-4711, Machinery—Lima, Ohio to 
Chicagg, Ill. 

mo & 8S. yong Alloys, Marietta, Ohio to 

Ind. & Mich 
wh & & a —_— Plastic Articles, Milwaukee, 

%, by Ss. ee 4729, Groceries—Contract Freight 
Lines, Inc. 

I. & S. M- 4735, Shoe Soling, Houston to 
ea & St. Louis. 

& S. M-4741, Petroleum, Providence to 
Mais: & Maine. 

& S. M-4742, Groceries, Baltimore, Md. 
to. Va. and W.Va. 

& Ss. M- 4744, Classification—Paper in 
ouale Territory. 

I. & S. M-4748, Alcoholic Liquors and Alu- 
minum Ingots—Lavigne’ s Red Wing Express. 

I. & S. M-4749, Petroleum Products, Mobile 
to Luce Farms, ‘Miss. 

I. & S. M-4765, Cotton Piece Goods, Clear- 
water, S.C., to Dayton, Tenn. 

a * a 

I. & S. M-4723, Printed Matter Between 
Chicago and Kokomo, Ind. Petition of 
Motor Express, Inc. of Ind., for vacation of 
order of suspension, denied. 

* ok OF 


MC-17594, Sub. 3, Plunkett Miotor Line. Ap- 
plication dismissed on applicant’s failure to 
comply with section 215 of interstate com- 
merce act. See site a 

MO-28659, Niarara Frontier Transit Sys- 
tem, Inc. Application dismissed on appli- 
cant’s request. Aer pie 

MC-58948, Sub. 63, TA, Union Freight- 
ways. Petition of Watson Bros. Transporta- 
tion Co., Inc., for revocation of order of 
Feb. 13, denied. re 

MC-95355 and Sub. 1, Portee Benson. Cer- 
tificates revoked on carrier’s request. 

cg * * 

MC-96661, Hans Bolliger. Application de- 
nied on applicant’s failure to establish that 
he is entitled to certificate. Effective Aug. 11. 

LJ a * 

MC-96663, S. & S. Freight Lines, Inc., John 
Costello, Receiver. Application denied on 
applicant’s failure to establish that he is 
entitled to certificate. Effective Aug. 11. 
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MC-111581, Sub. 2, Express Anahuac, Inc. 
Application dismissed on applicant’s failure 
to comply with order of Dec. 3, 1952. 


* * * 


MC-105807, Sub. 14 TA, Red Ball Transfer 
Co. Petition ot Watson Bros. Transporta- 
tion Co., Inc., for revocation of order of 
Feb. 13, denied. Dag 

oe 


MC-113720, Ira Hartz. Application dis- 
missed on applicant's failure to comply with 
order of Feb. 6. 

ok * * 


MC-114033 TA, Bowen Transports, Inc. Ef- 
a date of ag <. ae 12 revoking 
emporary author er postponed to 
July 10 instead of June 10 10. , 


W-557, McLain kiana Line, Inc., Com- 
mon Carrier Application; W-557, Sub. 2, 
Cc. G. Willis Extension—St. Johns River; 
W-645, Pocahontas Coal Co. Contract Car- 
rier Application; W-557, Sub. 4, C. G. Willis 
Inc., Extension—Jacksonville. Fifth amended 
certificate and order of Apr. 28 modified to 
become effective July 15, instead of June 12. 


* * * 


I. & S. 6003, Coal, Maumee and Spring 
Hill Mines to C. M., St. P. & P. R.R. Co. 

Destinations. Order of Apr. 17 modified to 
become effective Aug. 17, on one day’s notice. 


MC-16007, Sub. 11, Centiiaek Freighters, 
Inc.; MC-30867, Sub. 53, Central Freight 
Lines, Inc.; MC- 46054, Sub. 65, Brown Ex- 
press. Applications dismissed at applicants’ 
requests 

* * * 

MC-33397, Sub. 2, George Hutt; MC-104654, 
Sub. 83, Commercial Transport, Inc.; MC- 
113883, Sub. 1, Harvey Borchers. Hearings 
canceled, and applications dismissed at ap- 
Plicants’ requests. | 


* * 


MC-79877, Park “city Transfer & Storage 
Co. Applicant’s petition for extraordinary 
relief, vacation of order of June 26, 1940, 
reinstatement of application and issuance of 
a certificate, or formal hearing denied. 


MC-FC-54577, Ohio Senin Express, 
Transferee and Bison Fast Freight, Inc., 
Transferor. Order of June 19, 1952 vacated, 
and transfer of certain operating rights au- 
thorized subject to conditions. 

* *~ * 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 


2 ~ proceedings in the following: 


& S. 6094, Split Delivery on Cars 
ates" -In-Transit. 
& S. M-4640, Class Arbitraries—Calif. 
and Northwest. 
. & S. M-4649, vanes Commodities—Lodi, 
no. to New York, N.Y 
I. -& S. M- 4652, Butter—Minn. Points to 
Rochester, Minn. 
I. & S. M- 4658, Confectionery, Hershey, Pa. 
to Washington, D.C. 
I. & S. M-4659, Felt Base Carpeting—Hyer 
Trucking Co. : 
I. & S. M-4673, Returned Skids—United 
News Transportation Co. 
I. & S. M-4676, Phthalic Anhydride—Penna. 
a to W.Va. Pts. 
& S. M-4690, Frozen Eggs—Mo. to East. 
r & S. M-4692, Magazines—Philadelphia 
to Portland, Me. 
I. & S. M-4694, Liquor—Terre Haute, Ind. 
to Twin Cities. 
I. & S. M-4753, Liquid Asphalt—Chat- 
tanooga to Southeast. 
I. & S. M-4760, Incandescent Lamps, Mat- 
toon, Ill. to St. Louis, Mo. 
I. & S. M-4775, Chemicals, Nashville to 
Cincinnati & Evansville. 
I. & S. M-4784, Sodium Phosphate, Joliet, 
Ill. to Cleveland. 
I. & S. M-4787, Cotton Bagging—Atlanta, 
Ga. to St. Louis, Mo. 
I. & S. M-4792, Sheet Steel—Houston, Tex. 
to Baton Rouge, La. 
I. & S. M-4803, Reductiogs—Delta Motor 
and Malone Freight Lines. 
I. & S. M-4835, Paper—Covington, Va. to 
Del., Md., N.J. & Pa. 
.. a M-4846, Agricultural Implements 
ee oe to Winnipeg. 
& S. M-4860, Wrapping Paper, Berlin, N. 
H. “a Framingham, Mass. 
I. & S. M-4867, Rubber Cement—Chicago 
to Terre Haute, Ind. 
I. & S. M-4887, Lead and Chemicals— 
Hmieleski Trucking. 
I. & S. M-4892, Asphalt—Perth Amboy 
Trucking Corp. 
I. & S. M-4919, Leather Scrap, Etc.—La- 
vagne s Red Wing ress. 
& 8S. M-4932, alt Liquors—Converse 
eM ih. Service. “ 


MC-107189 and Sub. 3; A & B Trucking Co. 
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Certificates revoked on carrier’s failure to 
resume operations. aye 

MC-113617, Sub. 3, Highway Transport Co. 
yo canceled and application dismissed 
at applicant’s request. 


MC-113798, Fitzpatrick Trailer Service and 
Supply Co. Application dismissed at appli- 
cant’s request. setae 

MC-C-1522, Colville Cartage Co., Limited, 
et al. v. Smith Transport Limited. Order 
of May 27, directing modified procedure va- 
cated, and proceeding assigned for oral 
hearing at a time and place to be fixed. 

* + 


MC-FC-35103, American Transfer & Storage 
Co., Lessee, and American Transfer & Stor- 
age Co., Lessor. Order of May 1, 1950, as 
modified, further modified b 
lease for a period expiring 1 
June 17, and applicants’ petition, except as 
granted, in part, by separate order in MC- 
FC-54308, denied in all other respects. 

* * * 

MC-FC-54308, American Transfer & Stor- 
age Co., Transferee and American Transfer 
& Storage Co., Transferor. Order of Dec. 
16, 1952, as modified, further modified by 
extending time for exercising authority 
granted tor 180 days from June 17, and ap- 

licants’ petition, except as granted, in part, 

y separate order in MC-FC-35103, denied in 
all other respects. 


extending 
days from 


* * 


I. & 8S. 6110, Switching Rates at Louis- 
ville, Ky. Order of May 22 vacated forth- 
with, insofar as it suspended operation of 
certain schedules designated in the order in 
connection with increased switching charges 
which were absorbed by connecting carriers, 
but proceeding of investigation insofar as it 
affected the charges continued. 

* * * 


MC-1824, Sub. 29, Preston Trucking Co., 
Inc.; MC-55905, Sub. 58, West Coast Fast 
Freight, Inc. Hearings canceled, and ap- 
plications dismissed at applicants’ requests. 

* * ok 

MC-50069, Sub. 144, Refiners Transport & 
Terminal Corp. Application dismissed at ap- 
Plicant’s request. wae 

MC-106020, Sub. 5, G. L. Allen Co. Exten- 
sion—Limestone. Petition of Highway Trans- 
portation Co., for oral hearing, denied. 

* oe 7 


I. & S. M-4558, Cleaning Compounds— 
Bison Freight Line. Effective date of recom- 
mended order postponed to June 22. 

ok 7 * 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. M-4699, Alcoholic Liquors—Weston, 
Mo, to Kan. 

I. & S. M-4714, Sodium Hypochlorite—St. 
Louis and Chicago. 

I. & S. M-4719, Roofing—McKay and Mac- 
Leod Corp. to N.Y. 

I. & S. M-4720, Electric Cable—N.Y. to Fla. 

I. & S. M-4728, Wine—Cincinnati to In- 
dianapolis, Terre Haute. 

I. & S. M-4737, Paint, Fort Madison, Ia., 
to St. Cloud, Minn. 

. I. & 8. M-4747, Ratings—Arbet Truck Lines, 
ne. 

I. & S. M-4751, Automotive Parts, Acces- 
sories—Detroit to South. 

I. & S. M-4752, Bulk Lime—Filkins Trans- 
portation Co., Inc. 

I. & S. M-4762, Bottle Caps—Baltimore to 
Columbia, S.C. “ 

+* * 


I. & S. M-4858, Various Commodities—Va. 
to N.Y. and Pa. Points. Petition of Middle 
Atlantic Conference for vacation, in part, 
of order of suspension, denied. 

ok ” * 


MC-F-4927, T. S. Carter—Control; Inter- 
state Motor Line. Inc.—Control and Merger 
—Great Americin Dispatch, Inc. Petition 
of Pacific Southwest R.R. Assn. for recon- 
sideration denied. 

* + ~ 

No. 30538, Muskingum Fibre Products Co. 
v. C. & O., et al., and subnumbers thereto; 
I. & S. 5969, Straw Within Central Territory. 
Order of Mar. 23 modified to become effec- 
tive Sept. 1, on 30 days’ notice in No. 30538 
and subnumbers thereto, and on one day’s 
notice in I. & S. 5969, instead of July 1. 

* x a 

No. 30843, Samuel Greenfield Co., Inc. v. 
N.Y.C., et al. Complainant’s petition for 
reconsideration or further hearing denied. 

* * * 

No. 30999, Memphis Sales & Manufacturing 

Co. v. I.C., et al.; No. 31165, Armstrong Cork 


Co. v. P. R.R., et al. Complaints dismissed 
at complainants’ requests. 


MC-15394, Sub. 1, Kuhlman Truck Line; 
MC-34865, Sub. 25, Contract Carriers, Inc.; 
MC-112928, Sub. 1, Glick’s Express. Appli- 
cations dismissed at applicants’ requests. 


Carriers having made applications, the 
Commission has issued orders revoking the 
permits in the following: 


MC-1991, Thomas J. Crowell. 

MC-22828, Howard Lett. 

MC-25661, Francis H. Castle. 

MC-30925, Albert Boyce. 

MC-35901, Kimball’s Motor Transportation. 

MC-66054, Thomas F. Holmes & Sons, Inc. 
* 


Carriers having made applications, the 
Commission has issued orders revoking the 
certificates in the following: 


MC-2695, Wilbur Florence Busch. 

MC-3695, Sub. 1, Seward Transportation 
and Moving, Inc. 

MC-3808, Mushroom Express Co. 

MC-7639, Fairlawn Transportation Co., Inc. 

MC-15616, H. C. Patchin. 

MC-16745, F. W. Rogan Furniture & Hard- 
ware. 

MC-17098, W. J. Armstrong & Son. 

MC-20336, Colombo Bros. 

MC-21317, Richfield-Kanab Freight Line. 

MC-27429, LaCrosse Transfer. 

MC-32808, Stirratt’s Storage Warehouse. 

MC-50841, Harley R. Warfield. 

MC-55903, William J. Goetz. 

MC-60089, Herbert Freeman Watts. 

MC-60901, Gruber Motor Transportation. 

MC-68082, Bourne Transfer. 

MC-68227, Markle Transfer Co. 

MC-68616, Schiermeyer Truck Line. 

MC-70246, Sub. 1, Koschkee Transfer. 


* * * 


I. & S. M-4321, Sodium Hypochlorite Solu- 
tion, N.C. to Ky. and Tenn.; I. & S. M-4453, 
Abrasives and Related Articles—Minneapolis 
to East. Effective date of recommended or- 
ders postponed to June 22. 

on ~ +” 


MC-FC-54577 (Corrected), Ohio Southern 
Express, Transferee, and Bison Fast Freight, 
Inec., Transferor. Order of June 19, 1952 
vacated, and transfer of certain operating 
rights authorized subject to conditions. 


APPLICATIONS 


AND PETITIONS 
Railroads Ask Ex Parte 175 





Increases Within Tennessee 


Railroads operating in the state of 
Tennessee have petitioned the Commis- 
sion for an investigation into the rates 
and charges on intrastate commerce 
within the state, which they said were 
lower on certain commodities than the 
rates and charges on interstate com- 
merce authorized in Ex Parte 175. 

Petitioners asserted that the Railroad 
and Public Utilities Commission of 
Tennessee authorized a 15 per cent in- 
crease subject to the same exceptions 
and maxima as the I.C.C. had authorized 
in Ex Parte 175 and subject also to addi- 
tional important exceptions. 

The petition stated that the increase 
in the intrastate rates on cement, clay 
or shale, coke, fertilizer and fertilizer 
materials, and agricultural limestone was 
limited to 6 per cent by the Tennessee 
commission. 


It asserted that the increase on petro- 
leum products authorized by the Tennes- 
see commission conformed to the inter- 
state level but was prescribed for dis- 
tances of 200 miles and less. 


The petition further asserted that 
none of the Ex Parte 175 increases had 
been made on the intrastate rates in 
Tennessee on wood (acid, chemical, fuel 
or pulp), slag (agricultural), road ag- 
gregates in open top cars, phosphate 
rock (for direct application to the soil), 
coal, and certain brick and related ar- 
ticles. 


Beside road aggregate in open top 


TRAFFIC WORL»D 


cars, the petition stated that Tennesse=2 
intrastate rates on those commodities 
had not yet been increased by the full 
amounts of the Ex Parte Nos. 166 and 
168 increases. 

It asked that the Commission insti- 
tute an investigation into the intrastate 
rates and enter an order prescribing 
rates and charges for the transportation 
of freight moving in intrastate com- 
merce within the state of Tennessee as 
authorized in Ex Parte 175. 


Older Order to Be Effective 


By an order of the Commission by 
Commissioner Lee, in No. 30720, Tennes- 
see Intrastate Rates and Charges, the 
Commission has modified further its 
orders in the case to make its order 
of August 19, 1952, effective on June 24, 
on three days’ notice. It said the effec- 
tiveness of the order had been postponed 
insofar as it applied to coal and wood, 
acid, chemical or fuel, and pulpwood, 
until further order of the Commission. 

The Commission said the Tennessee 
federal middle district court, Nashville 
division, had stayed the effectiveness of 
the Commission’s order of August 19, 
1952, pending hearing before a three- 
judge court in the case of State of Ten- 
nessee et al. v. United States of America 
et al., 286 I.C.C. 41. It said the court 
hearing had been concluded and that 
the court upheld the validity of the 
Commission’s order. 


Carriers Ask Revocation 


Of Rate Suspensions 


On behalf of respondent motor carriers 
in a number of investigation and suspen- 
sion proceedings, parties to Middle At- 
lantic Conference tariffs, T. C. Crouch 
has asked the Commission to vacate por- 
tions of the suspensions, asserting in each 
case that the petitioners were of the 
opinion that “the Commission’s Board 
of Suspension made an unfortunate mis- 
take in suspending” the involved rates. 

The petitioners said that, in initiating 
the proposed rates, they had sought to go 
no lower than their competition required 
them to do, and that this point was 
made when reply was made “to the pro- 
test filed by the rail carriers—the only 
protestant.” 

The motor carriers asserted that, as a 
result of suspension of the proposed 
rates, they could not hope to obtain their 
rightful share of the traffic unless the 
rates were permitted to become effective. 
A number of letters from carriers were 
attached to each petition in justification 
of the proposals, and each petition car- 
ried an appendix setting out the rates as 
to which it was asked that the order of 
suspension be vacated. 

The petitions were filed in I. and S. 
M-4861, Reduced Commodity Rates— 
Middle Atlantic Points; I. and S. M-4872, 
Same; I. and S. M-4901, Candy and Con- 
fectionery to Philadelphia; I. and S. 
M-4930, Springs—Green Island, N.Y., to 
Chester, Pa.; I. and S. M-4945, Com- 
modity Rate Reductions—Middle At- 
lantic. 


Water Rights Amendment 


Hanson Towing Co., by an amendment 
to its application in W-1057, Sub. 1, 
Hanson Towing Co.—Contract Carrier 
Application, has asked the Commission 
for authority to serve additional ports 
or points of delivery as follows: Camden, 
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Ark., to Weeks, Lake Charles, Lake Ar- 
thur,, and Cameron, La., “via Ouachita 
and Red Rivers and Atchafalaya, or via 
Ouachita, Red and Mississippi Rivers to 
Plaquemine and intracoastal waterway 
to destination.” The applicant said its 
application was for authority to trans- 
port drilling mud (barytes), in bags, 
from Camden, Ark., to Morgan City, La., 
and Berwick, La. 


Objections Raised to 


Bulwinkle Agreement 


The National Industrial Traffic League, 
and the Department of Justice, have filed 
objections to the proposed Bulwinkle 
agreement filed with the Commission for 
approval in Section 5a application No. 
44, Motor Carriers Tariff Bureau, Inc.— 
Agreement. 

The League, in a motion to dismiss the 
application, and the Department of 
Justice, in a protest, objected that the 
proposed agreement was between the 
bureau and its member carriers and not 
between carriers, and that it did not 
embody. specific provisions for orderly 
rate procedures. They set out a number 
of instances in which they said the latter 


’ was true. ‘ 


Under section 5a of the interstate com- 
merce act—the so-called Bulwinkle act— 
common carriers are relieved of opera- 
tion of the antitrust laws in entering 
into any carrying out agreements for 
joint action on rates and related mat- 
ters, if the Commission approves the 
agreements. 


The League said it offered no criticism 
of present or past practices of the ap- 
plicants in matters of rates or rate 
changes or otherwise, and presented “no 
suggestions of any facts necessary for 
ascertainment or discovery by the Com- 
mission and therefore does not suggest 
need for any hearing in this proceeding.” 


Lifschultz Asks Right to 


All Points in Wisconsin 


With a view to eliminating routing 
via Chicago in its expedited service on 
shipments to and from Wisconsin, at 
premium rates, Lifschultz Fast Freight, 
by an application in FF-95, Sub. 3, has 
asked the Commission for authority to 
extend its operation through use of the 
facilities of railroads and motor car- 
riers in the transportation of. general 
commodities. 


The authority was asked between 
points in Connecticut, Delaware, Maine, 
Maryland, Massachusetts, New Hamp- 
Shire, New Jersey, New York, Pennsyl- 
vania, Rhode Island and Vermont, on 
the one hand, and, on the other, points 
in Wisconsin, other than those author- 
ized in the applicant’s present authority. 


Lifschultz said that, at present, ship- 


_ bers and consignees in the area to which 


service was proposed, were paying a 
premium rate to utilize its expedited 
Service. It said that the premium rate 
was based on routing via its line to 
Chicago, thence motor carrier beyond. 
That means of routing, the applicant 
Said, deprived shippers and consignees 
of the privilege of through rates now ob- 
tainable via competing freight forward- 
ers In contrast, it said, shippers and 
Teccivers located at the various points 
how served by it were fully able to utilize 


its expedited service at rates which 
were not of a premium nature, but on 
@ competitive basis with competing 
freight forwarders. Lifschultz said that 


Milwaukee would be the location of its 
terminal for the assembly, consolidation 
and distribution of freight for the state 
of Wisconsin. 





FINANCE APPLICATIONS 


Finance No. 18087, supplemental, Denver 
& Rio Grande Western Railroad Co. asks 
authority to issue a second installment of 
$3,300,000 of a total of $9,900,000 equipment 
trust certificates, Series S, to pay part of 
the cost of five diesel-electric locomotives 
and 1,700 gondola cars. Competitive bids 
will be asked by July, 1. 


Finance No. 18190, Buffalo & Susquehanna 
Railroad Corporation asks authority to ac- 
quire the properties and franchises of_the 
Wellsville, Coudersport & Pine Creek Rail- 
road Co., and of Addison & Susquehanna 
Railroad Co., two of its subsidiaries, as a 
step toward assigning all its rights, fran- 
chises and property to the Baltimore & 
Ohio, in Finance No. 18191. 

co cs * 

Finance No. 18191, Baltimore & Ohio Rail- 
road Co. asks authority to acquire properties 
and franchises of the Buffalo & Susque- 
hanna, preparatory to winding up the af- 
fairs of the B. & S. and dissolving that 
corporation. 

aK + * 

Finance No. 18192, United Van Lines, Inc., 
Maplewood, Mo., asks authority to issue 
promissory notes for $400,000, with interest 
at 5144 per cent, to provide funds for carry- 
ing accounts receivable and to meet obliga- 
tions, because of an increase in accounts 
receivable due from the United States Gov- 
ernment. At the same time the applicant 
filed a motion to dismiss because its total 
indebtedness would not exceed one million 
dollars. 

cs * * 

MC-F-5499, Lewie Montgomery Trucking 
Co., Odessa, Tex., asks authority to purchase 
certain operating rights of Big 6 Trucking 
Co., of Odessa. ye 


MC-F-5501, Transamerican Freight Lines, 
Ine., Detroit, Mich., asks authority to pur- 
chase certain operating rights of Williams 
Truck Line, Tarkio, Mo., and temporarily to 
operate. 

* a - 

MC-F-5502, Byers Transportation Co., Inc., 
Kansas City, Mo., asks authority to purchase 
certain operating rights of Refrigerator 
Truck Lines, Inc., Kansas City, and tem- 
porarily to operate. 





PETITIONS FOR REHEARING, ETC. 


No. 30452, Trojan Fruit Merchants Assn. v. 
N.Y.C. Complainant asks reopening. 
a a * 
No. 30659, Armour and Co., et al. v. A. T. 
& S. F., et al.; No. 30659, Sub. 1, John Mor- 
rell & Co. v. A. & S., et al.; No. 30709, Kingan 


& Co., Inc. v. B. & O., et al. Defendants 
move for dismissal of petition of complain- 
ants and complaining interveners for re- 
opening, further hearing and reconsidera- 
tion. 

ok * ok 

I. & S. 6067, Sand and Gravel From, To 
and Between Southern Points. Southern 
rail carriers ask vacation of order of Jan. 
14, with understanding that certain changes 
will be made effective concurrently with 
vacation. 

* * * 

I. & S. 6108, Wharfage Arrangements at 
Norfolk, Va. Atlantic Coast Line R.R., et 
al., ask vacation of order of May 22. 

a cg * 

I. & S. M-4945, Commodity Rate Reduc- 
tions—Middle Atlantic. Hartford Transpor- 
tation Co., Inc., asks vacation of order of 
suspension, in part. =" 

* 

No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. - Duluth, Missabe and Iron Range 
Ry. Co. asks extension of effective date re- 
quiring installation of power brakes and 
appliances on certain of its 50-ton ore cars 
used principally in on-line freight service. 

* * a 


I. & S. 5969. Straw Within Central Ter- 
ritory; No. 30538 and Subs. 1, 2, 3, 4 and 5, 
Muskingum Fibre Products Co. v. C. & O., 
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et al. Respondents and defendants ask 
reconsideration by entire Commission and 
postponement of effective dates of orders. 


I. & S. M-4991, Fabric Cotton—Kannapolis, 
N.C. and N.J. Central Motor Lines, Inc. asks 
modified procedure. 

OK ok ak 

No. 30538, Muskingum Fiber Products Co. 
v. C. & O., et al., and embraced cases. 
Complainants ask reconsideration. 


No. 30835, and Subs. 1 and 2, Farmers 
Cooperative Exchange, Inc., et al. v. A. & 
= P., et al. Complainants ask reconsidera- 

on. 

ok a ~ 

Finance 17734, Dauntiess Towing Line, 
Purchase, Etc. Applicant asks modification 
of conditions attached to approval of pur- 
chase. 

* * cd 

Finance 18017, Huntingdon and Broad Top 
Mountain R.R. and Coal Co. Abandonment. 
Commonwealth of Pa. asks continuance of 
hearing. 

a oo * 

MC-30012, Sub. 50, T.S.C. Motor Freight 
Lines, Extension—N.Y. Cook Truck Lines, 
Inc. asks reopening and curther hearing. 


MC-31600, Sub. 349, P. B. Mutrie Motor 
Transportation, Inc. Extension—Aviation 
Fuel. New England Territory railroads ask 
reconsideration. 

* * a 

MC-60766, Sub. 5, Reber & Bichsel Exten- 
sion—Columbiana County, Ohio.. Eastern 
railroads ask reconsideration. 

ae 


MC-103967, Sub. 24, John Walls Extension 
—Numberous States. Mid-States Freight 
Lines, Inc., et al. ask reconsideration, and 
Mural Trucking Service asks reopening and 
reconsideration on record as made. 

a 


MC-109867, Sub. 4, Chesapeake & Ohio’ 
Ry. Co., West Virginia Motor Truck Assn., 
Inc., et al., ask reopening and reconsidera- 
tion, and, alternatively, further hearing. 


MC-112750, Sub. 6, Armored Carrier Corp., 
Extension—Boston, Mass. Applicant asks 
leave to amend commodity description. 

An o* oe 


MC-113358, Bonomo Bros. Trucking Co. 
Applicant and Cody-Schriver Trucking Co., 
ask substitution of Cody-Schriver Trucking 
Co., as applicant in lieu of Bonomo Bros. 
Trucking Co. 

of & 


MO-114234, Holland Specialties Co. Ap- 
Plicant asks dismissal of applications for 
authority to transport peat, etc., on ground 
that the commodity is exempt from regula- 
tion under section 203(b)(6) of interstate 
commerce act. > 

oo * ca 

MC-F-5041, Samuel L. Lebovitz—Control— 
Connecticut Motor Lines, Inc. Motor Freight 
Express, et al., ask reconsideration and stay 
of effective date pending reconsideration. 

ah * * 


MC-F-5182, W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—J. L. 
Dean. Spanish Trail Transport, Inc., move 
dismissal of applicants’ petition for recon- 
sideration, reopening and further hearing, 
and amendment of transaction. 

of * oa 


MC-F-5401, C. J. Neuendorf, et al.—Con- 
trol; Neuendorf Transportation Co.—Pur- 
chase (Portion)—Capital City Truck Line, 
Inc. Central Wisconsin Motor Transport 
Co., et al., ask public hearing and recon- 
sideration. iy AL 

MC-113790, Roe Bros. Trucking Co. Con- 
tract Carrier Application. Moorman Truck- 
ing Co., Inc., asks rehearing and recon- 
sideration. _* 

* 

MC-F-5129, C. E. Houff—Control; Houff 
Transfer, Inc.—Purchase—Inter Mont Ex- 
press, Inc.; MC-F-5357, H. A. Austin—Control 
—Inter Mont Express, Inc. Houff Transfer, 
Inc. asks assignment for further hearing 
MC-F-5129 with MC-F-5357, and issuance of 
a consolidated report. 

* * a 

MC-FC-55466, E. Z. Ramey, Transferee, and 
H. G. Stauffer Trucking Co., Inc., Trans- 
feror. Applicants ask reconsideration. 

ok * + 

MC-FC-55638, J & M Trucking, Trans- 
feree. and Kessler Trucking Co., Transferor; 
MC-FC-55661, J & M Trucking, Transferee, 
and Mass Bros., Transferor. J & M Truck- 
ing asks reconsideration of orders and ap- 
proval of proposed transfers. 

a * a 

No. 30500, Robinson Clay Product Co., 

et al. v. B. & O., et al.: No. 30500, Sub. 1, 
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Robinson Clay Product Co. v. A. C. & Y., 
et al. Complainants ask reopening, oral 
hearing and reconsideration by entire Com- 
mission. ge re 


MC-29910, Arkansas Motor Freight Lines, 
Inc. Applicant asks clarification and cor- 
rection of certificate with respect to op- 
erating authority, or in alternative, formal 
hearing. ae 


MC-74846, Sub. 25, Lewis G. Johnson, Ex- 
tension—Fla. Applicant asks reopening and 


reconsideration. x 
* 


MC-112628, B & W Transport Co., Con- 
tract Carrier Application. Commercial Tank 
Lines, Inc., asks reopening and further hear- 


ing. 
a + ” 
MC-C-1429, Strickland Transportation Co., 
Inc.—Revocation of Certificate; MC-59680, 
Subs. 71 and 86, Strickland Transportation 


Co., Inc. Applicant asks reconsideration of 


order of June 2 
~ * 


7 
MC-FC-54996, W. G. Shipman and George 
B. Shipman, Executor of C. R. Shipman, 
Deceased, Transferees, and L. W. Kloppen- 
burg, Transferor. Transferor asks recon- 


sideration. 
* + of 


MC-FC-55610, C. R. Porter and Verda N. 
Porter, etc., Transferees, and H. J. Uhl and 
Grace L. Uhl, etc., Transferors. Applicants 
ask vacation of order of May 11 and recon- 
sideration. 


COMPLAINTS 


No. 31280, All Commodity Rates—Be- 
tween Calif. and Oregon, Wash. 
Investigation instituted by the Com- 
mission’s Board of Suspension, on its 
own motion, into rates and charges for 
transporting freight, all kinds, between 
certain points in California and points 
in Oregon and Washington, as set forth 
in J. P. Haynes’ first revised page... 
481D to I.C.C. No. 1352 and MF-I.C.C. 

No. 11. 

‘ * * * 

MC-C-1527, S. H. McCright, dba Ameri- 
can Transfer & Storage Co.—Revo- 
cation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondent, of Tulsa, Okla., under certif- 
icate MC-43. 

+ + * 

MC-C-1528, Tri-State Bus Lines, Inc.— 
Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondent, of Aberdeen, S.D., under cer- 
tificate MC-109068. 

* * + 

MC-C-1531, Shamrock Co., Inc.—Revo- 
cation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondent, of Gary, Ind., under certificate 
MC-77266. 

+ * * 

MC-C-1532, Dan Buhr and Laura Buhr, 
a Partnership, dba Buhr Truck Lines 
—Revocation of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of re- 
spondents under certificate MC-6033. 

+ * + 

MC-C-1535, B & M Express, Inc., Bir- 
mingham, Ala., et al. v. Gordons 
Transports, Inc., Memphis, Tenn. 

Allege routes of defendant between 
Memphis and Pulaski, Tenn., via U.S. 
highway 64, and between Pulaski and 
Birmingham, Ala., via U.S. highway 31, 
have been dormant continuously since 
1944, without permission from the Com- 
mission to suspend or fail to operate the 


rights, in violation of section 216. Ask 
public hearing at Birmingham, and order 
revoking that part of certificate MC- 
11220 authorizing transportation of com- 
modities generally, with exceptions, over 
aforementioned routes, or, in alternative, 
order restricting service over such routes 
from freight originating either at Bir- 
mingham or Memphis, and destined for 
the other such point. (Maurice P. Bishop, 
327 Frank Nelson Building, Birmingham 
3, Ala.) 


PROPOSED REPORTS 


Use of Eden’s Expressway 
Proposed by Examiner 


For 33 Motor Carriers 


Use of a modern expressway should 
not be denied to a part of the public 
which helped pay for it and was 
helping to pay for its maintenance, 
Examiner W. T. Croft said to pro- 
testing property owners while recom- 
mending that 33 motor carriers be 
authorized by the Commission to use 
the Eden’s Expressway transversing 
a portion of Chicago, Ill., as an al- 
ternate route for U.S. Highway 41. 


The examiner said that all but a 1.2- 
mile segment, between the commercial 
zone limits and the point of joinder of 
the expressway and U.S. Highway 41, had 
been authorized to the carriers. 

He said, however, that use of all of 
the expressway was not presently possible 
because of the location of the entrances 
and exits, without use of the 1.2-mile 
segment. . 

By a recommended report and order 
in MC-489, Sub. 22, F. Landon Cartage 
Co., Extension—Eden’s Expressway, he 
recommended that all applicants except 
Mercury Motorways, of South Bend, Ind., 
embraced in the proceeding, be author- 
ized to operate over U.S. Highway 41 in 
service between Chicago and points to 
the north. 

Of the 34 applications handled in the 
proceeding, MC-15214, Sub. 19, Mercury 
Motorways, Inc., Extension—Eden’s Ex- 
pressway, was the only one the examiner 
recommended denying. He said the ap- 
plicant had no authority to operate over 
U.S. 41 immediately north of Chicago. 

A protest filed by the Skokie Valley 
Property Owners Protective League, and 
formal resolutions by the governing 
bodies of the villages of Skokie, Lincoln- 
wood, and Morton Grove, opposed use of 
the expressway by trucks of any kind, 
the examiner said. 

“Even assuming,” he said, “that they 
have no legal redress, short possibly of 
legislation, it does not follow that use of 
the expressway should be denied to a part 
of the public which has helped to pay for 
it and is helping to pay for its mainten- 
ance.” 

Even if he were to recommend denial 
of the considered applications, the ex- 
aminer said, it would be a largely in- 
effectual victory for the property owners. 
He said that in the proceeding, only a 
handful of regular-route carriers were 
involved and that some of them had in- 
trastate or irregular route interstate au- 
thority which already allowed them use 
of the expressway, in addition to scores 
of other carriers. 
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He recommended a grant of authority 
for each applicant, of general and spe- 
cial commodities, which it was presently 
authorized to transport over the segment 
of U.S. Highway “41 lying immediately 
north of Chicago, Ill., between Chicago, 
Tll., and the junction of Eden’s Express- 
way and US. Highway 41 somewhat 
north of Lake Avenue, over the express- 
way as an alternate route in connection 
with otherwise authorized operations 
over U.S. Highway 41, and serving no 
intermediate points. The authority was 
recommended in the title case, and in 
each of the following embraced cases 
with the same extension designation: 

MC-524, Sub. 3, Service Transport Co.; 
MC-906, Sub. 38, Consolidated Forward- 
ing Co., Inc.; MC-1187, Sub. 16, Cush- 
man Motor Delivery Co.; MC-2510, Sub. 
19, Ziffrin Truck Lines, Inc.; MC-3566, 
Sub. 28, Keeshin Motor Express, Co., 
Inc.; MC-7807, Sub. 9, Albrent Freight 
and Storage Corporation; MC-16567, 
Sub. 5, J. L. Scheffler Forwarding, Inc.; 
MC-18121, Sub. 5, Advance Transporta- 
tion Co.; MC-20356, Sub. 6, Cherryland 
Transport, Inc.; MC-20672, Sub. 3, Web- 
ber Cartage Line, Inc.; MC-21571, Sub. 
18, Scherer Freight Lines, Inc. 


MC-25567, Sub. 31, Hancock-Trucking, 
Inec.; MC-35628, Sub. 179, Interstate | 
Motor Freight System; MC-46599, Sub. 
24, Heazler Cartage Co.; MC-52587, Sub. 
7, O. K. Motor Service, Inc.; MC-52673, 
Sub. 9, Fred Olson & Son Motor Service 
os MC-53087, Sub. 15, Clipper Transit 

Oo. 


MC-55236, Sub. 25, Olson Transporta- 
tion Co. MC-58954, Sub. 22, McNamara 
Motor Express, Inc.; MC-60423, Sub.: 2, 
Commercial Truckers; MC-67390, Sub. 
13, Michigan Tri-State Motor Express, 
Inc.; MC-68980, Sub. 2, Checker Ex- 
press Co.; MC-69116, Sub. 17, Spector 
Motor Service, Inc.; MC-70203, Sub. 30, 
Interstate Dispatch, Inc.; MC-71134, Sub. 
10, Royal Transit, Inc.; MC-76993, Sub. 
16, Express Freight Lines, Inc.; MC- 
79080, Sub. 3, J. A. Austgen and Elsie 
Austgen; MC-79188, Sub. 5, Yule Truck 
Lines, Ine.; MC-87303, Sub. 5, Ben-Lee 
Motor Service Co.; MC-108586, Sub. 29, 
Steffke Freight Co.; MC-108859, Sub. 16, 
Clairmont Transfer Co.; and MC-109664, 
Sub. 1, West Shore Transport Co., Inc. 


Timbers, Etc. 


No. 31091, Crane Lumber and Tie Co., 
et al. v. Chicago, Burlington & Quincy 


Railroad Co., et al. By Examiner John 
Davey. Recommends award of repara- 
tion on finding applicable but unreason- 
able rates charged on timbers, loading or 
bracing, consisting of culls or defective 
lumber, moved between February 27, 
1950, and January 25, 1951, from Adams- 
ville and Selmer, Tenn., to Chicago, 
McCook, South Chicago, Ill., and Gary, 
Ind., and on carloads of rough hard- 
wood loading timbers, moved between 
January 1, 1950, and December 31, 1951, 
from Booneville and Corinth, Miss., and 
points in Tennessee, to McCook and: 
Chicago. The examiner said the rates 
on the shipments of cull lumber from 
Selmer and Adamsville should be found 
unreasonable to the extent that they 
exceeded 47 cents and 52 cents, respec- 
tively. He said the rates on hardwood 
loading timber from Bethel Springs, 
Lexington, Ramer, Tenn., and Booneviile 
and Corinth, Miss., should be found u”- 
reasonable to the extent they exceeded 
47 cents and that the rate from Savati- 
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nah should be found unreasonable to 
the extent it exceeded 52 cents. 


Camphene 


No. 31041, Geigy Co., Inc. v. Atlantic 
Coast Line Railroad Co., et al. By Exam- 
iner T. R. Roper. Recommends that 
Commission find applicable and not 
shown to have been in violation of sec- 
tion 4 of interstate commerce act, rail- 
road rate charged on 18 carloads of 
chlorinated camphene, in packages, 
shipped between and including March 6 
and May 22, 1950, from Brunswick, Ga., 
to McGregor, Tex. Further recommends 
that Commission should find that de- 
fendant railroads’ failure to establish 
promptly a requested rate to McGregor 
constructed on basis set forth in “hold- 
out provision” published as character 
reference (F134) in supplement No. 204, 
Agent D. Q. Marsh’s I.C.C. No. 3700, is 
unjust and unreasonable. Award of rep- 
aration proposed. The examiner said the 
shipments moved over two routes and 
that charges were collected at the appli- 
cable combination rate of $1.96 a 100 
pounds, composed of a commodity rate 
of $1.32 to Austin, Tex., and a Class A 
rate of 64 cents beyond. He said that on 
the theory that McGregor was interme- 
diate over certain tariff routes to Hous- 
ton, the complainant sought reparation 
based on a joint commodity rate of $1.30 
subsequently established to McGregor, 
which rate was constructed on the same 
basis as a rate of $1.18 in effect to Hous- 
ton when the shipments moved. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home office is shown 
below in “‘black face’? type, with name 


of town or city following. 


Paper Bottles or Cans 


I. and S. M-4380, Bottles or Cans— 
Chicago to Lafayette, Ind. By Examiner 
Charles J. Williams. Recommends or- 
dering suspended schedules canceled and 
proceeding discontinued on finding pro- 
posed reduced commodity rate on fibre- 
board or pulpboard milk bottles or cans, 
set up minimum 7,200 pounds, from 
Chicago, Ill. to Lafayette, Ind., not 
shown just and reasonable. By schedules 
filed to become effective August 13, 1952, 
Motor Express, Inc., of Indiana, proposed 
to establish a reduced truckload com- 
modity rate of $1.01 a 100 pounds, mini- 
mum. 7,200 pounds, in lieu of the present 
rate of $1.01, minimum 10,000 pounds, the 
examiner said. He said there was no 
evidence that the present rates had an 
adverse effect on the movement of: the 
concerned traffic. The schedules were 
suspended to March 13 on protest of 
Central Territory railroads, when they 
became effective. 


Plush 


_I. and S. M-4546, Plush—Stoneville, 
N.C., to Philadelphia. By Examiner 


Samuel Horwich. Recommends discon- 





tinuing proceeding on finding proposed 
reduced commodity rate on plush, mini- 
mum 16,000 pounds, from Stoneville, 
N.C., to Philadelphia Port, Pa., just and 
reasonable. By schedules filed to become 
effective November 4, Virginia-Carolina 
Freight Lines, proposed to establish a 
reduced commodity rate on plush, of 
$1.45 a 100 pounds, subject to a 6 per 
cent increase, or $1.537, minimum 16,000 
pounds, from Stoneville, N.C., to Phila- 
delphia Port, Pa., in lieu of the present 
rate of $1.65, subject to a 6 per cent in- 
crease, or $1,749, minimum 12,000 pounds. 
On protest of the Southern Conference, 
operation of the, proposed schedules was 
suspended to June 3. The examiner 
said the proposed rate was undeniably 
compensatory, and that it compared 
favorably with the rate on plush in effect 
from Rocky Mount, N.C., to Philadelphia 
and New York City. 


Various Commodities 


I. and S. M-4418, Various Commodities 
—Twin Cities to Chicago, embracing 
MC-C-1428, Building Materials—Twin 
Cities to Chicago. By Examiner Samuel 
Horwich. In I. and S. M-4418, recom- 
mends finding not shown just and rea- 
sonable proposed reduced motor common 
carrier commodity rates on paper cans, 
of $1.14 a 100 pounds, minimum 5,000 
pounds, and on building and roofing ma- 
terials, of 44 and 39 cents, minimum 20,- 
000 and 30,000 pounds, respectively, 
from Twin Cities to Chicago. Also found 
just and reasonable proposed exception 
cancelling present 50-cent surcharge on 
shipments of iron and steel articles from 
and to Chicago and Gary and the Twin 
Cities. In MC-C-1428, found not un- 
reasonable or otherwise unlawful motor 
common carrier commodity rates on 
building or roofing materials, of 44 and 
39 cents, minima 20,000 and 30,000 
pounds, from Twin Cities to Chicago, 
and rate of 64 cents on vermiculite, when 
in mixed truckloads with building or 
roofing materials. Recommends order- 
ing canceled schedules in I. and S. M- 
4418, filed to become effective September 
3, 1952 and suspended to April 2, 1953, 
when their effective date was postponed 
to July 2. Suspension was on protest 
of the Middlewest Motor Freight Bureau. 


Liquors 


I. and S. M-4602, Liquors No. 1—Cin- 
cinnati, etc., to Twin Cities. By Exami- 
ner Georga A. Dahan. Recommends dis- 
continuance and ordering suspended 
schedules canceled, without prejudice, 
on finding proposed reduced motor com- 
mon carrier rates on alcoholic liquors, 
minimum 40,000 pounds, from Cincinnati, 
O., and Lawrenceburg, Ind., to the Twin 
Cities not shown just and reasonable. 
He said establishment of a rate of $1.75 
a 100 pounds, minimum 30,000 pounds, 
would yield what appeared to be compen- 
satory truck-mile earnings. By sched- 
ules filed to become effective December 
1, 1952, carriers parties to a Middle- 
west Motor Freight Bureau tariff pro- 
posed to establish a reduced commodity 
rate of $1.16, minimum 40,000 pounds. 
On protest of the bureau the schedules 
were suspended to July 1. 


Beer, Etc. 


I. and S. M-4577, Beer, Containers— 
Between Lynchburg, Va., and Baltimore, 
Md. By Examiner Samuel Horwich. 
Recommends finding just and reason- 
able proposed motor common carrier 
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commodity rate on malt liquors of 39 
cents a 100 pounds, minimum 30,000 
pounds, from Baltimore to Lynchburg, 
and finding not shown just and rea- 
sonable proposed commodity rate on 
empty malt liquor containers of 34 cents 
a 100 pounds, minimum 18,000 pounds, 
from Lynchburg to Baltimore. By sched- 
ules filed to become effective November 
24, 1952, parties to tariffs of Middle 
Atlantic Conference proposed to establish 
the reduced commodity rates, and the 
schedules were suspended on protest of 
Trunk Lines Territory railroads to June 
23. The examiner said the yield on the 
malt rate seemed compensatory, but that 
a similar conclusion was not war- 
ranted with respect to the proposed rate 
on the empty containers. 


Certificates—Licenses—Permits 


Alabama (Stapleton) — MC - 111758, 
Liquid Carriers, Inc., Common Carrier. 
Certificate proposed, on further hearing. 
Applicant found fit and able, financially 
and otherwise, properly to conduct com- 
mon carrier operation § transporting 
liquid commodities, in bulk, in tank 
vehicles, between certain points in Tex., 
Miss., La., Tenn., Ga. and Fla., for 
which public convenience and necessity 
were found in prior report, decided 
August 18, 1952. 

Georgia (Thomasville) —MC-95540, Sub. 
220, Watkins Motor Lines, Inc., Exten- 
sion—Poultry, embracing MC-107515, 
Sub. 101, Refrigerated Transport Co., 
Inc., Same; MC-107515, Sub. 106, Same, 
Extension—Albertville, Ala., and MC- 
113442, Hugh W. Hobgood, Common Car- 
rier. Certificate proposed in MC-95540, 
Sub. 220, dressed poultry, fresh and 
frozen, from Dalton, Canton and Holly 
Springs, Ga., to Louisville and Lexing- 
ton, Ky., Indianapolis, Ind., and points 
in Ill., and Mo., over irregular routes. 
Denial of certificates proposed in the 
other proceedings. In MC-107515, Subs. 
101 and 106, dressed poultry, from points 
in a described Ga. area to points in Ia., 
Mich., and Minn., and from Albertville 
and points within 5 miles thereof, to 
points in Ill., Ind., Mo., Wis., Ia., Mich., 
O., Minn., Neb., and Kan., over irregular 
routes. In MC-113442, dressed poultry, 
from points in Ga. counties and Albert- 
ville and points within 5 miles thereof, 
to points in 19 states, and feed in reverse, 
over irregular routes. 

Iowa (Des Moines)—MC-105678, Sub. 
7, Seco Trucking Co., Extension—Senter, 
Mich. Permit proposed. (1) Dynamite, 
from Atlas, Mo., to points in described 
area of Minn., and (2) dynamite and 
safety fuses, from Senter and points 
within 25 miles thereof, to Joliet, IIl., 
and points within 10 miles thereof, to 
Galena, Ill., and points within 15 miles 
thereof, to Amboy, IIll., and points within 
10 miles thereof, and to points in Ia., 
Neb., N.D., S.D., and in a described Minn. 
area, over irregular routes. 

Louisiana (New Orleans)—MC-107002, 
Sub. 37, Walter M. Chambers, Extension 
—Specified Commodities. Certificate 
proposed. Over irregular routes, (1) 
molasses, from and to specified points in 
La., Ga., Miss., Mo., Tenn., Ala., Ark., 
and Ky.; (2) vegetable oil, from and to 
specified points in Ala., Ga., Fla., and 
La.; (3) marine oil, from Lake Charles 
and Empire, La., Moss Point and Pas- 
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cagoula, Miss., to New Orleans; (4) tal- 
low and grease, from Mobile, Ala., and 
points in La., and Miss., to New Orleans 
and Violet, La.; (5) anhydrous ammonia, 
from Friar Point, Miss., to Cordova and 
Belle Mina, Ala., Cairo, Ill., and Wick- 
liffe, Ky., and points in Ark., La., Mo., 
and Tenn.; (6) resin, turpentine, dipen- 
tine and pine oil, from Gulfport, Miss., 
and Andalusia, Ala., to New Orleans; 
(7) liquid caustic soda, from Huntsville, 
Ala., to New Orleans; (8) liquid caustic 
soda, resin, turpentine, dipentine, and 
pine oil, from New Orleans to Gulfport, 
Picayune, and Pascagoula, Miss., Little 
Rock and Texarkana, Ark., Memphis, 
Tenn., St. Louis, Mo., and Mobile, Ala.; 
(9) crude vegetable oils, from and to 
specified points ‘in Ala., Fla., Miss., Ga., 
and La.; (10) refined vegetable oil, from 
Moultrie, Ga., to points in Ala., Fla., 
Miss., and Tenn.; (11) crude peanut oil, 
from Enterprise, Ala., to specified points 
in Ala., Fla., Ga., Ky., Tenn., and Mo.; 
(12) refined peanut oil, from Enterprise 
to points in six states; and (13) acetone 
denatured alcohol, denatured alcohol 
solvent, butyl acetate, butyl alcohol, 
ethyl acetate, and methyl ethyl ketone, 
from New Orleans to points in Ala., Fla., 
Ga., and Tenn., all in bulk, in tank ve- 
hicles. 

Missouri (Macon)—MC-36524, Sub. 4, 
Missouri Transit Co., Inc., Extension— 
Moberly, Mo. Certificate proposed. Pas- 
sengers and their baggage, and express, 
newspapers, and mail, in same vehicle 
with passengers, over a described regular 
route, between Sturgeon and Moberly, 
Mo., and return, serving all intermediate 
points. 

New Jersey (Monroeville)—MC-5648, 
Sub. 2, P. E. Kramme, Inc., Extension— 
Liquid Chocolate in Bulk. Permit pro- 
posed. Over irregular routes, liquid 
chocolate and chocolate coating, liquid 
chocolate liquor, liquid cocoa butter, and 
liquid vegetable oil coating, in bulk, in 
tank vehicles, (1) from New York, N.Y. 
and Newark, N.J., to Philadelphia, Pitts- 
burgh, Altoona, Reading, Lancaster and 
Hershey, Pa., (2) from Elizabethtown, 
Hershey, and Lititz, Pa., New York, and 
Mansfield and Boston, Mass., to Nauga- 
tuck, Conn., (3) from Mansfield, Mass., 
to Altoona, Pa., (4) from Boston and 
Mansfield, Newark, and Lititz and Mount 
Joy, Pa., to New York, (5) from Phila- 
delphia to Naugatuck, Bryan, O., and 
New York, (6) from Boston to Pitts- 
burg, and (7) from Lititz to Newark. 

New Jersey (Rutherford)—MC-30852, 
Sub. 12, George B. Holman & Co., Inc., 
Extension— Television Transmitting 
Equipment. (Corrected.) Certificate pro- 
posed. Uncrated television transmitting 
equipment, between named N.J. points 
and New York, N.Y., on the one hand, 
and, on the other, points in Ga., Ala., 
Miss., Ark., La., Minn., Wis., N.D., SD., 
Kan., Okla., Tex., Mont., Wyo., Colo., 
N.M., Wash., Ore., Idaho, Calif., Nev., 
Ariz., Ia., and Utah, over irregular routes. 

New York (Brooklyn)—MC-113777, Reo 
and James Messina, dba Messina Haul- 
age, Common Carrier. Certificate pro- 
posed. Over irregular routes, (1) cement, 
in bags, from Brooklyn to points in 
Nassau and Suffolk counties, N.Y., and 
(2) empty containers in reverse direc- 
tion. 

Ohio (Cleveland)—MC-113401, Stanley 
Orley, dba Stanley Trucking and Haul- 
ing, Contract Carrier. Denial of per- 


mit proposed. Merchandise dealt in by 
smelters of secondary aluminum, in- 
cluding but not limited to secondary 
aluminum ingots and notch bars, scrap 
and shot and other products, equipment, 
materials, and supplies used in the con- 
duct of such business, between points in 
five O. counties, on one hand, and, on 
other, points in Wayne county, Mich., 
Cook county, Ill., Allegheny county, Pa., 
and Erie and Niagara counties, N.Y., 
over irregular routes. 

Ohio (Stone Creek) —MC-101093, Sub. 
4, Harold Baker, Extension—Pallets. 
Permit proposed. Pallets used to trans- 
port brick, clay tile, clay pipe and clay 
building materials, from Chicago, IIl., 
points in named Ky. counties, points in 
the southern peninsula of Mich., those 
in N.Y., Ind., and W.Va., and in a de- 
scribed area of Pa., to points in Stark 
and Tuscarawas counties, O., over ir- 
regular routes. 

Pennsylvania (Boyertown)—MC-21866, 
Sub. 37, Winfield A. West, dba West 
Motor Freight, Extension—Florida. 
Denial of certificate proposed. Specified 
commodities, between points and areas 
in eastern Pa., on the one hand, and, on 
the other, points in Ga., Fla., S.C., N.C., 
Ky., Ind., Ill., O., and Wis., and from 
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Hamburg, Pa., to Newark, N.J., over ir- 
regular routes. 

Pennsylvania (York)—MC-102616, Sub. 
576. Coastal Tank Lines, Inc., Extension 
—Franklin, W.Va. Certificate proposec. 
Over irregular routes, petroleum prod- 
ucts, in bulk, in tank vehicles, from El 
Dorado, Pa., to Franklin, W.Va. 

South Dakota (Sioux Falls)—-MC- 
22195, Sub. 50, Dan S. Dugan, dba Dugan 
Oil & Transport Co., Extension—Gavins 
Point Dam Site, Neb. Certificate pro- 
posed. Petroleum products, in bulk, in 
tank vehicles, from named points in 
S.D. to Gavins Point Dam Site, Neb., 
near Yankton, S.D., over irregular routes. 

Texas (Dallas)--MC-113540, Abe Rut- 
chik, dba Standard Fruit & Vegetable 
Co., Contract Carrier. Denial of permit 
proposed. Fresh and frozen poultry, and 
oleomargarine, from points in Tex., to 
New Orleans, La., and -to points in N.M. 
Ariz., and Calif. 

Texas (Laredo)—MC-111581, Sub. 3, 
Express Anahuac, Inc., Extension—Mc- 
Allen and Hidalgo. Denial of certificate 
proposed. General commodities, with 
exceptions, over regular routes, between 
McAllen and boundary of U.S. and Mex- 
ico at Hidalgo, over a specified route, and 
return. 


Coal Groups Get Delay in Ex Parte 175 
For Hearing on Rail Verified Statements 


Other Cross-Examination of Railroad Witnesses in Connection With 


Petition to Make Ex Parte 175 Increases Permanent Completed June 
16. Coal Phase to Open July 6, With Oral Argument to Follow. 


Bituminous coal interests were suc- 
cessful in obtaining a delay until 
July 6 for the cross-examination of 
railroad witnesses who had sub- 
mitted verified statements dealing 
with coal rates in Ex Parte 175, In- 
creased Freight Rates, 1951, at the 
hearing beginning June 15 for the 
purpose of cross-examination of rail- 
road witnesses. 


On the second day of cross-examina- 
tion of railroad witnesses, Chairman 
Alldredge, acting on a request of the 
bituminous coal representatives, an- 
nounced that they would be given until 
June 22 to determine which railroad 
witnesses they desired to cross-examine. 
He set July 6 as the date for such cross- 
examination, and said oral argument on 
the entire case would begin July 8. 

The statements of all parties to the 
proceeding were filed in connection with 
the procedure set up by the Commission 
to have all evidence presented in writing 
in connection with a petition of the rail- 
roads that the 15 per cent increase 
granted in Ex Parte 175 be made per- 
manent by removal of the expiration date 
of February 28, 1954, which the Commis- 
sion imposed. The railroads also asked 
to be allowed to make the increase a part 
of the rate structure instead of adding it 
to freight bills as a surcharge. 

Two days had been allotted by the 
Commission for cross-examination of 


witnesses whose presence had been re- 
quested by the Southern Traffic League 
and by the Coal Trade Association of In- 
diana. The cross-examination was to be 
followed by oral argument. 


The hearing was conducted by an aug- 
mented division 2, consisting of Chair- 
man Alidredge and Commissioners Ma- 
haffie, Splawn and Elliott. Charles A. 
Rice, a member of the Public Service 
Commission of South Carolina, and Ken- 
neth Potter, a member of the Public 
Utilities Commission of California, sat in 
cooperation with the members of the 
federal body. Commissioner Knudson 
also took his place at the bench for a 
portion of the opening session of the 
hearing. 


At the opening of the hearing, Chair- 
man Alldredge said that the presence 
of 27 or 28 railroad witnesses had been 
requested for cross-examination, but that 
the Commission had been informed that 
the requests for about nine of them had 
been withdrawn. Arnold Levy, repre- 
senting the Coal Trade Association of 
Indiana, arose to say that he had with- 
drawn his request for those witnesses as 
the information desired had been <de- 
veloped by other means. He indicated, 
however, that he reserved the right of 
examination. Theoretically, he said, 
the parties had a week in which to study 
late-filed statements. Chairman All- 
dredge commented that the reality, and 
not a theory, must be faced, and that 
the hearing would be closed the following 
day. 


June 
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June 20, 1953 


Parker McCollester, representing the 
National Coal Association, referring to 


railroad statements which had been filed ~ 


and served in the three or four days im- 
mediately preceding opening of the hear- 
ing, and which he said had been called 
“surrebuttal,” asked for a delay of 
two weeks in which to give the coal in- 
terests time to make a study of those 
statements. Regardless of what it was 
called, said Mr. McCollester, the testi- 
mony included new facts. He said that 
there was no emergency for the rail- 
roads, which, he added, were collecting 
the increases, but that there was an 
emergency in the bituminous coal in- 
dustry. The only question, he asserted, 
was whether the expiration date should 
be terminated at the end of February, 
1954. 

Mr. McCollester was supported in his 
request by August Gutheim, for the Coal 
Traffic Bureau of Virginia, Ohio, and 
Western Pennsylvania, and the Coal 
Traffic Bureau of Northern West Vir- 
ginia; by Homer S. Carpenter for the 
Property Owners Committee, by Mr. 
Levy, and by a representative of the To- 
ledo Edison Co. 


Following those statements in support 
of Mr. McCollester’s request, Emmett 
Assenheimer, for the Southern Traffic 
League, and A. G. T. Moore, for the 
Southern Pine Association, likewise 
asked time to study the statements to 
which reference had been made. 

E. H. Burgess, vice-president and gen- 
eral counsel of the Baltimore & Ohio, 
and chief counsel for the railroads in 
Ex Parte 175, said that the parties had 
been on notice since the Commission on 
May 14 outlined the contemplated pro- 
cedure. After further discussion, and a 
recess of about 30 minutes taken by the 
commissioners hearing the proceeding, it 
was agreed that there would be a sepa- 
rate hearing for the cross-examination of 
railroad witnesses on the basis of the 
statements filed the latter part of the 
preceding week, but that argument in 
the proceeding would be on all issues, 
coal included. The chairman indicated 
that he could not, at that moment, set 
a time for the separate hearing with 
reference to coal, but would have to dis- 
cuss it with the other members of the 
Commission. 


Cross-Examination Begins 


_W. T. Faricy, president of the Associa- 
tion of American Railroads, was the first 
witness cross-examined by Mr. Assen- 
heimer. Mr. Faricy expressed the view 
that the “long pull” required that the 
railroads have a total of 1,850,000 freight 
cars, without reference to what might 
happen in Korea. He said railroad 
Management felt that total necessary. 


In reply to a series of questions as to 
whether the railroads in the south were 
ahead of, or behind, the railroads in 
other regions in dieselization and in the 
acquisition of freight cars, Mr. Faricy 
replied he thought it would be found 
that the Southern Region would show 
no material difference in comparison 
with the other areas. 


In his cross-examination of Dr. Julius 
H. Parmelee, vice-president, and director 
of the Bureau of Railway Economics, of 
the Association of American Railroads, 
anc of a number of southern railroad 
offials)s Emmett Assenheimer, for the 
Southern Traffic League, endeavored to 
develop the view of those witnesses as to 
the relation of the development of the 
Souch to railroad traffic, due to private 
anc governmental expenditure,’ by a 


comparison of traffic and revenue figures 
for the period since 1950. 

He asked each of the witnesses if they 
could tell him to what degree the 58-day 
steel strike in 1952 had affected southern 
traffic figures. All but one witness said 
they could make no estimate. J. K. Dent, 
vice-president, traffic, of the Louisville 
& Nashville, asserted that that railroad 
had suffered more than other southern 
railroads because of the steel plants it 
served. . 

Besides Dr. Parmelee and Mr. Dent, 
the witnesses questioned by Mr. Assen- 
heimer on the first day of the hearing, 
June 15, in Ex Parte No. 175, were D. 
W. Brosnan, vice-president—operations, 
Southern Railway, J. C. Naughten, as- 
sistant general auditor, and Joseph 
Marks, freight traffic manager (rates), 
also of the Southern; and L. L. Knight, 
comptroller, and R. T. Etheridge, assist- 
ant vice-president—freight traffic, of the 
Seaboard. 

In his questioning of Dr. Parmelee, 
Mr. Assenheimer was told that the traffic 
officers of the various railroads, after 
careful studies, had concluded that, for 
the country as a whole, there would be 
a decrease of slightly more than one per 
cent in traffic volume under that for 
the last eight months of 1953. When the 
attorney spoke of the trends shown by 
the Federal Reserve Board indices, Dr. 
Parmelee said that railroad traffic and 
revenues did not follow those indices. 
The railroad economist also observed 
that in comparing the first four months 
of 1953 with the first four months of 1952, 
it was necessary to bear in mind that the 
1953 period included all of the Ex Parte 
175 increases, while the first four months 
of 1952 had included only about one-half 
of those increases. He added that the 
remaining eight months of this year 
would produce a comparison, for the 
most part, with freight rates which 
would be on about the same level as they 
were in the same period in 1952. 


Diesel Returns 


Mr. Brosnan, and the other railroad 
witnesses, were in agreement that the 
diesel locomotives installed on lines car- 
rying dense traffic would “pay for them- 
selves” in four or five years. Mr. 
Brosnan said, however, that that rate 
of return would.not hold true for later 
diesel installations. On this phase of 
the subject, Mr. Knight said he thought 
the use of a diesel produced a 25 per 


‘cent return after depreciation and car- 


rying charges up to two-thirds of com- 
pletion of dieselization. On the “final go 
round,” he said, it was found that his 
railroad did not get “much over a 10 
or 12 per cent yield.” He said further 
that that situation was temporary, be- 
cause the average age of the railroad’s 
diesels at the end of 1952 was three years 
and that “we have not reached the 
period of normal maintenance,” and 
that diesel maintenance charges would 
be considerably higher “two or three 
years hence.” 

J. C. Naughten, assistant general 
auditor of the Southern, asked about 
the anticipated drop in revenues in the 
eight months of 1953 following April, 
after the Southern had shown a $5,- 
000,000 increase in the first four months 
of this year over the same months of 
1952, said he had nothing to do with 
preparing the estimate of revenues, but 
he added that “if we do not get the 
traffic we will lose that $5 million in the 
last eight months of the year.” 


In his discussion of similar figures 
with Mr. Marks, in which Mr. Assen- 
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heimer sought to develop the reason for 
an anticipated drop in revenues in the 
face of cited factors of growth in the 
south, the attorney asked what Mr. 
Marks had taken into consideration in 
connection with traffic. Mr. Marks 
agreed that the pipelines were taking 
business from the railroads, asserting 
that Southern had had a decrease of 43,- 
298 tons of gasoline in the first three 
months of this year. However, he said, 
there had been little change in carload 
traffic and that the principal increase 
in trucking had been in less-carload 
business. A great part of a decrease 
of 400,000 tons in that traffic, he said, 
had gone to the trucks. 

Mr. Etheridge, for Seaboard, said that 
his road made no change in its estimate 
for the balance of the year. In answer 
to another question, the witness said 
that total tons handled in 1952 were 10% 
per cent more than in 1950, and that 
ton-miles were 12.2 per cent more. 


Construction in South 


When Mr. Assenheimer said that new 
plants had been started after 1952, and 
yet the tonnage was under the 1940 level, 
Mr. Dent said that when he was on the 
stand at an earlier hearing in Ex Parte 
175, he had denied the attorney’s view 
that installations to be started by gov- 
ernment and by industry would mean “a 
terrific expansion” of traffic. He said his 
estimate had been low and that, even 
allowing for the steel strike of last year, 
his estimate would have been approx- 
imately correct. He asserted that “those 
plants did not produce the fantastic 
traffic, and I do not think they will.” He 
said that some plants would be estab- 
lished and. would yield substantial ton- 
nage, but that the railroad would have 
some loss of traffic, as from the coal 
mines. He said that while some army 
camps had been completed, others were 
being abandoned. Mr. Assenheimer said 
he was trying to find out what had hap- 
pened to the traffic since, in 1950, none 
of the new plants had been begun. He 
said they were begun and would “carry 
through 1954,” and asked: “Where is the 
tonnage going.” 

Mr. Dent replied that “they did not 
develop the tonnage which you think.” 
He said the Atomic Energy Installation 
at Oak Ridge had created a movement 
of construction material but that, since 
then, “we have had very little tonnage 
going to Oak Ridge, and that is one of 
the largest atomic plants in the coun- 


try. ” 
Southern Rail Witnesses 


On the second day of hearing, June 16, 
in Ex Parte 175, Mr. Assenheimer con- 
tinued his cross-examination of southern 
railroad officials, again seeking answers 
to the reasons for an overall estimate 
that traffic would be less in 1953 than in 
1952, when the revenue for the first four 
months of the year showed a gain over 
the same months of 1952. 


He questioned H. C. Parsons, general 
manager, and R. J. Wagner, assistant to 
the comptroller, of the Louisville & 
Nashville; R. A. Trovillion, assistant 
vice-president, traffic, C. H. Mottier vice- 
president and chief engineer, and C. J. 
Fitzpatrick, general manager, of the Illi- 
nois Central; G. B. Brock, executive vice- 
president, and E. B. deVilliers, assistant 
vice-president—traffic, of the Gulf, Mo- 
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bile & Ohio; and J. M. Fields, vice-presi- 
dent, traffic, C. G. Sibley, assistant vice- 
president—operations, and Lewis F. 
Ormond, vice-president, Atlantic Coast. 
Line. 

Before cross-examination was begun 
on the second morning of the hearing, 
Chairman Alldredge asked the views of 
the attorneys about the matter of a 
separate hearing on bituminous coal. 
Parker McCollester, for the National Coal 
Association, suggested that, in lieu of 
cross-examination of the railroad wit- 
nesses whose statements had been served 
late the preceding week, the cdal group 
file answering verified statements. Cross- 
examination, he asserted, was apt to de- 
scend into argument between an expert 
witness and a lawyer. He made the con- 
crete suggestion that the time for filing 
of verified statements and cross-examina- 
tion by the railroads be put over for two 
weeks, or at least until the end of the 
following week—June 25 or 26. In this 
Mr. Guthiem concurred. 

E. H. Burgess, for the railroads, ob- 
jected again to any such extension of 
time. He again reviewed the procedure 
which the Commission had set up for 
handling the testimony in writing and 
again said that, had the railroad wit- 
nesses taken the stand, cross-examination 
would have followed the presentation of 
their testimony. Mr. Burgess said that if 
the coal interests were given until Mon- 
day, June 22, to complete their study of 
the railroad statements, there could be 
no complaint that they had not had 
every procedural right to which they were 
reasonably entitled. 

Chairman Alldredge said that the di- 
vision would take the question under 
consideration and pass on it some time 
later the same day. 


Cross-Examination Continued 


Mr. Assenheimer asked only a few 
questions of some of the railroad wit- 
nesses. He asked Mr. Parsons if diesels 
were “self-paying,” and Mr. Parsons re- 
plied that they were not but that “we 
have to pay for them.” The witness 
agreed that deisels were “self-liquidat- 
ing.” He said that the Louisville & Nash- 
ville had shown an improvement in oper- 
ating ratio in 1952 over 1951. After ask- 
ing about the dividend payments made 
by the L. & N., Mr. Assenheimer asked 
Mr. Wagner if the railroad had any ex- 
cess profits tax, to which Mr. Wagner 
replied in the negative. Asked his views 
on the tax outlook, Mr. Wagner said he 
did not know what Congress was going 
to do about taxes. 

In answer to the series of questions in 
which the first four months of 1953 and 
1952 were compared as to revenues, and 
the estimates for the Illinois Central 
showing no gain anticipated for the en- 
tire year 1953, R. A. Trovillion, of that 
railroad, said it was expected that there 
would be a levelling off in the volume of 
business in the final five or six months 
of the year. 


Economy by Diesels 


C. J. Fitzpatrick, general manager of 
the Illinois Central, said that his railroad 
had about 85 per cent dieselization in its 
switching service, and about 5 per cent 
in freight service, and he also said there 
had been an improvement in the oper- 
ating ratio of his railroad. 

G. B. Brock, executive vice-president 


of the G. M. & O., among other things 
was asked if he subscribed to the view 
that diesels were self-liquidating in four 
or five years. He said that the “cream” 
of the savings was achieved with the 
first diesels when they were put on 
through runs. Later, he said, they were 
put on local runs, where the savings 
were not so great. As time went on, he 
said, other factors, such as prices, and 
wages, entered to cause a smaller sav- 
ing than might have been anticipated. 

E. B. deVilliers, G. M. & O. assistant 
vice-president—traffic, asked about di- 
version of traffic, said gasoline traffic 
had been diverted to the pipelines and 
refrigerated traffic to the truck lines, 
but that figures issued by the American 
Trucking Associations showed a decrease 
of 5 per cent in the general commodity 
traffic carried by the trucks. The wit- 
ness said he did not think much traffic 
was lost to private carriage. 

J. M. Fields, vice-president—trafiic, 
A.C.L., in explanation of the traffic 
estimate for 1953, said that during the 
construction of certain plants in the 
area served there had been more than 
50,000 carloads of inbound materials. 
Other projects in the area, he said, were 
only on the drawing board. He was ex- 
plaining references which Mr. Assen- 
heimer read from the annual report of 
the railroad for 1952 concerning future 
possible traffic. 

The operations vice-president of the 
Coast Line, C. G. Sibley, said that the 
road was completely dieselized. He de- 
scribed briefly the maintenance program 
of the A.C.L. Lewis F. Ormond, vice- 
president of the A.C.L. and Mr. Assen- 
heimer discussed the use of a rate of 
return, the attorney having referred to 
earlier testimony of the railroad official 
that he did not believe in a percentage 
rate of return unless the investment 
account and the net income were stated 
in dollars of similar value. 


Coal Hearing 


The members of the division extend- 
ed the luncheon recess for 15 minutes. 
When they returned to the bench, Chair- 
man Alldredge announced that the rep- 
resentatives of the coal industry would 
have until June 22 to determine which 
of three railroad witnesses they desired 
to cross-examine: Dr. Parmelee, R. G. 
Raasch, chairman, Illinois Freight Asso- 
ciation, and Roy S. Kern, chairman, coal, 
coke and iron ore committee, Central 
Freight Association Territory. 


The chairman said cross-examination 
of the witnesses indicated would be held 
July 6, and that oral argument, sched- 
uled for June 17, would be postponed 
until Wednesday, July 8. 

He said that requests for time for oral 
argument should be made on or before 
noon of July 7 and that briefs in lieu 
of, or supplemental to, argument, could 
be filed July 8. He said 100 copies must 
be served on the railroads, and 125 copies 
furnished the Commission. The chair- 
man said that the Commission would 
undertake to conclude argument in the 
week of July 6. 


Further Cross-Examination 


K. C. Batchelder, traffic manager, West 
Coast Lumbermen’s Association, who had 
filed a verified statement on behalf of 
that group and on behalf of Western 
Pine Association, California Redwood 
Association and Douglas Fir Plywood 
Association, was cross-examined briefly 
by A. N. Ribe, for the Alabama Lumber 
Manufacturers Association with refer- 
ence to the competition encountered 
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from lumber producers of British Co- 
lumbia, making use of foreign vessels, 
The witness said that there was at pres- 
ent a $5 difference between the American 
ship conference rate and that available 
to the British Columbia producers ship- 
ping to the eastern market. He agreed 


that any lumber producers marketing in 
that area would be subject to the same 
competition. 

After formal offering of the verified 
statements, the hearing was adjourned 
in mid-afternoon, June 16. 


Further Hearing on Motor 
Small Shipment Surcharge 
Held by 1.C.C. Examiner 


Further hearings were resumed in 
Washington, D.C., on June 16 by 
Examiner James J. Williams in the 
Commission’s proceedings involving 
the $1.50 surcharge on motor vehicle 
shipments weighing less than 5,000 
pounds in Central States Territory 
(T.W., May 9, p. 41, and April 18, 
p. 56). The proceedings include I. 
and S. M-4462, Expiration Date Can- 
cellation—Central States, and re- 
lated cases. 


First day witnesses included William 
B. Saunders, Washington transportation 
consultant, who was _ cross-examined 
briefly by motor carrier counsel regard- 
ing a cost study he presented at an ear- 
lier hearing for the shipper protestants; 
C. E. Schreiber, transportation statisti- 
cian of the Public Service Commission of 
Wisconsin, Madison, Wis., opposing the 
surcharge; and Arthur W. Todd, man- 
ager, traffic department, Lincoln Electric 
Co., Cleveland, O. Mr. Todd appeared 
as a rebuttal witness for motor carriers 
on direct examination by John C. Tur- 
ney, motor carrier counsel, and testified 
in favor of a surcharge. 

In response to a Commission order 
requiring motor carrier respondents in 
the proceedings to furnish details of 
dealings with affiliated companies, it was 
announced that numerous replies had 
been received and that a summary would 
be presented in the hearing. 

Mr. Schreiber said the basic idea of his 
presentation was that if a cost analysis 
developed different degrees of remuner- 
ativeness for the various classes of traffic 
handled, it would naturally follow that 
the results of operation as between car- 
riers, or groups of carriers, would reflect 
the extent to which they handled the 
classes found to be remunerative or 
non-remunerative. 

He discussed contentions that small 
shipments were unremunerative and in- 
troduced figures to show, he said, that 
predominantly small shipment carriers 
attained better operating results than 
carriers of larger shipments. 

Mr. Todd, of Lincoln Electric Co., of- 
fered an exhibit in which he stated, 
among other things, that his company 
had supported the $1.50 surcharge ever 
since it was. first suggested, “because we 
thought it was the right answer to the 
small shipment problem, and without re- 
gard to its dollar effect on our traffic.” 

The witness testified concerning sur- 
veys his company made to indicate the 
nature of its traffic. He stated in his 
exhibit that, “strictly from the stand- 
point of the factory, the surcharge af- 
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fects us to the extent of about $12,500 
a year which is a tangible amount.” 


In his direct testimony Mr. Todd said, 
among other things, that a “weaving” of 
the $1.50 surcharge into the rate struc- 
ture would necessitate the addition of 
thousands of pages to tariffs and cause 
other mechanical difficulties. 


A verified statement of C. L. Athan- 
son, of Detroit, Mich., on behalf of the 
Little Crow Milling Co., Inc., Warsaw, 
Ind., and three other milling companies, 
was accepted for the record. Mr. Athan- 
son urged the Commission to “critically 
weigh the significance of this type of 
rate making and require the cancellation 
of the surcharge at issue in this proceed- 
ing.” He stated that the surcharge rep- 
resented about 1.8 per cent of the com- 
panies’ selling price of flour mixes, and, 
in the case of one of the companies, this 
reflected 50 per cent of the average net 
profiit. 





Hearing on ‘Mo-Pac’ Plan 
Changes Enters Third Week 


The hearing in Finance No. 9918, Mis- 
souri Pacific Reorganization, on whether 
or not changes in conditions since the 
1949 plan of reorganization was approved 
by the Commission required alterations 
in that plan, went into its third week 
June 17, with continued testimony about 
those conditions and their impact on the 
fortunes of the “Mo-Pac,” (T.W., June 6, 
p. 39, June 13, p. 56). The hearing be- 
gan on June 3. 

Ralph E. Badger, of New York City, 
and Detroit, president of Investment 
Council, Inc., of Detroit, and of Ralph E. 
Badger Associates, Inc., and an associate 
of Standard Research Consultants, Inc., 
said he had specialized in the valuation 
of properties. He was called to the stand 
by counsel for Alleghany Corporation. 
His testimony dealt with a detailed 
analysis of developments in the area 
served by the “Mo-Pac,” and he ex- 
pressed the view that industrial growth 
would bring more profitable traffic to 
the system. 


Other Witnesses 


Delancy Smith, counsel for the pro- 
tective committee for the secured serial 
5% per cent bonds of the Missouri Pacific, 
called Van Duyn A. Dodge to the stand, 
when counsel for Alleghany Corporation 
indicated that. Mr. Badger’s testimony 
completed his evidence in chief. 

Mr. Dodge said he was a partner in the 
firm of Dodge & Cox, San Francisco, 
Calif., which he described as investment 
bankers. Mr. Smith said that Mr. Dodge 
would present, as an alternative to any 
proposed amendment of the 1949 plan of 
reorganization, what he thought was 
“a sound plan to create a great property, 
with a sound capitalization, and not be 
Swapping bum, new paper, for bum, old 
Paper. . .” 

Mr. Dodge was followed on the stand 
by Charles Frederick Roos, an economist, 
Statistician and business consultant. He 
Said he had forecast full employment 
after World War II and was regularly 
engaged in forecasting traffic for the 
New York Central. 


There followed cross-examination of 
Professor Eugene V. Rostow, an econo- 
mist, of Yale University, who had ap- 
peared for Alleghany, of Mr. Badger, of 
H. l.. Schaeffer, chief traffic officer for 
the trustee of the Missouri Pacific 
System, and of C. D. Peet, chief ac- 


counting and financial officer. There was 
also further direct examination of P. J. 
Neff, chief executive officer for the 
systems. 










1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
wate~, motor, etc. They will be pethes x 
once. Changes in assignments will be published 
as announced by the 1.C.C. 









RAIL 


Changes in Assignments 


Hearing in 29185, Henry L. Stimson as the 
Secretary of War v. A. & R., et al., assigned 
July 7, at Washington, D.C., canceled and 
reassigned September 15, at Jung Hotel, 
New Orleans, La., before Examiner Diamond- 
son. 

Hearing in 31230, General Chemical Divi- 
sion, Allied Chemical and Dye Corp. v. 
A. T. & S. F., et al., assigned July 14, at Fed. 
Off. Bldg., San Francisco, Calif., transferred 
to July 14, at U. S. P. O. & Ct. Hse. Bidg., 
San Francisco, Calif., before Chief Examiner 
Mullen. 

Hearing in Finance 16483, Long Island 
R.R. Co. Reorganization, assigned June 15, 
at Washington, D.C., canceled and reassigned 
September 28, at Washington, D.C., before 
Examiner Wilkinson. 

Hearing in Finance 18103, Western Mary- 
land Ry. Co. Securities Modification, assigned 
June 16, at Washington, D.C., canceled and 
reassigned July 1, at Washington, D.C., be- 
fore Examiner Cremins. 

Oral argument in Ex Parte 175 and Sub. 1, 
Increased Freight Rates, 1951, assigned June 
17, at Washington, D.C., postponed to July 
- at Washington, D.C., before the Commis- 
sion. 

Oral argument in Finance 17585, St. Louis 
Southwestern Ry. Co. of Tex.—Abandonment, 
assigned July 8, at Washington, D.C., can- 
celed and reassigned July 13, at Washington, 
D.C., before Division 4. 

Oral argument in 30007, Columbia Metals 
Corp. v. A. T. & S. F. et al., assigned July 
9, at Washington, D.C., canceled and re- 
assigned July 13, at Washington, D.C., before 
the Commission. 


Late Assignments 


June 17—Washington, D.C.—Oral Argument 
before the Commission: 
Ex Parte 175 and Sub. 1—Increased Freight 
Rates, 1951. 


New Assignments 


June 29—Washington, D.C.—Examiner Dia- 
mondson: 

Ex Parte 104, Part II—Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Terminal Services, South Buf- 
falo Ry. Terminal Services. 

July %7—Washington, D.C.—Examiner Dia- 
mondson: 

sae 9 States of America v. A. & R. 
et al. 

July 14—Eastville, WVa.—Circuit Ct. of 
Northampton County, Va.—Examiner Al- 


bus: 

Finance 18134—New York, Philadelphia 
and Norfolk R.R. Co., et al. Abandon- 
ment. 

July 15—Washington, D.C.—Oral Argument 
before the Commission: 
31219—California Intrastate Railroad 
Freight Rates and Charges. 


WATER 


Changes in Assignments 


Hearing in W-388, Sub. 7, Waterman 
Steamship Corp., Extension—Calif. East- 
bound (3), assigned July 16, at Fed. Off. 
Bldg., San Francisco, Calif., transferred_to 
July 16, at U. S. P. O. & Ct. Hse. Bldg., San 
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Calif., before Chief Examiner 
Mullen. 


Hearing in FF-29, Sub. 1, Pan-Atlantic 
Carloading Dispatch Service, Inc., Extension 
—Pacific Coast, assigned July 21, at Fed. 
Off. Bldg., San Francisco, Calif., transferred 
to July 21, at U. S. P. O. & Ct. Hse. Bidg., 
ae Saenareen, Calif., before Chief Examiner 

‘ullen. 


Francisco, 


New Assignments 


July 14—Washington, D.C.—Oral Argument 
before the Commission: 
30731—American Barge Line Co., et al. v. 
Cc. & E. I., et al. 


July 27—San Francisco, Calif—U.S. P.O. & 
Ct. Hse. ym Examiner Mullen: 
FF-148, Sub. Republic Carloading and 
Distributing Co., 
tion-Wide. 
August 3—Seattle, Wash.—U.S. Ct. Hse.— 
Chief Examiner Mullen: 
FF-148, Sub. 5—Republic Carloading and 
Distributing Co., Inc., Extension—Na- 
tion-Wide. 


Inc., Extension—Na- 


August 5—Seattle, Wash.U.S. Ct. Hse— 
Chief Examiner Mullen: 
31267—Peninsula Truck Lines Ine. Vv. 


Pudget Sound Navigation Co. 


MOTOR 


Changes in Assignments 


Hearing in MC-113798, Fitzpatrick Trailer 
Service and Supply Co., Burbank, Calif., 
contract carrier application, assigned June 
18, at Los Angeles, Calif., canceled. 

Hearing in MC-110148, Sub. 22, Transit, 
Inc., Herman, Nebr., common carrier appli- 
cation, assigned June 19, at Omaha, Nebr., 
canceled and reassigned July 6, at Hotel 
Fontenelle, Omaha, Nebr., before Examiner 
Harrison. 

Hearing in MC-113210, L. P. Gas Motor 
Carrier, Inc., Mobile, Ala., common carrier 
application, assigned June 22, at New Or- 
leans, La., canceled and reassigned June 12, 
2° Battle Hse., Mobile, Ala., before Examiner 

ee. 

Hearing in MC-110148, Sub. 23, Transit, 
Inc., Herman, Nebr., common carrier appli- 
cation, assigned July 9, at Jefferson City, 
Mo., canceled and reassigned September 10, 
at Missouri Hotel, Jefferson City, Mo., be- 
fore Jt. Bd. 137. 

Hearing in MC-102150, Sub. 8, Jensen’s 
Trnsport, Albert Lea, Minn., common car- 
rier application, assigned July 13, at US. 
Fed. Ct. Bldg., Des Moines, Ia., transferred 
to July 13, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bd. 146. 

Hearing ,in MC-7906, Sub. 3, O. E. Walker, 
Wilke, Ia., common carrier application, as- 
signed July 14, at U.S. Fed. Ct. Bldg., Des 
Moines, Ia., transferred to July 14, at Fed. 
= Bldg., Des Moines, Ia., before Jt. Bd. 

Hearing in MC-45163, Sub. 7, King Bros. 
Truck Line, Mason City, Ia., common car- 
rier application, assigned July 15, at US. 
Fed. Ct. Bldg., Des Moines, Ia., transferred 
to July 15, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bd. 144. 

Hearings in MC-44055, Sub. 44, Bos Truck 
Lines, Inc., Marshalltown, Ia., common car- 
rier application, and MC-113805, Al Arnold 
Trucking Co., Burlington, Ia., common car- 
rier application, assigned July 16, at US. 
Fed. Ct. Bldg., Des Moines, Ia., transferred 
to July 16, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bds. 53 and 54, respectively. 

Hearing in MC-113785, Roeder’ Bros., 
Bellevue, Ia., common carrier application, 
assigned July 17, at U.S. Fed. Bldg., Des 
Moines, Ia., transferred to July 17, at Fed. 
Off. Bldg., Des Moines, Ia., before Jt. Bd. 54. 

Hearing in MC-107496, Sub. 27, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned July 20, at U.S. 
Fed. Ct. Bldg., Des Moines, Ia., transferred 
to July 20, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bd. 46. 


Hearing in MC-16522, Sub. 2, H. P. Jorgen- 
sen, Audubon, Ia., common carrier applica- 
tion, assigned July 21, at U.S. Fed. Ct. 
Bldg., Des Moines, Ia., transferred to July 
21, at Fed. Off. Bldg., Des Moines, Ia., be- 
fore Jt. Bd. 138. 

Hearing in MC-9321, Sub. 6, Producers 
Produce ansit Co., Mason City, Ia., com- 
mon carrier application, assigned July 14, 








58 


at U.S. Fed. Ct. Bldg., Des Moines, Ia., trans- 
ferred to July 14, at Fed. Off. Bldg., Des 
Moines, Ia., before Jt. Bd. 146. 


Hearing in MC-50069, Sub. 144, Refiners 
Transport & Terminal Corp., Detroit, Mich., 
common carrier a or. assigned June 
15, at Columbus, io, canceled. 

Hearing in MC-F-5377, Robert J. Welsh— 
Control: R. J. Welsh Express, Inc.—Purchase 
—Howard L. Smith, assigned June 16, at 
Hartford, Conn., canceled and reassigned 
July 14, at U.S. Ct. Rms., Hartford, Conn., 
before Examiner Crowley. 

Hearing in MC-F-5371, Jacob Gold, et al. 
—Control; National Transportation Co— 
Purchase—North Branford Transportation 
Co., Inc., assigned June 17, at rtford, 
Conn., canceled and reassigned July 16, at 
U.S. Ct. Rms., Hartford, Conn., before Ex- 
aminer Crowley. 

Hearing in MC-33397, Sub. 2, George Hutt, 
Norristown, Pa., common carrier application, 
—— June 17, at Philadelphia, Pa., can- 
celed. 

Hearing in MC-F-5479, Henry and Samuel 
Malkin—Control: Arrow Transportation Co., 
Inc.—Purchase—W.S.A. Trucking Co., Inc., 
assigned June 19, at Providence, R.I., can- 
celed and reassigned July 9, at Main P.O. 
Bldg., Providence, R.I., before Examiner 
Crowley. 


Hearings in MC-102567, Subs. 25 and 27, 
Earl Gibbon Petroleum Co., Bossier City, 
La., common carrier applications, assigned 
June 22, at Shreveport, La., canceled and 
reassigned July 15, at Washington-Youree 
Hotel, Shreveport, La., before Jt. Bd. 153 and 
Jt. Bd. 35, respectively. 

Hearing in MC-113883, Sub. 1, Harvey 
Borchers, Big Rock, Ia., contract carrier ap- 
plication, assigned June 26, at Des Moines, 
Ia., canceled. 


Hearing in MC-104654, Sub. 83, Commercial 
Transport, Inc., Belleville, I1l., common car- 
rier application, assigned July 7, at Spring- 
field, Ill., canceled. 


Hearing in MC-113883, Harvey Borchers, 
Big Rock, Ia., contract carrier application, 
assigned June 26, at U.S. Fed. Ct. Bldg., 
Des Moines, transferred to June 26, at Fed. 
Off. Bldg., Des Moines, Ia., before Examiner 
Rannells. 


Hearing in I. & S. M-4664, Alcoholic 
Liquors—To and From Peoria, assigned July 
7, at Washington, D.C., canceled and reas- 
signed July 14, at Washington, D.C., before 
Examiner Kilroy. 


Hearing in MC-34865, Sub. 25, Contract 
Carriers, Inc., Indianapolis, Ind., contract 
carrier application, assigned June 15, at 
Indianapolis, Ind., canceled. 


Hearing in MC-112928, Sub. 1, Glick’s Ex- 
press, Auburn, Ind., common carrier appli- 
cation, assigned June 15, at Indianapolis, 
Ind., canceled. 


Hearing in MC-C-1474, Groendyke Trans- 
ort, Inc.—Revocation of Certificates, and 
C-111401, Sub. 49, Groendyke Transport, 
Inc., Enid, Okla., Extension—Kans., assigned 
June 15, at Oklahoma City, Okla., canceled. 
Hearings in MC-F-5388, Samuel L. Lebovitz 
—Control: Modern Transfer Co., Inc.—Pur- 
chase—Cooper’s Motor Freight, Inc., and 
MC-F-5437, Same—Control: Same—Purchase 
—Ruth M. Shirk (Samuel B. Shirk, Execu- 
tor), assigned June 22, at Philadelphia, Pa., 
canceled and reassigned July 21, at Penn 


Sheraton Hotel, Philadelphia, Pa., before 
Examiner Crowley. 
Hearings in MC-F-5464, E. A. Gallagher 


& Sons—Purchase (Portion)—James and 
Charles McDonnell (Robert T. Healey and 
Morton Q. Klein, Receivers), and MC-F-5465, 
John Leo Flanigan, Jr.—Control; Brooklyn 
Corp.—Purchase (Portion)—Same, assigned 
June 24, at Philadelphia, Pa., canceled and 
reassigned July 20, at Penn Sheraton Hotel, 
Philadelphia, Pa., before Examiner Crowley. 

Hearing in MC-113617, Sub. 3, Highway 
Transport Co., Des Moines, Ia., common car- 
rier application, assigned June 25, at Des 
Moines, Ia., canceled. 

Hearing in MC-8283 and Sub. 1, Nigro 
Freight Lines, Farmington, Conn., common 
carrier applications, assigned July 6, at At- 
lanta, Ga., canceled and reassigned July 
30, at State Comm., Atlanta, Ga., before 
Examiner Yardley. 

Hearing in MC-109734, Sub. 39, System 
Tank Lines, Inc., Portland, Ore., common 
carrier application, assigned June 16, at 
Spokane, Wash., canceled and reassigned 
June 29, at Multnomah Hotel, Portland, 
Ore., before Examiner Hanback. : 

Hearing in MC-15394, Sub. 1, Kuhlman 
Truck Line, Elmore, Ohio, common carrier 
application, assigned June 17, at Columbus, 
Ohio, canceled. 

Hearing in MC-61396, Sub. 32, Herman Oil 
Transport Co.. Omaha, Nebr., common car- 
rier application, assigned June 18, at Omaha, 
Nebr., canceled and reassigned June 25, at 
Hotel Fontanelle, Omaha, Nebr., before Ex- 
aminer Rannells. 

Hearing in MC-1824, Sub. 29, . Preston 
Trucking Co., Inc., Preston, Md., common 


carrier application, assigned June 23, at New 
York, N.Y., canceled. 


Hearing in MC-F-5424, F. E. McCreary, Jr. 
—C ontrol—Carbondale-Harrisburg Coach 
Lines, Inc., assigned June 25, at Springfield, 
Tll., canceled and reassigned June 29, at 
U.S. Ct. Rms. and Fed. Bldg., Springfield, 
Ill., before Examiner Smith. 

Hearing in MC-55905, Sub. 58, West Coast 
Fast Freight, Inc., Seattle, Wash., assigned 
June 26, at Portland, Ore., canceled. 

Hearing in MC-F-5389, H. Ormston, et al. 
—Control: Hill & Hill Truck Line, Inc.— 
Purchase (Portion)—Fordyce G. Pittman, as- 
signed June 29, at Denver, Colo., postponed 
to a date to be fixed. 

Hearing in MC-28439, Sub. 51, Daily Mo- 
tor Express, Inc., Carlisle, Pa., common Car- 
rier application, assigned June 29, at Wash- 
ington, D.C., postponed to a date to be fixed. 

Hearings in MC-72349, Subs. 11 and 13, 
Eastern Massachusetts Street Railway Co., 
Boston, Mass., common carrier applications, 
assigned June 18, at Boston, Mass., canceled. 

Hearing in MC-106826, Sub. 3, American 
Furniture Carrier, High Point, N.C., com- 
mon carrier application, assigned June 18, 
at Charlotte, N.C., canceled. 

Hearing in MC-113584, Sub. 4, Garrison 
Transportation, Inc., Mason City, Ia., con- 
tract carrier application, assigned June 24, 
at Des Moines, Ia., canceled. 


Hearing in MC-108473, Sub. 8, St. Johns- 
bury Trucking Co., Inc., St. Johnsbury, Vt., 
common carrier application, assigned June 
26, at Portland, Me., canceled and reassigned 
September 1, at Fed. Ct. Bldg., Portland, 
Me., before Jt. Bd. 70. 

Hearing in MC-30204, Sub. 12, Hemingway 
Brothers Intrastate Trucking Co., New Bed- 
ford, Mass., common carrier application, as- 
signed June 29, at Portland, Me., canceled 
and reassigned September 14, at Fed. Ct. 
Bldg., Portland, Me., before Jt. Bd. 70. 


New Assignments 


June 25—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Smith: 

MC-F-5404—J. L. Keeshin—Control; C. A. 
Conklin Truck Line, Inc.—Purchase— 
Wilhelm Transport Co. 

June 25—Seattle, ash.—U.S. Ct. Hse.—Ex- 
aminer Hanback: . 

MC-89693, Sub. 23—Harms Pacific Trans- 
port, Bellevue, Wash., common carrier 
application. 

MC-113850—Eastern Washington Trans- 
ports, Inc., Seattle, Wash., common car- 
rier application. 

July 6—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Kassel: 

MC-31422, Sub. 5—P. C. Robb Extension— 
Youngstown, Ohio. 

July 8—Salt Lake City, Utah—State Comm. 
Jt. Bd. 48 or Examiner Jackson: 

MC-1849, Sub. 71—Northern Transporta- 
tion Co., Los Angeles, Calif., common 
carrier application. 

July 13—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Crowley: 

MC-F-5472—John T. Marino, et al.—Con- 
trol; El Dorado Transportation Co., Inc. 
—Purchase—Richard C. Newett. 

July 20—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Hanson: 

MC-70451, Sub. 112—Watson Bros. Trans- 
portation Co.,.Inc., Omaha, Nebr., com- 
mon carrier application. 

September 1—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 58: 

MC-114118—Marshal McFarland, Circle- 

ville, Ohio, contract carrier application. 
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Sawyer Made Executive 
Director of C.A.B. 


The Civil Aeronautics Board has an- 
nounced the appointment of Raymond 
Sawyer to the position of executive di- 
rector. Mr. Sawyer succeeds James M. 
Verner, who resigned to enter the pri- 
vate practice of law in Washington. 


Mr. Sawyer, who will begin his duties 
June 26, comes to the board from the 
Department of the Air Force where he 
has served since January, 1951, as attor- 
ney-advisor in the Office of the Secretary 
of the Air Force, on matters of civil avia- 





TRAFFIC WORLD 


tion and legislation, and as deputy for 
civil aviation. 

During World War II, he served in the 
Army Air Force, from 1942 to 1945, and 
was released from active duty with the 
rank of major. 

Mr. Sawyer served as an attorney in 
the Federal Communications Commis- 
sion after the war, and in 1948 resigned 
from government service to return to 
Concord, N.H., where he engaged in 
general law practice with the law firm 
of Upton, Sanders and Upton. 





C.A.B. Drops Insurance Plan 


Because of possible statutory limita- 
tions, and because facts indicated that 
air carriers in general now have ade- 
quate coverage for insurance, the Civil 
Aeronautics Board announced that it 
would not issue a regulation requiring 
all air carriers to show financial re- 
sponsibility with respect to adequate in- 
surance coverage for possible claims. 

The board said that it had advised the 
committees of Congress, under whose 
jurisdiction it comes, of its conclusion 
not to issue the regulation and had not 
made any recommendations for legis- 
lation. 


COURT NEWS 


Atlantic Coast Line Fails 
To Obtain Review of Court 


Action in Bargaining Case 


The Supreme Court of the United 
States has declined to review a de- 
cision by the U.S. Court of Appeals 
for the Fourth Circuit, contested by 
the Atlantic Coast Line Railroad Co., 
by which the district court below was 
directed to issue a mandatory in- 
junction against the A.C.L. to com- 
pel the railroad to subject a certain 
group of its employes to a collective 
bargaining agreement with a rail 
labor union. 


By denying, on June 15, the petition for 
certiorari in No. 741, Atlantic Coast Line 
Railroad Co., petitioner, v. Brotherhood 
of Railway and Steamship Clerks, Freight 
Handlers, Express and Station Employes, 
et al., the Supreme Court left undis- 
turbed the judgment of the appeals court 
adverse to the railroad (T.W., May 2, 
p. 57). The federal district court for the 
eastern North Carolina district found for 
the A.C.L., but the Court of Appeals 
reversed. 


The A.C.L. told the Supreme Court that 
about 850 of the approximate total of 
5,000 of its employes who were in the 
craft or class involved in the AC.L. 
collective bargaining agreement with 
the Clerks’ brotherhood were not in- 
cluded in the agreement between the 
Clerks and the A.C.L. with respect to 
wages and working conditions, becaus¢ 
those 850. employes were “closely asSS0- 
ciated with management” and performed 
special and confidential duties. 


The A.C.L. put before the U.S. Su- 
preme Court the question, among others, 
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whether a carrier that refused to in- 
clude one group of employes, with spe- 
cial duties and responsibilities, within an 
agreement covering an entire craft or 
class of employes, could properly be 
held guilty of a refusal to bargain col- 
lectively in regard to such employes and 
could be legally compelled by manda- 
tory injunction to subject such em- 
ployes to “the terms of an agreement 
which the carrier regards as improper 
and undesirable to be applied to such 
employes.” 





Court Postpones Action on 
Jurisdictional ‘Quarrel’ 
Between State and C.A.B. 


A case involving a jurisdictional 
controversy between the California 
commission and the Civil Aeronau- 
tics Board was the subject of an-an- 
nouncement by the Supreme Court of 
the United States, June 15, that the 
court was postponing “to the hear- 
ing of the case on the merits” further 
consideration of the question of its 
own jurisdiction in the case and of 
the government’s motion to dismiss 
or affirm. 


The court’s announcement related to 
a case docketed as No. 823, Public Util- 
ities Commission of the State of Califor- 
nia, Richard E. Mittelstaedt, Justus F. 
Craemer et al., appellants, v. United Air 
Lines, Catalina Air Transport, and Civil 
Aeronautics Board. The state commis- 
sion seeks reversal of a decision by a 
statutory three-judge court, convened in 
the federal district court for the northern 
California district. The three-judge 
court on January 28, 1953, entered a dec- 
laratory judgment against the state com- 
mission and its members, decreeing that 
the Civil Aeronautics Board had exclu- 
sive jurisdiction over operations of Cata- 
lina Air Transport and United Air Lines 
between the California mainland and 
Santa Catalina Island. 


An injunction permanently restraining 
the state commission and its members, 
employes, agents and attorneys from in 
any:-manner interfering with the “para- 
mount jurisdiction” of the C.A.B. or from 
in any way controlling or regulating the 
route to Santa Catalina Island. 

The state commission told the Supreme 
Court that Catalina Air Transport, au- 
thorized to operate as an air carrier be- 
tween the California mainland and Santa 
Catalina Island, and United Air Lines 
had entered into a contract on March 7, 
1947, with C.A.B. approval, for operation 
of Catalina Air Transport by United. 
None of the rates established by Catalina 
Air Transport or United Air Lines were 
ever filed with or approved by the Cali- 
fornia commission, according to the lat- 
ter’s statements. 

In the litigation over conflict of juris- 
diction between the Public Utilities Com- 
mission of California and the C.A.B., the 
three-judge court concluded that the in- 
tervening waters between the three-mile 
marginal belts along the coastline of the 
Mzinland of California and surrounding 
Calalina Island were wholly outside the 
territory of jurisdiction of the state of 
Ca ifornia, and that aircraft passing 
over the intervening waters were passing 


through air space over a place outside 
the state of California. 

The question presented to the US. 
Supreme Court on appeal, the state com- 
mission said, was the following: 

“Where the secretary of defendant- 
appellant California Public Utilities Com- 
mission has by letters instructed plain- 
tiff-appellee United Air Lines, Inc., to 
file tariffs covering its operations between 
the mainland of California and Santa 
Catalina Island, and where the attorney 
and chief counsel for said commission 
testified that, if the facts remain the 
same, in a form proceeding proposed to 
be instituted before said commission, be- 
cause of United’s refusal to file such 
tariffs he will advise said commission it 
has jurisdiction to establish rates cover- 
ing such operations, are. United and 
Catalina Air Transport ... and the Civil 
Aeronautics Board entitled (1) to a de- 
claratory judgment issued by a three- 
judge federal district court that the 
Civil Aeronautics Board has exclusive 
jurisdiction over said plaintiffs-appellees 
in their operations over such route, and 
that said commission and its members 
aifd legal advisers .. . have no jurisdic- 
tion or power of regulation over same, 
and (2) to an injunction issued by a 
three-judge court restraining the de- 
fendant-appellant commission and its 
members, employes, agents and attorneys 
from in any way interfering with such 
paramount jurisdiction of the Civil Aero- 
nautics Board or from in any way con- 
trolling or regulating such route.” 


Truck Commodity-Rights 
Interpretation by I.C.C. 
Upheld by Supreme Court 


An I.C.C. ruling that a motor car- 
rier’s authority to transport canning 
factory supplies did not include the 
right to carry empty beer cases and 
containers, or glass bottles and jars 
for hair wave sets, was made conclu- 
Sive by a per curiam decision of the 
Supreme Court of the United States, 
June 15. 


The action of the Supreme Court,: 


affirming the judgment of a statutory 
three-judge court in the federal court 
for the Minnesota district entered March 
20, 1953, was recorded in No. 800, Dart 
Transit Co., appellant, v. Interstate 
Commerce Commission, United States 
of America, and Illinois-Minnesota Mo- 
tor Carriers Conference, Inc., and was 
worded as follows: 


“Per curiam: The motion to affirm is 
granted and the judgment is affirmed. 
Mr. Justice Black and Mr. Justice Doug- 
las are of the opinion probable juris- 
diction should be noted and the case 
set for oral argument.” 


Lower Court’s Decision 


The government’s motion to affirm the 
judgment of the three-judge court was 
signed by Acting Solicitor General Stern 
and by Chief Counsel Reidy, of the 
Commission. The lower court held that 
there was sufficient factual and legal 
basis for the I.C.C. order that Dart 
Transit Co. challenged and that Dart 
had not been denied due process of 
law. Denying Dart’s petition for a per- 
mament injunction to prevent enforce- 
ment of the Commission’s limitation of 
Dart’s commodity rights, the three-judge 
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court vacated a preliminary injunction 
it had granted to the carrier and dis- 
missed the complaint. 

In its jurisdictional statement in No. 
800, Dart Transit Co. said it was a motor 
contract carrier holding “grandfather” 


. authority under part II of the act to 


transport packinghouse and dairy prod- 
ucts, equipment, material and supplies, 
canned goods and canning factory sup- 
plies between certain specified points 
and places. 

To resolve controversy with I.C.C. 
agents as to interpretation of its certifi- 
cate, Dart Transit filed a petition with 
the Commission requesting clarification 
of its authority, and the Commission’s 
decision on that petition was issued Au- 
gust 26, 1949, the Supreme Court was 
told (T.W., Sept. 17, 1949, p. 27). The 
Commission held that Dart was not re- 
stricted by its authority as to the parties 
for whom it might haul freight, but in- 
dicated that the character of the shipper 
or consignee might be relevant in deter- 
mining whether or not the carriage of 
particular commodities was within Dart’s 
authority, Dart Transit said. 


Investigation by I.C.C. 


Thereafter, in 1950, the appellant 
stated, an I.C.C. district director com- 
plained to Dart that it was transporting 
commodities not within the scope of the 
commodity description of its authority, 
and when Dart refused to agree with 
his interpretation of that authority the 
Commission, on August 4, 1950, instituted 
an investigation of Dart’s operations, 
with a view to determining whether Dart 
had violated the law by transporting 
commodities not covered by its permit. 

After an examiner’s proposed report 
on this investigation had been issued, 
Dart filed exceptions in which it renewed 
its objections to alleged failure by the 
Commission to specify in any notice the 
operations alleged to have been Dart’s 
authority, the jurisdictional statement 
continued. Dart contended in its excep- 
tions it was “still unable to determine 
specifically with what violations it was 
charged,” it told the court. It said that 
on May 26, 1952, the Commission issued 
its report and order—‘“the subject of 
this case’—in which it found that Dart 
had violated its operating authority. 
(T.W., June 14, 1952, p. 41). 

“The question involved in this appeal,” 
Dart Transit asserted, “involves inter- 
pretation of the administrative pro- 
cedure act and affects the whole field 
of administrative law. The Supreme 
Court has not yet made a clear state- 
ment as to the burden of proof resting 
upon an administrative agency in an 
adjudicatory hearing essentially ad- 
versary in character. 

“Appellant believes that the present 
case is an apt one for announcing to 
the administrative agencies that section 
7 of the administrative procedure act 
properly requires them to bear the bur- 
den of proving any charges which they 
make. 

“Appellant ... submits that the deci- 
sion of the court below as to fairness 
and adequacy of the hearing accorded 
appellant by the Commission is in con- 
flict with the principles enunciated by 
the Supreme Court. . .” 

The government’s motion to affirm in- 
cluded the following: 

“The primary source of the dispute 
between the Commission and appellant 
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has been the Commission’s view that 
appellant’s authority to carry particular 
shipments of commodities must be deter- 
mined on the basis of whether such 
shipments are intended for use by a 
packing house, dairy products concern, 
or cannery. It is a common practice 
of the Commission .. . to define car- 
rier authority in terms of the functions 
and use to which the transported mate- 
rials are to be put... 


“The alleged procedural errors are 
lacking in substance. They have been 
examined by the district court, which 
stated, ‘We find nothing in the record 
which indicates to us that the hearing 
accorded Dart was not a full and fair 
hearing’. . .” 





Truck Line Prosecuted by 
1.C.C. After ‘Defense’ Job 
Loses Plea in High Court 


A certiorari petition by a truck 
line that transported some “tow 
motors” for the U.S. Air Force in 1949 
after agreeing to keep destinations 
of the shipments secret, in the inter- 
est of national security, and later 
was convicted in a federal court for 
operating without requisite authority 
from the Commission in transporting 
the “tow motors,” was denied by the 
Supreme Court of the United States, 
June 15. 


The Supreme Court’s order denying 
review of a decision of the U.S. Court 
of Appeals for the Tenth Circuit, en- 
tered April 21, 1953, affirming the judg- 
ment of the federal district court for 
the Colorado district, was entered in No. 
820, U.S.A.C. Transport, Inc. (also dba 
Airplane Transport, Inc.), petitioner v. 
United States of America. 


In its petition U.S.A.C. Transport said 
that it held common carrier authority 
granted by the Commission for conduct- 
ing “certain specialized operations in 
certain specified territory” with respect 
to haulage of heavy and bulky articles, 
including airplanes, requiring special 
equipment. It said that, one day in 
April, 1949, the Air Force arranged with 
a representative of U.S.A.C. Transport 
for performance by this carrier of ur- 
gently needed “specialized service” in- 
volving transportation from Littleton, 
Colo., to Alaska and other destinations 
not disclosed, to begin three days later. 


Tow Motors for Bombers 


“The service desired by the Air Force,” 
the petitioner said, “consisted of moving 
tow motors weighing about 30,000 pounds 
each and specially designed for use in 
connection with large military planes 
known as B-36 bombers. The transpor- 
tation . involved 32 shipments to 
numerous destinations. The destinations 
were made known when the two motors 
had been loaded and bills of lading were 
given to the drivers. The shipments 


moved on government bills of lading, 
the government was both consignor and 
consignee, and the government paid the 
transportation charges. 


Some of the 








shipments were consigned to points 
within the United States .. 


“At the time these movements took 
place, there was an atmosphere of acute 
tension with respect to relations with 
Russia and the B-36 bomber was related 
to the use of the atomic bomb. Dis- 
closure of the destinations of the tow 
motors bore on the locations of the B-36 
bombers and, in turn, the use of atomic 
bombs, so secrecy was a factor in the 
arrangements made for the transporta- 
tion. Petitioner had a secrecy agreement 
with the government.” . ; 


U.S.A.C. Transport said that it did 
not have authority from the Commission 
to transport such tow motors between 
Littleton, Colo., and North Dakota and 
Texas destinations. 


“Upon completion of the movements,” 
it continued, “the Interstate Commerce 
Commission caused an information to be 
brought against petitioner charging that 
it performed transportation to the North 
Dakota and Texas points for the United 
States without holding authority under 
the interstate commerce act.” 


On being convicted in the district 
court, U.S.A.C. Transport said, it ap- 
pealed to the Court of Appeals for the 
Tenth Circuit and raised the question, 
among others, whether it was necessary 
to have a certificate from the Commis- 
sion in order to coritract with the sov- 
ereign United States to perform trans- 
portation service. The appeals court, 
however, affirmed the lower court. 


Questions raised by U.S.A.C. Transport 
in its certiorari plea in the Supreme 
Court included the following: 


“Whether the interstate commerce act 
circumscribes the prerogatives of the 
sovereign in selecting and designating 
its transportation agents and make such 
selection contingent upon the selected 
agent holding or being able to secure 
the permission of the Interstate Com- 
merce Commission . 

“Whether transportation for the sov- 
ereign only, of a non-commercial com- 
modity, constitutes engaging in inter- 
state commerce as a common carrier for 
the general public, within the meaning 
of the interstate commerce act.” 





Supreme Court Recess 


The Supreme Court of the United 
States on June 15 began its summer 
recess. The court will begin its new 
term October 5. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Ohio’ 


Proceedings involving alleged viola- 
tions by carrier of Public Utilities Com- 
mission’s rules and regulations. The 
Public Utilities Commission ordered sus- 
pension for 30 days of operations under 
carrier’s certificate, and carrier appealed. 
The Supreme Court, Weygandt, C. J., 
held that Commission’s authority to re- 
voke, alter or amend certificate of car- 
rier for good cause, included lesser 
authority to suspend operation under 
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certificate, and such good cause might 
be found in criminal statutory violation 
by carrier although there may have been 
no prior prosecution therefor. 

Order affirmed. 

Fact that violation of rules and reg- 
ulations of Public Utilities Commission 
also constitutes a statutory offense for 
which a penalty is provided does not 
prevent Commission from taking cog- 
nizance of such violation and revoking 
certificate of carrier under statutory au- 
thority to revoke for good cause, until a 
court has first rendered finding of guilt 
and has forwarded a record of such con- 
viction to Commission, but Commission 
may act in accordance with statute 
without necessity of prior conviction. 
Gen. Code, Sec. 614-87. 

Statutory authority granted to Public 
Utilities Commission to revoke, alter or 
amend motor transportation certificate 
issued by it includes the lesser power to 
suspend operations under the certificate 
after notice and hearing because of vio- 
lations by carrier. Gen. Code, Sec. 614-87. 

Evidence in record before Public Util- 
ities Commission was sufficient to sus- 
tain findings upon which suspension of 
operations under certificate of motor 
carrier was predicated, and to illustrate 
that suspension was not arbitrary and 
unreasonable under the circumstances. 
Gen. Code, Sec. 614-87. 


Public Utilities Commission may des- 
ignate one of its members to conduct an 
investigation, inquiry or hearing within 
its jurisdiction, and when each member 
of Commission received complete tran- 
script of proceeding culminating in sus- 
pension of certificate of carrier, and each 
member concurred in final order, order 
was not invalid on ground that no single 
one of the Commission’s members sat 
through entire hearing. Gen. Code, Sec. 
493. (Dworkin, Inc. v. Public Utilities 
Commission, 111 N.E.2d 389). 


* * ca 


Court of Civil Appeals of Texas. Gal- 


veston. 


Suit by consignee against carrier for 
overcharges on shipments. The District 
Court, Harris County, W. P. Hamblen, 
Jr., J., rendered judgment for carrier; 
consignee appealed. The Court of Civil 
Appeals, Cody, J., held that where Rail- 
road Commission had recognized specific 
line-haul rates as applicable to ship- 
ments of cement from certain cities to 
all other State points, shipments moved 
from team tracks of a named city to 
nearby regular tariff station outside city 
were subject to said line-haul rates. 


Affirmed. 


Where sum of shipping rates between 
origin and intermediate point and be- 
tween intermediate point and destina- 
tion of shipment is less than rate be- 
tween origin and destination, shipper is 
ordinarily entitled to benefit of lesser 
rate. 

Tariff rules which established charges 
for movement of commodities between 
points within switching limits of city 
and points, except regular stations, with- 
in specified distance outside city, were 
not intended to be applied to shipments 
between team tracks within switching 
limits of a city and nearby regular sta- 
tion outside such terminal area. 

Where switching crews as universal 
practice moved all shipments received 
by railroad at team tracks within city 
to city’s freight yard for transference to 
line-haul crews, it would not be supposed 
that Railroad Commission intended to 
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The Men Who Move 
The Goods 





Edward N. Mayer 
General Traffic Manager 
Plymouth Cordage Company 
Plymouth, Massachusetts 


Stores wrap parceis in Plymouth 
twine, ski tows are pulled by non- 
twisting Plymouth lines, carpets are 
backed with Plymouth twisted paper, 
steers are roped with Plymouth lariats 
—and today, as 129 years ago, seafar- 
ing men depend upon Plymouth rope. 


Appropriately, the desk of Plymouth’s 
busy Trafficman Mayer displays a 
large-scale map of the United States 
— for it is part of his responsibility to 
speed some 60 Plymouth specialties 
to every part of the nation, and be- 
yond, In so doing, Mr. Mayer has long 
worked with Wabash Railroad. 


x «x * 


“All of our plants benefit by the 
superb service Wabash renders as 
a connecting carrier,” says Mr. 
Mayer, “and one of them is served 
directly by the Wabash. The geo- 
graphical location of the Wabash 
makes possible excellent routings 
in every direction.” 


«x ad * 


Wabash connects with 66 major rail- 
roads, permitting great flexibility in 
soning. A Wabash routing often al- 
lows shipments to by-pass busy ter- 
minals. Your Wabas 


representative 
has the facts. 


P, A, SPIEGELBERG, 
Freight Traffic Manager, St, Lovis 1, Mo, 


Whe Be ag” 


WABASH RAILROAD 





establish rates which did not take such 
service into consideration. 

Where Railroad Commission recognized 
specific line-haul rates as applicable to 
shipments of cement from certain cities 
to all other state points, shipments moved 
from team tracks of a named city to 
nearby regular station outside city were 
subject to line-haul rates. 

The specific prevails over the general 
in the construction of orders of Railroad 
Commission, which have force and effect 
of statutes and are construed by appli- 
cation of same canons of constructions 
as used in construction of statutes. 
(Marvin Brown, Inc. v. Missouri-Kansas- 
Texas R. Co., 256 S. W. 2d 135). 


Sa te Na RRR NNN 
TRANSPORTATION 
LEGISLATION 


AEN ENR NERA 
House Committee Is Told 
How Government Competes 
With Private Enterprise 


Criticisms of government com- 
petition with private business en- 
terprises had been received by the 
Chamber of Commerce of the United 
States from many types of business, 
including airlines, barge line opera- 
tors, freight forwarders, ocean ship- 
ping operators, the trucking in- 
dustry, and warehouse operators, a 
U.S. Chamber spokesman told a 
House committee, June 16. 


The witness was Clem D. Johnston, 
warehouse and wholesale grocery op- 
erator at Roanoke, Va., vice-president 
of the national Chamber, and chairman 
of its committee on policy. He testi- 
fied in one of a series of hearings con- 
ducted by a subcommittee of the House 
committee on government operations 
engaged in a study of federal competi- 
tion with private business. Representa- 
tive (Mrs.) Harden, of Indiana, is chair- 
man of the subcommittee. 

When the hearings began, Mrs. Harden 
said: 

“We are beginning hearings on com- 
mercial and industrial type activities 
in the federal government. These hear- 
ings are a necessary follow-up to the 
action taken by the House ... in passing 
H.R. 4406, a bill to establish a Com- 
mission on Intergovernmental Relations. 
We have taken the position that there 
are certain actions of an urgent or even 
emergency nature which must be taken 
without waiting for the Intergovern- 
mental Relations Commission to make 
fact-finding studies, analyses, and re- 
commendations. One of these matters 
is federal agency competition with pri- 
vate industry . . . At this time we be- 
lieve we should and must evolve a 
program of action. 

“The matter of federal competition 
with business is so far-flung and so 
serious that we cannot spend endless 
time in discussing it. .” 

Use of Government Trucks 

Representative Brown, of Ohio, a for- 
mer member of the so-called Hoover 
Commission, said in testimony before 
the Harden subcommittee he noted thai 
the government was engaging in “a 
great many” transportation activities. 
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“Perhaps the General Services Ad- 
ministration could discontinue the use 
of many trucks to transport furniture 
back and forth here in Washington and 
use commercial vehicles instead,” he 
said. “I think investigation will show 
that many of these government-owned 
trucks are used only perhaps one (ay 
a week or a half day a week and that 
it could be much cheaper to have pri- 
vately-owned frucks serve the needs of 
these government agencies.” 

In testimony he gave, Assistant Sec- 
retary Sheaffer, of the Commerce De- 
partment, said: 

“. . . The most striking instance of 
activity of the Department of Commerce 
which may be said to be in competition 
with business is the operation of the 
Federal Barge Lines in the Mississippi- 
Missouri Valley, around the Gulf and 
into Alabama. This operation is carried 
on by the Inland Waterways Corpora- 
tion of the department. As this com- 
mittee knows an early decision of the 
new Administration was to dispose of 
this operation to private enterprise as 
soon as possible. We are optimistic that 
a purchaser who is willing and able 
to provide services substantially similar 
to those presently provided will come 
out of current negotiations.” 


Post Office Appropriation 
Bill Passed by Congress 


The House-approved version of the 
measure having been passed by the 
Senate without amendment, action by 
Congress on H.R. 5174, the Treasury and 
Post Office Departments appropriation 
bill for the fiscal year beginning July 1, 
was completed and the bill was sent to 
the President. 

As finally pased the bill carried a total 
of $2,832,250,000 for the Post Office De- 
partment. That sum, the Senate appro- 
priations committee said in its report on 
H.R. 5174, was $74,550,000 under the 
budget estimates and $38,450,000 over 
the appropriation for the fiscal year 
ending June 30, 1953. 


“The estimated total revenues for 1953 
and 1954,” the committee said, “indicate 
a 9.46 per cent and 4 per cent increase 
over 1952 and 1953, respectively. Esti- 
mated volumes are 4.66 per cent and 3.87 
per cent higher than 1952 and 19853, 
respectively. In 1954 it is estimated that 
the department will handle 53.7 billion 
pieces of mail, or 329 pieces for every 
person in the United States. This repre- 
sents a 94 per cent increase in total 
volume and a 51 per cent increase in 
use of the mail per capita in 15 years. 
The estimated deficit for the fiscal year 
1954 is $596.7 millions, as compared to 
the estimated deficit for the current 
year, which is shown in the budget in 
the amount of $642 million. The deficit 
for the fiscal year 1952 was $727 million.” 


The appropriation for the Post Office 
Department for fiscal year 1954 includes 
$573,620,000 for “transportation of mails” 
—a reduction of $42,280,000 below the 
budget estimate. The “transportation 
of mails” item includes money for “short- 
haul truck service” (T.W., May 16, p. 70). 





Merchant Ships for Philippines 


The Senate on June 16 passed and sent 
to the House two joint resolutions Tt 
lating to sale and charter of U.S. govern: 
ment-owned merchant ships to c’tizens 








June 2 


















ne 20, 1953 
ror § Oo* 


Ad- 


‘iture 





snl Town with 
BUC ideas/ 


That's what we have in the Seaboard Southeast. 


The population of Virginia, North Carolina, 
South Carolina, Georgia, Florida and Alabama 
is predominantly small town and rural — a situ- 
ation that makes for the best in labor relations. 
Industry is welcomed and workers are willing and 
anxious to give value received for a day’s wage. 





Let us supply you details on outstanding in- 
dustrial locations in this favored area. 


Warren T. White, Assistant Vice President 
Seaboard Air Line Railroad Company 
Norfolk 10, Virginia 
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of the Philippines. One of the resolutions 
(S. J. Res. 88) provides for continuance, 
for a year beyond June 30, of authority 
for the Secretary of Commerce to char- 
ter vessels to citizens of the Philippine 
republic, and the other resolution, S. J. 
Res. 72, would authorize sale of US. 
government-owned ships to Philippine 
republic citizens under terms of the 
merchant ships sales act of 1946. The 
ships, whether sold or chartered, are to 
be used only in the inter-island com- 
merce of the Philippine republic. 





New Seaway Bill Reported 
To Senate; Many Testify 


Before House Committee 


Chairman Wiley, of the Senate 
foreign relations committee, an- 
nounced in the Senate, June 16, that 
his committee earlier that day had 
approved by a vote of 13 to 2 an 
“original” St. Lawrence seaway bill, 
introduced by him a few moments 
after he concluded his speech in the 
Senate and identified as S. 2150. 

Provisions of the bill reported by the 
committee were substantially the same 
as those of an amended version of S. 
589 that a subcommittee of the foreign 
relations group had approved June 3. 

According to its title, S. 2150 provides 
for creation of the St. Lawrence Seaway 
Development Corporation to construct 
part of the St. Lawrence Seaway in 
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United States territory “in the interest 
of national security”. The corporation 
would be authorized to consummate 
certain arrangements with the St. Law- 
rence Seaway Authority of Canada 
relative to construction and operation 
of the seaway, and the corporation would 
be empowered to finance the United 
States share of the seaway cost on a 
self-liquidating basis. 

Additionally, the bill would provide 
for cooperation with Canada in the con- 
trol and operation of the seaway, and 
would authorize negotiations with Can- 
ada on an agreement on tolls. Activities 
of the proposed Seaway Development 
Corporation would be directed by an 
administrator. 

Provision is made for purchase of the 
bonds of the corporation by the USS. 
Treasury. The seaway, under terms of 
the bill, would have a “controlling depth” 
of “at least 27 feet.” 


Action Before Adjournment Asked 


“While I have not discussed the matter 
with the distinguished majority leader,” 
said Senator Wiley, in his remarks in 
the Senate, “it is my hope that the plans 
for adjournment will not preclude the 
possibility of final Senate action on this 
measure during the present session of 
Congress...” 

Congressional leaders have indicated 
that adjournment of Congress on July 
31 can be expected. 

The House public works committee in 
the week of June 15 continued hearing 
of testimony on H. J. Res. 104, the 
Dondero resolution to establish a St. 
Lawrence Seaway Development Corpora- 
tion. The hearings began June 11, when 
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three witnesses from federal government 
departments testified as proponents of 
the seaway legislation. 

The witnesses on June 11 were Warren 
Williams, Under Secretary of Commerce; 
Frank Nash, Assistant Secretary of 
Defense for International Security Af. 
fairs, and Brigadier General Bernard L, 
Robinson, deputy chief of the Army 
Corps of Engineers. On June 12 the 
following proponents of the Donden 
resolution presented their views before 
the House public works committee: 

Harry C. Brockel, director of the port 
of Milwaukee, Wis.; William E. Fowler, 
traffic manager of Youngstown Sheet & 
Tube Co.; Matthew Triggs, of the Amer- 
ican Farm Bureau Federation; J. T, 
Sanders, of the National Grange; John 
W. Edelman, Washington representative 
of the Textile Workers of America, 
speaking for the C.I.O. legislative com- 
mittee; Byron Frederick, master of the 
Ohio State Grange; Angus MacDonald, 
of the National Farmers Union; Wallace 
J. Campbell, of the Cooperative League 
of the United States; Clyde Ellis, execu- 
tive manager of the National Rural 
Electric Cooperative Association; George 
Haberman, of the Wisconsin Federation 
of Labor; Frank X. Martell, president 
of the Detroit and Wayne County 
(Mich.) Council of the American Feder- 
ation of Labor; William J. Hull, of the 
Ohio Valley Improvement Association; 
Ray Teagarden, master of the Kansas 
State Grange; Ray Jump, of the Indiana 
State Grange, and Oliver A. Reynolds, 
vice-president of the Cleveland (0) 
Chamber of Commerce. 

Gregory B. Prince, general solicitor of 
the Association of American Railroads, 
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YESTERDAY... 


You and your freight 
had to wait while 

_ the “iron horse” 
drank ...a hearty 
thirst that was 
appeased at regular 


stops along the way. 
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The dependable diesel 
is a symbol of power 
and stamina! It can 
make an entire trip 
without taking on fuel 


or water... thus saving 


many hours of time. 





MISSOURI PACIFIC has set the pace for progress for 
more than a century! Our fine, radio-equipped diesel fleet 
is ready to serve your passenger and freight needs 

in the West-Southwest over ten thousand miles of track 
-.. COMstituting modern, progressive 


transportation at its best! 














Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 


no cost or obligation. whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


elelttitciag ACADEMY 
OF ADVANCED 


TRAFFIC . 


OF ADVANCED 


TRAFFIC 


22 W. Madison St 


253 Broadway 
NEW YORK, N. Y. 


CHICAGO, ILL 








Washington, testified in opposition to 
the seaway bill in morning and after- 
noon sessions of the committee on June 
15 and concluded his presentation the 
next day. Other opponents of the St. 
Lawrence seaway proposals who ad- 
dressed the committee on June 16 were: 


Alvin A. Shapiro, director of research 
of the National Federation of American 
Shipping; Walter P. Hedden, director of 
port development, Port of New York 
Authority; P. Granville Curry, attorney, 
of Washington, representing the Albany 
(N.Y.) Port Commission; James W. 
Danahy, Vice-president of the West 
Side Association of Commerce, New 
York City; Captain K. B. Bragg, of 
Baltimore, Md., and Representative Rad- 
wan, of Buffalo, N.Y., who submitted also 
a statement of Charles C. Fichtner, 
executive secretary of the Buffalo Cham- 
ber of Commerce. 





Report of Bill Authorizing 


Water-Rights Revocation 


Issued by House Committee 


Passage of legislation to authorize 
revocation, amendment, or suspen- 
sion of water carrier certificates by 
the Commission under certain con- 
ditions has been recommended by 
the House interstate and foreign 
commerce committee because, it 
says, it believes that “it is not in the 
public interest that unused certifi- 
cates or permits should be held in- 
definitely” (T.W., June 6, p. 48). 


In its report recommending favorable 
action by the House on H.R. 3792, an 
I.C.C.-indorsed bill introduced by Repre- 
sentative Wolverton, of New Jersey, the 
committee said it had amended the 
measure by striking from it a sentence 
that would have authorized the Com- 
mission to suspend, on reasonable notice 
of not less than 15 days, but without 
hearing, the right of an authorized water 
carrier for failure to comply with (and 
until compliance with) section 306(a) or 
section 306(e) of the act. Copies of the 
report (House report No. 557, Eighty- 
third Congress) became available June 17. 


“It has not been shown to the satis- 
faction of the committee,” the report 
continued, “that there is any necessity 
for granting authority to suspend a cer- 
tificate or permit without giving the 
holder an opportunity for a hearing. 
Furthermore, it is possible that a grant 
of such authority may be of doubtful 
constitutionality. ‘The committee was 
advised by the Interstate Commerce 
Commission that it had no objection to 
this amendment.” 


Need for Legislation 


The commtitee explained that part III 
of the interstate commerce act, relating 
to water carriers, did not now provide 
authority and procedure for revocation, 
amendment or suspension. of operating 
authority such as were contained in part 
II, relating to motor carriers, and part 
IV, relating to freight forwarders. It 
said that the U.S. Supreme Court had 
indicated, in United States v. Seatrain 
Lines, Inc. (329 U.S. 424 , that the Com- 
mission was without authority to revoke 
water carrier certificates or permits in 
whole or in part, once they had become 
effective and the time fixed for request- 
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ing rehearing or reconsideration had 
passed. 

“|... A rather special situation,” the 
committee said, “exists under part III of 
the interstate commerce act, which has 
caused the Commission to urge Congress 
to give it the authority which would be 
granted by this bill. 

“A number of water carriers holding 
operating authority from the Commis- 
sion prior to World War II, and who 
suspended operations during the war 
period, have found it impracticable or 
inexpedient to resume operations in 
view of the adverse operating conditions 
facing such carriers since the war. Con- 
sequently, existing water carrier service 
in some important trades is far below 
the pre-war service. At present, some 
69 water-carrier operating authorities, 
or approximately one-fifth of the num- 
ber outstanding, are not being used and 
in some instances this condition has 
persisted for a number of years. 

“The existence of dormant operating 
rights which may be revived in the 
future is a deterrent to the institution 
of new operations. Furthermore, the 
existence of such unused authorities 
makes it difficult for the Commission to 
determine to what extent duplicating 
new authorities should be granted. 
Should new operating authorities be 
granted, and should the dormant certif- 
icated carriers resume operations, there 
would be a danger of creating a surplus 
of competitive service and tonnage, with 
consequent injurious effect on the car- 
riers and the public in general. 


Authority for I.C.C. 


“Section 1 of the amended bill provides 
that any water-carrier certificate or 
permit may, upon: application of the 
holder of such certificate or permit, be 
amended or revoked, in whole or in 
part, in the discretion of the Interstate 
Commerce Commission. Furthermore, 
the Commission would have authority 
to proceed, upon complaint or on its own 
initiative, after reasonable notice and 
an opportunity for hearing, to suspend, 
change, or revoke, in whole or in part, 
the certificate or permit of a water 
carrier for willful failure to comply with 
any provision of part III of the inter- 
state commerce act, or with any lawful 
order, rule, or regulation promulgated 
by the Commission thereunder, or with 
any term, condition, or limitation of 
such certificate or permit. . . 

“Section 2 of the bill is merely a 
technical amendment to the table of 
contents of part III of the interstate 
commerce act... 

“Although water carriers should have 
reasonable protection against loss of 
their operating rights where abnormal 
or special conditions have hindered re- 
sumption of continuance of their opera- 
tions, the committee believes that it is 
not in the public interest that unused 
certificates or permit should be held 
indefinitely. The Commission should 
have the authority to determine upon 
the facts in each case whether operating 
rights should be revoked, amended, or 
suspended for non-use. 


e Under the provisions of the re- 
ported. bill, a willful failure to engage 
or to continue to engage in the operation 
authorized would be a willful failure to 
comply with a condition specified in the 
certificate or permit, and could be 
grounds for suspension, change, oO 
revocation of operating authority. We 
realize that, owing to the nature of 
water-carrier operations and the size 
of its equipment, it may be imprac- 
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Ever need to have a pickup 
made at 9:5 at night ? 


You’ve probably had To accomplish this Emery had to devise an entirely 
to worry often about a new system of operations, with emphasis on: 
late-night pick-up... because @ The use of all airlines, all surface transportation— passen- 
you haven’t come across a ger or cargo, freight or express—the best of everything 
shipping service that takes this that moves in the air or on the ground. 

kind of “worry” off your mind. Absolute control of your shipment all along the way 

But this is just the kind of through its own private wire system and a nationwide 

“24-hour service” you can expect from Emery Air standby staff ready to assist your own expediting depart- 
Freight —with just a simple ’phone call! TARE. 


Continuous contact with your shipment so it can be in- 


Not only this, but Emery also moves shipments in the stantly routed around trouble-spots. 


fastest possible way, by making use of all transportation 
facilities and knowing how to use them to the best ad- 
vantage. The result: American industry is at last pro- 
vided with a “door-to-door” shipping service that is both Inbound or outbound, Emery provides “The World’s 
fast and dependable. Fastest Transportation System.” 


@ Immediate confirmation of delivery—or of unavoidable 
delay so plans can be adjusted efficiently. 


TRAFFIC MANAGERS, PURCHASING AND PRODUCTION EXECUTIVES! 
Emery’s Air Procurement Service is tailored to your needs—a new method 
that gets inbound shipments right to your door from any point in the 
Nation in the fastest possible way. Ask us about this—and other special 
Emery services you can use profitably. 


EMERY AIR FREIGHT CORPORATION 


New York 17; Offices or agents in all major cities and towns in the United States 












MORE CARGO LIFT! 
RESERVED SPACE! 





SHIP NORTHWEST 


STRATO- | 
CARGO 


TO THE 


ORIENT 


see your 
freight forwarder or YS 


NORTHWEST 6-< AIRLINES 


CLremans Traucnh Line 


INCORPORATED 





815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 
A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 


; Telephone 6-6321 
COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-3 ¥2- 


C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 


116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 
INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
: SAFE — COURTEOUS — SERVICE 






Short route 
to the Orient 
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ticable for a water carrier to provide 
service at all times and to all ports 
within the scope of its operating author. 
ity. The revocation power is, therefore, 
conditioned upon a willful failure of the 
carrier to comply with the provisions of 
part III of the act. . .” 





‘Competition’ of M.S.T.S. 
With Private Ship Lines 


Alleged in Senate Hearing 


Operation by the Military Sea 
Transportation Service of its so- 
called “nucleus fleet” of 260 ships, 
manned by Navy personnel and civil 
service crews, conflicted with the 
merchant marine act of 1936 by pro- 
viding government competition for 
important traffic that privately 
owned and operated vessels could 
carry, President Frazer A. Bailey, of 
the National Federation of American 
Shipping, asserted in testimony be- 
fore a Senate subcommittee, June 11, 


Mr. Bailey testified before a subcom- 
mittee of the Senate interstate and for- 
eign commerce committee as a proponent 
of S. 1881, providing for utilization of 
private American ocean carrier services 
in overseas transportation of commodi- 
ties and civilian personnel for the 
armed forces of the United States. The 
subcommittee, headed by Senator Buitler, 
of Maryland, also had under considera- 
tion a similar bill, S. 1439. Mr. Bailey 
expressed preference for S. 1881, saying 
that it dealt forthrightly with the prob- 
lem of MS.T.S. competition with pri- 
vately owned ship operations. Both bills 
were introduced by Senator Magnuson, 
of Washington, a member of the sub- 
committee. 

By its terms, S. 1881 would amend sec- 
tion 901 of the merchant marine act of 
1936 so as to provide that waterborne 
cargo or passengers under control of the 
U.S. government should be transported 
in privately owned and/or operated ves- 
sels documented under the laws of the 
United States to the extent of the ca- 
pacity and ability of such vessels to per- 
form the services required at fair and 
reasonable American rates and charges. 

Mr. Bailey said that the M.S.TS. 
“nucleus fleet” of 264 ships owned by the 
government and manned by Navy o 
civil service personnel constituted a part 
of a total fleet of 564 vessels in the 
M.S.T.S. He said that, of the so-called 
“commercial” fleet of 304 vessels operated 
by the MS.T.S., 163 were privately 
owned and were operated under charter, 
and the other 141 were government- 
owned ships operated by private shipping 
companies under general agency agree- 
ments with the government. 


‘Rule of Reason’ Advocated 


“We believe a realistic ‘nucleus fleet’ 
is necessary and desirable,” said Mr. 
Bailey. “We believe, however, it should 
be subject to the ‘rule of reason’ and 
that its expansion and _ contraction 
should be measured by the current 
government requirements, considered 
jointly with available private shippiné 
services; We believe the operation of 
large a fleet of merchant-type vessels by 
the government violates the natio 
policy in these respects: 

“(1) It violates the private-enterpris¢ 
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You may not find a family resemblance, 
but this train, the faster North Coast 
Limited, is a direct descendant of the 
old “sunflower stacker” of ’83. From 
a schedule almost twice as fast as our 
first one, our newest streamliner has 
recently cut another 12 hours between 
Chicago and the North Pacific Coast. 
It’s just one step in NP’s new program 
to provide ever-improving service to 
the growing Northwest. Keep your 
eye on NP! 


The train that brought 5 states into 


General U. S. Grant himself rode this 
*“Golden Spike Special”’ on her historic 
trip in September, 1883. At Gold Creek, 
Montana, he drove down the last spike 
—and Northern Pacific became the 
first railroad to link the Midwest and 
the North Pacific Coast. 

Soon farmers and fortune-hunters, 
miners and cattlemen by the trainload 
were riding the old Lewis and Clark 
Trail west behind our new iron horse. 
Within seven short years, Washington, 
Idaho, Montana, North and South 
Dakota joined the Union. 

Fast as that growth was, the North- 
west is matching it today. Over North- 


TO CALIFORNIA 


«OREGON 


TO SOuTHwest 


ern Pacific’s smooth new rail and road- 
bed, our fast diesel trains are now 
hustling men and materials to newly- 
irrigated Washington farmland... to 
new oil fields in Montana and the 
Dakotas... to the hundreds of new 
industries springing up all along our 
Main Street of the Northwest. 

If you’d like to know more about 
these exciting activities in the area NP 
serves—we’ll send you, free, an in- 
teresting booklet, as well as a hand- 
some copy of the historic photograph 
above. Write Dept. 713, Northern 
Pacific Railway, St. Paul 1, Minnesota. 
No obligation, of course. 





Youll like the faster North Coast Limited 








there’s always 


one best way! 


In Long-Distance moving 
it’s the Pre-Planned 


United way 


to take the 
details off 


your hands 


See Classified Phone Book for United agent nearby. 


“PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 
@ Low Insurance Rates 
@ Central Location on Truck and Rail Routes 


@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 
President, JAMES F. GALLIANO; Vice Presidents, H. W. ESTEP and 


COLONEL DUNLAP C. CLARK; Commissioners, JOHN F. TULLOCH 
and NAT LEVY; Port Manager, DUDLEY W. FROST. 
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concept to the extent: that such services 
are available from private sources; (2) 
it is in conflict with the merchant 
marine act of 1936, providing for the 
promotion and development of an 
American merchant marine by provid- 
ing government competition for im- 
portant traffic; (3) while subsidizing pri- 
vate shipping common carrier services 
over essential trade routes, it at the 
same time competes against these same 
services with a large government op- 
erated fleet.” 

Ben Mann, representing the C.1.O, 
Maritime Committee, said that that 
group strongly favored legislation to take 
the M.S.T.S. out of competition with the 
privately-owned American merchant 
marine. He contended that the Navy 
was not living up to a promise he said 
it had made to Congress, at the time it 
obtained authority to operate merchant 
ships, that such vessels under its opera- 
tion would continue to be manned by 
civilian seamen. He said the C.1.O. 
Maritime Committee was convinced that 
“the long-range plan” of the Navy was 
to operate (through the M.S.T.S.) “every 
American merchant ship afloat.” 

“This is contrary to the congressional 
mandate which states that the merchant 
marine shall be privately-owned and 
civilian-manned,” he added. 

Captain C. G. Warfield, comptroller of 
the M.S.T.S., testified concerning regu- 
lations governing financial management 
of its fleet operations by the M.S.TS. 
Answering a question by Senator Potter, 
of Michigan, concerning operating costs 
of the M.S.T.S. as compared with cor- 
responding costs of private ship opera- 
tions, Captain Warfield said the making 
of such a comparison would be difficult 
because of many “variables” that had 
to be considered. He affirmed an obser- 
vation by Senator Potter that M.S.TS. 
costs did not include pay of military 
personnel, capital invested in ships, de- 
preciation, or taxes. 


House Bill Proposes Voting 
By Employes on Union Shop 


Representative Bentley, of Michigan, 
has introduced a bill (H.R. 5713) under 
provisions of which the railway labor 
act would be amended so as to enable 
employes covered by union-shop and 
check-off agreements to vote to ratify or 
reject such agreements. 


The bill would add a new subpara- 


graph (d) to paragraph Eleventh of sec-. 


tion 2 of the rail labor act. The new 
subparagraph would direct the National 
Mediation Board, after the making of 
a union-shop agreement between 4 
carrier and labor organizations, to take 
a secret ballot of the employes covered 
by the agreement, “in such manner as 
shall insure a free choice, without inter- 
ference, intimidation, or coercion, as to 
whether the agreement should be rati- 
fied.” A separate election would be held 
for each carrier involved, and for each 
craft or class of employes on any carrier. 
The bill would apply only with respect 
to agreements made after the date of 
its enactment. 


Packistan Wheat and Shipping 


The Senate has passed S. 2112, provid- 
ing for transfer of up to 1,000,000 long 
tons of price-support wheat of the Com- 
modity Credit Corporation to the <ov- 
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—C. R. Herrick, Director of Traffic, Packard Motor Car Co, 


“We can’t aftord traffic jams at Packard!”’ 


“An automobile plant is geared around 
its assembly lines. And they can be 
stopped for lack of a bolt! 

“We simply cannot afford to let a 
traffic jam get started at Packard! 

“When we face unforeseen delays on 
the part of our suppliers, we make ex- 
tensive use of Air Express. Such ship- 
ments may range from 5 lbs. to more 
than a thousand. 

“Recently, for instance, we needed a 
heavy shipment delivered overnight 
from the East Coast to meet a produc- 
tion. crisis. The vendor was located in a 


non-airport city. We called Air Express 
— and the load was rolling into the 
plant gates at Detroit the next morning! 

“Dependability like that is priceless. 
Yet in a good many weights and dis- 
tances you actually save money by speci- 
fying the fastest service — Air Express. 

‘We handle several thousand pounds 
a month via Air Express, every ship- 
ment of which is important and must 
be on time. We give Air Express credit 
for valuable assistance in maintaining 
production of 1953 Packards and Pack- 
ard Clippers from our assembly lines.” 


It pays to express yourself clearly. 
Say Air Express! Division of Railway 
Express Agency. 


-9 AIA EXPRESS 


GETS THERE FIRST 
via U. S. Scheduled Airlines 
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When we palletize loads, we actually set a 
pedestal under your product. This is but one of 
the many modern materials handling methods 
Cooke uses. Up-to-date equipment plus handling 
without overhandling add up to moving mer- 
chandise safely, swiftly, surely. And personal- 
ized service by skilled warehousemen provides 
custom-fitted solutions to each physical distribu- 
tion problem. For the careful, almost reverent 
treatment your product deserves—connect with 
Cooke today ! 


J. LEO COGCKE WAREHOUSE CORP. 
SERS Y CIF 2, Be. FERS Y 
Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones: WHitehall 3-5090-1-2 + JOurnal Square 2-5080-1-2 


Bostern Reps. for: North Pier Terminal Co., Chicago; Netional Terminals Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indianapolis. 
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Charleston’s the choice with cost-conscious traffic managers. 
Where savings in time and shipping dollars determine the 
port, Charleston’s frequent sailings, favorable rates, mod- 
ern facilities, and shipping “know-how” can’t be beat. It 
will pay you to check Charleston. 








Write for free Port Handbook 
and Tariff of Port Charges 


CHARLESTON, S.C.: 1 Vendue Range 








SOUTH CAROLINA STATE NEW YORK: Pn 
PORTS AUTHORITY CHICAGO: Bayonne dl St. 
WE-9-5815 


WASHINGTON, D.C.: 
1028 Connecticut Ave. 
ME-8-2161 
ROCK HILL, S.C.: 216 E. Black St. 
4369 
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ernment pf Pakistan, on terms to be 
stated by ‘the President of the Uni! ted 
‘States, including certain terms stated 
in the bill. The Senate agreed to an 
amendment recommended by its com- 
mittee .on - agriculture and Spmmatzy, 
reading as follows: 


“At least 50 per centum of the gross 
tonnage of wheat made available under 
this -act and transported from the 
United States on ocean vessels shall be 
so transported on United States flag 
vessels to the extent practicable and to 
the extent such vessels are available at 
market rates for United States flag 
vessels.” 





Senate Hearings Set for 
June 30 on Nominations 


Of Clarke, Rothschild 


Chairman Tobey, of the Senate 
committee on interstate and foreign 
commerce, has announced that his 
committee will hold a public hearing 
at 10 a.m., June 30, in the committee 
hearing room at the Capitol, on the 
nomination of Owen Clarke, of 
Yakima, Wash., for appointment as a 
member of the Commission, and on 
the nomination of Louis S. Roths- 
child, of Kansas City, Mo., for ap- 
pointment as a member of the Fed- 
eral Maritime Board. 


Mr. Clarke, 39-year-old attorney and 
former chairman of the Public Service 
Commission of the state of Washington, 
was nominated by President Eisenhower 
to succeed Commissioner William J. Pat- 
terson. His term on the I.C.C. would ex- 
pire December 31, 1959 (T.W., May 23, 
p. 17). 


Mr. Rothschild, who was nominated 
by the President to. serve on the Mari- 
time Board for the remainder of the 
term expiring June 30, 1956, as successor 
to Vice Admiral Edward L. Cochrane, 
resigned (T.W., June 13, p. 64), is chair- 
man of the advisory board of the Inland 
Waterways Corporation, the government 
barge line agency. He is president of 
Rothschild & Sons, Inc., specialty store 
organization with stores in Kansas City 
(including a downtown store and five 
branch stores in Kansas City suburbs), 
St. Louis, Mo., and Oklahoma City, Okla. 


LABOR NEWS 


O.R.C. to Seek Raise 


Based on Motive Power 


General chairmen of the Order of Rail- 
way Conductors met in Chicago last 
week and instructed national officers to 
progress a proposal that the pay of 
conductors and brakemen be based on 
motive power ‘of railroad locomotives as 
measured by weight of engines. O.R.C. 
chairmen asserted that the increase in 
motive power in recent years had made 
possible increased train lengths, which 
required greater skill on the part of 
conductors and brakemen. Considered at 
the meeting, also, were demands for 
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out of your truck buying 


Owner-proved for lowest total cost. New 
Model R-205 ROADLINER. Gasoline, LPG, or 
diesel power. Comfo-Vision Sleeper cab. Famous 
Red Diamond valve-in-head engine. GCW 55,000 
Ibs. 142 and 157-inch wheelbases. 


New Internationals are proved all 3 ways 


You take the guesswork out of truck buying when you 
buy International trucks. They are proved all 3 ways 
to give the performance you want at lowest cost: 


1. Proved BEFORE They’re Built—at the world’s most 
advanced all-truck engineering laboratory. The re- 
sults —longer truck life, reduced operating and main- 
tenance cost—give you more truck for your dollar. 


2. Proved AFTER They’re Built—at the “Desert Whip- 
ping Post,” 4000-acre Proving Ground in Arizona. 


3. Proved in SERVICE—by America’s most cost-con- 
scious truck operators. Every new International 


INTERNATIONAL HARVESTER COMPANY - 


truck embodies the advanced engineering principles 
that have kept Internationals the heavy-duty sales 
leader for 21 straight years. 


See them. Compare them. Drive them. Ask your near- 
est International Dealer or Branch for all the facts. 


America’s Most Complete Truck Line 
168 basic models from 14-ton to 90,000 lbs. GVW rating 


... 307 new features in the new R-line . . . 29 engines 
available with widest practical choice of gasoline, 


LPG or diesel power . . . 296 wheelbases. 





CHICAGO 


International Harvester Builds McCormick Farm Equipment and Farmall Tractors... Motor Trucks... Industrial Power...Refrigerators and Freezers 


Better roads mean a better America 


INTERNATIONAL TRUCKS 


Standard of the Highway 





SAVE MONEY 
ON FREIGHT 


SHIP 
BY 
BARGE 


TO AND FROM GULF 
AND INLAND PORTS 


COYLE LINES 


INCORPORATED e ESTABLISHED 1865 


cs 


CONNECTING WITH ALL RIVER CARRIERS 
AT NEW ORLEANS, MOBILE 
General Offices: Branch Office: 


P.O. Box 6056 - Station A City National Bank Bidg., 
New Orleans 14, La. Houston 2, Texas 


Member, American Waterways Operators, Inc. 


Serving Ports on 
Gulf Intracoastal 
Waterways — Texas, 
Lovisiana, Mississip- 
pi, Alabama, Flori 


This book may give you the 
answer you'll need today 
or tomorrow! 


Traffic World's 
Questions and Answers 
Book 


VOLUME 4 


Over 500 current traffic and rate 
problems. 


These Questions and Answers reflect 
the latest solutions to a wide variety of 
subjects such as claims, demurrage, rout- 
ing, classification, tariff interpretation, 
etc. All were submitted by Traffic World 
subscribers between July 1951 and 
June 1952. 


Easy to locate the answer to your 
problem because everything is arranged 
according to subject matter and cross- 
indexed. 


Volumes 2 and 3 also available. 


$2.50 . . . cloth bound 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 








changes in rules, including a revision of 
the national vacation agreement. 


Pullman Strike Authorized 


The negotiating committee of the Or- 
der of Railway Conductors has author- 
ized a strike on the Pullman system, to 
enforce application of National Rail- 
road Adjustment Board awards, by A. G. 
Wise, of Chicago, executive vice-presi- 
dent of the O.R.C., has announced. A 
strike date would be announced later, he 
said. 


TRANSPORTATION 
STATISTICS 
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Canadian Carloadings Off 
In Closing 10 Days of May 


In the last 10 days of May (twentieth 
period ended May 31), the major Cana- 
dian railways loaded 111,105 cars of rev- 
enue freight for a daily average of 11,111 
cars compared with a daily average of 
10,557 cars in the preceding week and 
11,342 cars in the closing period of. May 
last year, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 


“The decrease from the corresponding 
days of 1952 was limited to 2,313 cars or 
2 per cent, with coal and L.C.L. mainly 
responsible,” said the bureau. 


“The eastern division loaded ‘171,619 
cars during the period against 73,635 cars 
one year earlier while volume in the west 
was nearly maintained at 39,486 cars 
versus 39,783 cars. However, receipts 
from connections posted a good gain, ad- 
vancing from 44,340 to 46,002 cars. Con- 
sequently, total traffic on line during the 
last period of May was little changed 
from the similar span of 1952. 


“Loadings of grain were appreciably 
higher this year at 18,152 cars compared 
with 16,981. Fruits, other agricultural 
products, coke, non-ferrous metals and 
other mine products also were moved in 
greater volume. Lumber registered a 
minor increase of 101 cars to 6,112, and 
pulpwood loadings were steady. Automo- 
biles continued to improve with 2,438 
carloads versus 2,319 and fertilizers to- 
talled 1,146 against 1,018 cars in the same 
period of 1952. Lighter activity was in- 
dicated in vegetables, livestock off from 
1,430 to 1,276 cars, and in dairy products 
and meats. Coal decreases prevailed, 
with the national total off from 6,545 to 
5,677 cars. Crude petroleum, sugar, and 
L.C.L. were also lighter with, the last 
named down from 22,178 to 21,545 cars. 


“Cumulative totals for the first five 
months of the current year show 1,584,- 
849 cars loaded against 1,657,331 cars to 
the end of May last year, a decline of 
44 per cent. Receipts from connections 
slipped from 738,451 to 687,063 cars in 
the same comparison.” 


Pipe Line Statistics 


Large oil pipe line companies—carriers 
having annual operating revenues of 
more than $500,000—reported transpor- 
tation revenues totaling $135,951,726 for 
the first quarter of 1953, an increase of 
5.3 per cent over the corresponding 1952 
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period when they reported revenues of 
$129,162,362, according to a compilation 
by the Commission’s Bureau of Trans- 
port Economics and Statistics of trans- 
portation revenue and traffic of the com- 
panies, statement Q-600. Oil originated 
on line and received from connections 
totaled 881,156,731 barrels for the 1953 
quarter as compared with 829,664,162 
barrels for the like 1952 quarter. 


1,102 Locomotives Installed 


In First Five-Months of ‘53 


Class I railroads installed-1,102 new 
locomotive units in the first five months 
of 1953, the Association of American 
Railroads announced. All were diesel- 
electric except for eight steam and one 
gas turbine-electric. In the same period 
in 1952, Class I railroads installed 1,492 
new locomotive units, of which 1,480 were 
diesel-electric, six steam, two electric 
and four gas turbine-electric, the A.A.R. 
said, adding: 

“New locomotive installations in May 
this year totaled 258 units, all of which 
were diesel-electric except for one steam 
and one gas turbine-electric. In April 
this year 270 new locomotive units were 
put in service. Class I railroads installed 
319 locomotive units in. May, 1952, of 
which all were diesel-electric except for 
two steam and two gas turbine-electric. 

“Class I railroads had 682 new loco- 
motive units on order June 1, 1953, com- 
pared with 869 on May 1. New loco- 
motive units on order June 1 included 
647 diesel-electric units, seven steam, 10 
electric and 18 gas turbine-electric. On 
June 1, 1952, they had 1,640 on order of 
which diesel-electric totaled 1,606, steam 
28, and gas turbine-electric 6.” 


Motor Accidents in Two 
Months of ‘53 Reported 


Motor carrier accidents occurring in 
the first two months of 1953 that resulted 
in death, injury, or damages of $100 or 
more, and involving over-the-road ve- 
hicles of owners of certificates or per- 
mits from the Commission, as reported to 
the Commission, were shown in a notice, 
issued by Acting Secretary Laird, with 
comparable data for the 1952 period. 

Total accidents in the 1953 period 
were given as 5,781 as compared with 
5,768 in the 1952 period. The 1953 total 
was broken down into 545 bus accidents, 
5,222 truck accidents, and 14 bus-truck 
accidents as compared with the 1952 
figures of 745 bus accidents, 5,011 truck 
accidents, ahd 12 bus-truck accidents. 


Fatal accidents reported included 15 
bus accidents in 1953, and 24 in 1952; 193 
truck accidents in 1953, and 239 in 1952; 
and one bus-truck accident each in 1953 
and 1952, or a total of 209 fatal acci- 
dents in 1953, as compared with 264 m 
the comparable 1952 period. 

Injury accidents involving buses totaled 
312 in the 1953 period as compared with 
447 in 1952; 1,553 involving trucks I 
1953, as compared with 1,469 in 1952; and 
8 bus-truck injury accidents in 1953, 
compared with 7 in the 1952 period. 
Total injury accidents were 1,873 in 1953, 
and .1,923 in 1952. 

Property damage accidents were ré- 
ported as follows: Bus—218 in 1952, and 
274 in 1952; truck—3,476 in 1953, and 
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Plan Now to use 
this New Gateway 
To World Trade 


These are your docks . . . if you are in- 
terested in exports or imports within this 
area. Inquire about the modern, new 
Savannah State Docks. . . their many 
advantages, including the latest cargo 
handling devices, shipside rail trackage, 
unobstructed transit sheds and excel- 


lent rail and truck transportation. 


FIREPROOF CONSTRUCTION 

The new Savannah State Docks offer a stream- 
lined marginal wharf with a broad 

apron of 46 feet, and large transit 

sheds—all of concrete and steel 

construction. Installations are 

designed to give maximum pro- 

tection to cargoes and facilitate 

handling and storage. 


Savannah 
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MODERN HANDLING FACILITIES 

Expertly engineered shipside rail trackage and 
transit sheds built for unobstructed movement 
of cargoes. Gantry crane, high density cotton 
compress and other modern equipment for 
economical fast and safe handling of cargo. 


STORAGE AND TRANSPORTATION 
The Savannah State Docks are backed up’ by 
more than 2,000,000 square feet of dry storage 
with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 


Write For Illustrated Booklet 
gia Ports Authority 
OFFICES: pre 


SAVANNAH, GA., U.S.A. NEW YORK, N:Y., U.S.A. ATLAMTA, GA.,.U.S.A. 
P.O. Box 1039 233 Broadway 1413 Healey Building 
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BROOKS TRANSPORTATION CO., Inc. 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 


3,323 in 1952; bus-truck—5 in 1953, and 
4 in 1952; total, 3,699 in 1953; 3,601 in 
1952. 

Fatalities were shown as follows: Bus 
—18 in 1952, and 32 in 1953; truck—245 
in 1953, and 292 in 1952; bus-truck—one 
each in the 1953 and 1952 periods; total, 
264 in 1953, and 325 in 1952. 

Injuries: Bus—618 in 1953, and 873 in 
1952; truck—2,400 in 1953, and 2,225 in 
1952; bus-truck, 27 in 1953, and 45 in 
1952; total, 3,045 in, 1953, and 3,143 in 
1952. 

Amount of property damage was re- 
ported as totaling $6,004,840 in 1953, and 
$5,948,100 in 1952, broken down as fol- 
lows: Bus—$347,080 in 1953, and $314,680 
in 1952; truck—$5,614,210 in 1953, and 
$5,576,220 in 1952; bus-truck—$43,550 in 
1953, and $57,200 in 1952. 

The notice said that injuries shown in 
the tabulation resulted from both injury 
accidents and fatal accidents, and dam- 
age to property resulted from accidents 
in all three categories: fatal, injury, and 
property damage. 


Tonnage Record Set in May 
By Great Lakes Bulk Fleet 


The Great Lakes bulk fleet, strength- 
ened by the addition of 14 new vessels 
in the last year, put on a record-breaking 
performance in May, according to the 
monthly tonnage report released by the 
Lake Carriers’ Association. 

“The total of 23,050,676 net tons of 
iron ore, coal and grain shipped was the 
highest for the month in history,” said 
Oliver T. Burnham, associgtion vice- 
president. “Cumulative tonnage of these 
three commodities for the season to June 
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.-» Mark of 
PROGRESS 
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Call your ERIE Representative 


1, 40,897,203 net tons, also was the highest 
on record. 

“The 13,596,829 gross tons of iron ore 
moved established a new mark for the 


Salubrious climate at Los Angeles Harbor 
permits us to load or discharge cargo any 

day in the year. Cargo can be stored in 
open areas the year around.” 


PORT OF 


SAN FRANCISCO 


Message for Transpacific 


IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, Ill. 


Evropean Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


month and brought 1953 shipments to 
22,313,477 tons, also a high mark for the 
period. 

“The 6,028,185 net tons of coal hauled 
was the highest for the month since 1950 
as was the total for the season-to-date 
of 11,647,950 tons. 

“Shipments of grain amounted to 
1,794,043 net tons, and boosted the total 
tonnage of this commodity carried in 
1953 to 4,258,159 tons, best for the period 
since 1945.” 


Rail Financial Data 


At the end of March, 1953, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,674,517,696, including $872,- 
781,125 in cash and $946,763,352 in tem- 
porary cash investments, as compared 
with $3,607,467,759, including $816,410,751 
in cash and $810,362,030 in temporary 
cash investments at the end of March, 
1952, according to statement M-125, 
selected income and balance sheet items 
of these roads, prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


The statement showed that $158,993,- 
357 of funded debt would mature within 
six months from March 31, 1953. This 
compared with funded debt of $179,- 
414,867 matured in the comparable pe- 
riod of last year. 

Total current liabilities stood at $2,- 
204,292,829 at the end of March, 1953, 
as against $2,195,605,192 at the end of 
March, 1952. Included in the current 





Captain FRANK A. JOHNSON 
MATSON NAVIGATION CO 


LOS ANGELES 
HARBOR 
Board of Harbor Commissioners, 
CITY OF LOS ANGELES 
City Hall, Los Angeles 12. Calif. 
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PROTECTION 


Iced air and heated air, holding 
shipments at right temperatures 
across hundreds of miles of plains 
and desert, keep perishables 
right for market. Union Pacific 
P. F. E. service does the job. 
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F. C. HOGUE, Vice-President, Traffic 
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liabilities was accrued tax liability of 
$836,356,664 at the end of March, 1953, 
as compared with $833,381,700 at the 
end of March, 1952. U.S. government 
taxes accounted for $656,118,900 of the 
accrued tax liability at the end of March, 
1953, as against $667,265,432 at the end 
of March, 1952. 


Rail Employe Pay Increase 
Of 1.15 Shown in March 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching of terminal companies, 
amounted to $436,881,807 in March, 1953, 
as against $431,921,870 in March, 1952, an 
increase of 1.15 per cent, according to a 
compilation of wage statistics of those 
roads, statement M-300, prepared by the 
Commission’s Bureau of ‘Transport 
Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of March, 
1953, was 1,188,503, a decrease of 32,632 
or 2.67 per cent under the number re- 
ported for March, 1952. The total num- 
ber of hours paid for was 1.42 per cent 
less in March, 1953, than in the earlier 
month. A comparison of the number of 
employes who received pay during the 
month with the total hours paid for 
showed 181 hours an employe in March, 
1953, and 178 hours in March, 1952. In 
March, 1953, employes received pay for 
7,036,456 hours of overtime, which was 
3.24 per cent of the straight time paid 
for. 

Compensation for “time paid for but 
not worked” in March, 1953, was reported 
as follows: Executives, officials, and staff 
assistants, $85,044; professional, clerical, 
and general, $1,755,373; maintenance of 
way and structures, $927,044; mainte- 
nance of equipment and stores, $2,929,- 
955; transportation (other than train, 
engine, and yard), $1,138,676; transpor- 
tation (yardmasters, switch tenders, and 
hostlers), $253,624. 

In the train and engine service, com- 
pensation was reported as_ follows: 
straight time paid for, $100,055,526; over- 
time paid for, $8,699,670; constructive 
allowances, $7,430,150; total, $116,185,356. 
Miles actually run totaled 391,577,754, 
and miles paid for but not run, 43,511,- 
314. 


Rail Accident Bulletin 


The Commission has issued its acci- 
dent bulletin No. 120, a summary and 
analysis of accidents on steam railways 
in the United States subject to the in- 
terstate commerce act, for the calendar 
year 1951. 

The 121-page bulletin is for sale by the 
Superintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., for 60 cents (paper covered). 


Chicago Package Car Service 


Of the 17,796 railroad package cars 
forwarded from Chicago in April, on 
which reports were received, 13,859, or 
778 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, reported. ~ 

Of the remaining cars, 2,914, or 16.3 
per cent, were one day late; 425, or 2.3 
per cent, two days late; 406, or 2.2 per 
cent, three days late; 109, or 0.6 per cent, 


IF IT’S LCL 
mark it 
M. & ST. L. 


A specialist for many years in Fast 
LCL Freight Service, the Minneapolis & 
St. Louis Railway now operates Through 
Merchandise Cars DAILY between 
Minneapolis-St. Paul and key distribut- 
ing centers of the East and South. These 
save days of transit time on package 
freight shipments between major con- 
suming markets., 


Minneapolis & St. Louis 


TRAFFIC OFFICES IN 36 KEY CITIES 


Reliable 
INTERCOASTAL 
SERVICE 


The Pacific Coast Direct Line serving 
Philadelphia... Chester. . . Baltimore 
..- Norfolk... Pacific Coast Ports. 


WEYERHAEUSER 


STEAMSHIP COMPANY 
Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 

Main Offices : San Francisco. 141 Battery St. 


Atlantic Coast Office: 
21-24 State St., New York City 
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Dependable 
Freight Transportation 
Everyuhere West 


CHICAGO, BURLINGTON & QUINCY RAILROAD 





Dia you know 
Seattle is the closest 
U. S. port to Alaska 

and the Orient? 


PORT OF SEATTLE 
COMMISSION 


RADM GORDON ROWE, President 
CLARENCE CARLANDER, Vice-President 
E. H. SAVAGE, Secretary 
GEORGE T. TREADWELL, Gen. Mgr. & Chief Engr. 
WARREN D. LAMPORT, Managing Director 
D. C. ANDREWS & CO., Overseas Representative 



















The Southern’s com- 

rehensive modernization and 
Cotbenenant program + years 
of experience and understand- 
ing of shipper’s problems = 
ever-improving freight serv- 
ice to, from and within the 
South. 


OUTHERN 
RAILWAY SYSTEM 


The Southern Serves the South 














four days late; and 83, or 0.4 per cent, 
five or more days late. . 

In the first four months of 1953, of 
the 65,599 package cars forwarded from 
Chicago on which reports were received, 
76.4 per cent received on-time placement, 
compared with an on-time ratio of 71.9 
per cent in the first four months of 1952, 
Mr. Schwietert said. 





Rail Employment Down in May 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,217,472 at the middle 
of May, 1953, according to a statement 
issued by the Commission’s Bureau of 
Transport Economics and Statistics. This 
total, it said, was a decrease of 2.05 per 
cent under the total for May, 1952, and 
an increase of 1.18 per cent over the 
April total this year. 

The May, 1953, employment total was 
broken down as follows: Executives, of- 
ficials, and staff assistants, 15,884; pro- 
fessional, clerical, and general, 208,461; 
maintenance of way and_ structures, 
250,223; maintenance of equipment and 
stores, 337,787; transportation (other 
than train, engine, and yard), 137,470; 
transportation (yardmasters, switch- 
tenders, and hostlers), 15,654; and 
transportation (train and engine serv- 
ice) , 251,993. 





April Truck Registrations 


New truck registrations for April 
totaled 91,127 units, compared with 73,- 
461 units in April, 1952, R. L. Polk & 
Co., Detroit, reported. April new pas- 
senger car registrations totaled 528,278— 
the first time since March, 1951, that 
the month’s total surpassed the half- 
million mark. 


Rail 1951 Data Issued 


The Commission has issued a pre- 
liminary abstract of railway statistics 
(steam railways, Railway Express 
Agency, Inc., and the Pullman Co.) for 
the year ended December 31, 1951. 
Copies of the 50-page compilation are for 
sale by the Superintendent of Docu- 
ments, U. S. Government Printing Office, 
Washington 25, D.C., for 55 cents. 





Petroleum Waybill Study 


The Commission has issued a four- 
page statement, No. 5320, Distribution of 
Petroleum Products by Petroleum Ad- 
ministration Districts (One- Per Cent 
Sample of Waybills for All Carload 
Traffic Terminated by Class I Steam 
Railways, Fourth Quarter, 1952), pre- 
pared by its Bureau of Transport Eco- 
nomics and Statistics. It said the study, 
issued as information, had not been 
considered or adopted by the Commis- 
sion. 





Merchant Marine Data Sheet 


The “Merchant Marine Data Sheet” 
as of June 1, showed the number of ves- 
sels in the active fleet as remaining at 
1,492 of which 1,256 were privately- 
owned and 236 are government-owned, 
the Maritime Administration, U. S. De- 
partment of Commerce; announced. 
The total number of ships chartered 
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J. W. SCOTT 

Vice Pres. - Traffic 
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Here’s a 2-D discussion 
of road problems! 


Two “D’’s— Diversion and 
Dispersion—are major ob- 
stacles to better roads. An 
objective discussion of the 
entire road problem is con- 
tained in this informative 
pamphlet. Reprinted from 
a leading magazine, this 
analysis of the nation’s 
highway headache concisely 
appraises the most significant program now 
in motion to solve it. Every business linked 
to highway transport can profit by this study. 


Read: 
“ROAD BLOCKS TO GOOD HIGHWAYS”. 
Write today for a free copy: 

Public Relations Department 
American Trucking Associations, Inc. 
1424 Sixteenth Street, N.W. 
Washington 6, D. C. 


Before you select your new plant site, 
investigate the advantages of “North 
Western Land” U.S.A.—the rich Mid- 
western territory of Illinois, Iowa, 
Wisconsin, Upper Michigan, Minnesota, 
North and South Dakota, Nebraska and 
Wyoming served by the Chicago and 
North Western System. Write: 


INDUSTRIAL 

DEVELOPMEN? 

DEPARTMENT 
Chicago & North Western £ silwsY 
400 West Madison Street 





Chicago 6, Illinois 
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..» all along the line 


From its eastern terminal at the great 
world-commerce port at Newport News 
on the Atlantic, C&O’s 5,000 miles of 
strategic service routes extend to the 
Middle West and the Great Lakes re- 
gion. Freight scheduled to and from the 
Northwest is expedited by C & O's car- 
ferry fleet, direct link across Lake Michi- 
gan between Michigan and Wisconsin. 
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From 64 traffic offices Santa Fe 
men span the nation to serve 
sippers in towns large and small. 








under all authorities of law dropped to 
50, while the number of ships on loan, 
custody or direct charter to other gov- 
ernment agencies was increased by 
three ships, it said. 

The number of ships under construc- 
tion dropped to 73, and two ships were 
delivered in the month and one new 
contract for the construction of a ship 
for use on the Great Lakes was let, it 
said. 


TRANSPORT 
MISCELLANY 


New Grain Loading Record 


Indicated at Baltimore 


“What is believed to be a new world’s 
record for the loading of tidewater grain 
was established at Baltimore over the 
weekend when a Liberty ship took on a 
full cargo of wheat for Yugoslavia in 11 
hours,” says the Export and Import Bu- 
reau of the Baltimore Association of 
Commerce. “In all, 9,851 long tons were 
placed aboard the S. S. Tainaron, an 
American flag ship in tramp operations. 

“The record loading took place at the 
Pennsylvania Railroad grain elevator 
on the Canton side of the harbor. For 
the first time five full stevedore gangs 
were employed in loading and trimming 
the vessel. 


“Captain Frank Ferrar, general man- 
ager of Atlantic & Gulf Stevedores, Inc., 
reported that the loading commenced at 
8:00 a.m. Saturday with a second ship 
also taking grain at the same time. Later, 
the Tainaron had the entire elevator 
to herself, but an hour’s delay was en- 
countered because of rain and other 
reasons. Seven full working hours were 
completed Saturday and loading was 
continued at 8:00 o‘clock on Sunday. 
The entire ship was completed by 12:00 
noon. 

“The best previous loading time for a 
full cargo recalled by local grain han- 
dlers was approximately 15 hours. 

“The Trainaron” arrived in port on 
Thursday, June 11 and the work of ceil- 
ing the ship was started at 1:00 p.m. at 
the new pier of the Oriole Ship Ceiling 
Co., Inc. The ship was completely fitted 
in an elapsed time of 16% hours, and 
was moved to the grain elevator to com- 
mence loading the following day.” 


Northwest Airlines Changes 


Reorganization of the management of 
Northwest Airlines, Inc., was announced 
June 17 by Harold R. Harris, president. 
The reorganization creates a system ex- 
ecutive office, some of whose members 
will be in New York; a continental di- 
vision with headquarters at St. Paul; 
and an Orient division with headquarters 
at Tokyo. The company’s affairs have 
been administered in the past directly 
from a single general office in St. Paul. 
Effective date of the reorganization was 
announced as August 1, 1953. The move 
of certain offices to New York will be 
accomplished in the fall. 

“The reorganization is necessary to in- 
crease efficiency and productivity in the 
conduct of the company’s business”, Mr. 
Harris said. “The management struc- 
ture must be adapted to the requirements 
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of Northwest as a major transcontinental 
and international trunkline operator.” 





Diesels ‘Take Over’ on 


Southern Railway System 


The 8,000-mile Southern Railway Sys- 
tem became on June 17 the largest rail- 
way in the country to be completely 
dieselized when the last steam locomo- 
tive now in service on the railway pulled 
a local freight train into Chattanooga, 
Tenn., and the fire was knocked from its 
firebox, said the Southern. 

“Tt has taken us 123 years to put out 
that fire,” the Southern’s President Harry 
A. DeButts said as he announced the 
end of the steam motive power era on 
the Southern. 

He was referring to the fact that one 
of the system’s predecessor lines on De- 
cember 25, 1830, put into operation the 
historic “Best Friend of Charleston,” the 
first steam locomotive to be run in regu- 
lar, scheduled railway service on the 
American continent. 

Cost of the 880 modern diesel locomo- 
tive units which have made the Southern 
an “all diesel” system is estimated to be 
in excess of $123 million. 





U.P. Film on Fruits, Vegetables 


Western grown fruits and vegetables 
will be the subject of a 45-minute color 


PERSONAL 





The promotion of E. M. Dosser to the 
position of vice-president in charge of 
traffic of the Dr. Pepper Co., with offices 
at the national 
headquarters of the 
company at Dallas, 
Tex., has been an- 
nounced by the 
company. Mr. Dos- 
ser had been vice- 
president in charge 
of franchises before 
his new appoint- 
ment. Leonard M. 
Green, president of 
the company, said 
“our expanded busi- 
ness demanded the 
full time of one of 
our officers in traffic activity and for- 
tunately we had one of the southwest’s 
finest traffic men in our organization.” 
Mr. Dosser is a former president of the 
Dallas Transportation Club and a mem- 
ber of the Southwest Shippers’ Advisory 
Board and the Southwest Industrial 
Traffic League. 

+ * . 

W. J. Hanna, executive assistant in 
the New York, N.Y., office of the Weyer- 
haeuser Steamship Co., assumed the 
title of general traffic manager June 15. 
The position of traffic manager for the 
ee to W. F. Wade, also at New 

ork. 


E. M. Dosser 


> * * 


H. E. Benson has been appointed 
freight traffic manager, sales, western di- 











motion picture to be made by the Union 
Pacific Railroad, it is announced by Wil- 
liam R. Moore, general director of pub- 
lic relations for the railroad. 


The film will cover all phases of the 
industry, including sequences on growing, 
picking, packing, and shipping of agri- 
cultural products in the 11 western states 
served by the U. P. When completed early 
in 1954, film prints will be available to 
farm groups, schools and universities, 
and for showing on the U.P.’s agricul- 
tural car. The movie is part of a pro- 
gram evolved by the road’s public re- 
lations department in cooperation with 
Joe W. Jarvis, head of the agricultural 
development department, to assist grow- 
ers and to promote their products. 





Railroaders Complete Course 


Seventy-one supervisors of the Chi- 
cago & Western Indiana Railroad and 
the Belt Railway Company of Chicago 
recently completed a 16-week course in 
human relations conducted by Dr. John 
F. Humes, professor of industrial psy- 
chology of the University of Illinois. 
Members of the graduating class were 
awarded certificates of completion at a 
recent luncheon at the Clearing Indus- 
trial Club. M. F. Stokes, president of 
both railroads, said that 26 staff officers 
had previously completed the course and 
that arrangements were being made to 
carry the program to every level of 
supervision on the two railroads. 


vision of the Minneapolis, St. Paul & 
Saulte Ste. Marie Railroad with head- 
quarters at Minneapolis, effective June 
15. A. T. Peterson has been named 
freight traffic manager, sales, eastern 
district, with headquarters at Chicago. 

a * + 


C. H. Smith, formerly commercial 
agent, has been appointed Florida freight 
agent, with headquarters continuing at 
Jacksonville, Fla., effective June 16, for 
the Central of Georgia Railway. He suc- 
ceeds J. B. Mitchell, transferred. R. E. 
Summerell has ben appointed commer- 
cial agent succeding Mr. Smith. 

co oo oe 

Emil Hanson, assistant traffic manager, 
and William E. Franklin, freight claim 
agent, will retire from active duty with 
the West Coast Lumbermen’s Associa- 
tion June 30, according to K. C. Batchel- 
der, traffic manager of the association. 
James G. Manning, a -member of the 
staff since 1945, has been named assist- 
ant traffic manager succeeding Mr. 
Hanson, and Ellis E. Gerdes, becomes 
freight claim agent. 

* ok - 

Governor Marland of West Virginia 

has appointed Homer W. Hanna, Jr. as 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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chairman of the Public Service Commis- 
sion, effective June 1, succeeding C. E£, 
Nethken, who remains as a member of 
the commission. The governor also re- 
appointed Charles E. Anderson as a4 
member for a term ending May 31, 
1959. 
* + * 

Edward F. Hoke, formerly assistant 
traffic manager, has been named traffic 
manager of the Wildroot Co., Inc., Buf- 
falo, N.Y. The 
company said that 
Mr. Hoke’s appoint- 
ment to the new 
position was the 
result of Wildroot’s 
continued growth 
and the increased 
responsibilities of 
Orlo Wheaton as 
plant manager, who 
had supervised the 
company’s traffic 
prior to Mr. Hoke’s 
appointment. Mr. 
Hoke started with 
the company as chief shipping clerk 
seven years ago, and was made assist- 
ant traffic manager after six months. 
Prior to his association with Wildroot, he 
was with Acme Fast Freight for ten 
years, Lions ‘Transportation Co., for 
three years, and had charge of the 
motor pool at Hawaii in the last war. 

* * * 


H. P. Reule has been appointed dis- 
trict freight agent at Seattle, Wash., by 
the Ann Arbor Railroad Co., effective 
June 1. The position of traveling freight 
agent at Seattle has been abolished. R. 
W. Cowles has been appointed district 
freight agent at Portland, Ore., and Le- 
land H West has been appointed travel- 
ing freight agent at Portland, succeed- 
ing Mr. Cowles. 

* * * 

E. K. Franklyn, formerly supervisor of 
compilation for the Middlewest Motor 
Freight Bureau, Kansas City, Mo., has 
been named assistant general manager 
of the bureau in one of several staff 
promotions announced by J. D. Lawson, 
general manager. M. J. Murphy has 
been promoted from assistant to super- 
visor of compilation, succeeding Mr. 
Franklyn. W. J. Schlie and Dean L. 
Hutchinson have been named assistant 
supervisors of compilation, and J. F. 
Edell has been appointed general coun- 
sel for the bureau. George D. Michalson, 
formerly director of public relations for 
the Minnesota Motor Transport Associa- 
tion, has been appointed to the newly- 
created position of special assistant to 
the standing rate committee. 

* * * 

James A. Brough, has been promoted 
to the position of traveling freight agent 
for the Florida East Coast Railway Co. 
at Atlanta, Ga., effective July 1. 

+ * * 

R. C. Gardner, has been appointed 
traveling freight agent for the Norfolk 
& Western Railway Co., at Minneapolis, 
Minn., succeeding J. B. Totushek, re- 
signed. 





E. F. Hoke 


* * * 


The appointment of Kenneth R. Al- 
bertson as manager of rates and tariffs 
for the Flying Tiger Line, to succeed the 
late William Staley, has been announced 
by the line. 

* os * 

Robert G. Craft, publicity representa- 
tive of the Missouri-Kansas-Texas Rail- 
road, and associate editor of the Katy 
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Employes’ Magazine, St. Louis, Mo., has 
resigned, effective July 1, to become vice- 
president and part owner of the Quinn 
Priating Co. 

* . * 

Guyce F. Pike has been appointed 
commercial agent of the Norfolk South- 
ern Railway at Richmond, Va. 

* +. * 


C. R. Smith of Washington, D.C., has 
been named district operations manager 
for Capital Airlines at Newport News, 
Va. The company also announced the 
appointment of R. A. Martin as district 
operations manager at Harrisburg, Pa. 

oe * ~ 


D. T. McMahon has been appointed 
assistant to the president of the Kansas 
City Southern Railway Co., in charge of 
industrial development, with headquar- 
ters at Kansas City, Mo., succeeding A. 
N. Reece, who has retired after more 
than 40 years of service. 

* * * 

The Pana Refining Co., Pana, Ill., has 
announced that Albert L. Peterson will 
resign as general traffic manager of the 
company, effective July 1. It said that 
G. W. Baxter, director of transportation 
department of the Illinois Farm Supply 
Co., the parent organization of Chicago, 
Tll., would handle all transportation mat- 
ters formerly handled by Mr. Peterson. 

* + * 


John J. Drury, Jr., has been appointed 
traveling freight agent of the Chesa- 
peake & Ohio Railway Co., at Baltimore, 
Md., effective June 16, succeeding J. Vic- 
tor Culler, resigned. 

oe * 


James C. Malone has been appointed 
division freight agent of the New York 
Central System, with headquarters at 
Chicago, Ill., sticceeding Roy L. Mil- 
bourne, promoted. Frank O. Stein has 
been appointed general agent at Chi- 
cago succeeding Mr. Malone. Mr. Stein 
has been succeeded as assistant general 
agent at Chicago by Raymond V. Mari- 
nier. The company also has announced 
a number of changes in titles. Augustus 
Hart, assistant vice-president — opera- 
tions and maintenance, has been named 
assistant vice-president—transportation. 
Harold P. Hannan, transportation assist- 
ant to the vice-president at Chicago, has 
been named service manager, and R. W. 
Drommerhausen, supervisor of trans- 
portation bureau, has been named super- 
visor of the freight service bureau. 

oo a 

The Pacific Intermountain Express 
has announced the appointment of War- 
ren B. Willis as district sales supervisor 
in the Chicago area, and the appoint- 
ment of Frank R. Murray as district 
sales supervisor of the Salt Lake City, 


Utah, area. 
* * - 


The appointment of Ray Maloney as 
traffic representative of Strickland 
Transportation Co., at St. Louis, has 
been announced by the company. Mr. 
Maloney has been active in the trans- 
portation industry since 1933. 

* ok * 

W. D. Miller, assistant general freight 
agent at Minneapolis, Minn., and former 
general agent at Omaha, Neb., and St. 
Louis, Mo., has been appointed general 
freight agent at Portland, Ore., effective 
June 16, by the Northern Pacific Rail- 
Way. He succeeded S. W. Elmore, who has 
been appointed to the newly-created po- 
sition of assistant to the western freight 
traffic manager in charge of sales and 
Service at Seattle, Wash. A. P. Kimmel, 
assis'ant to the general freight traffic 





manager in charge of sales and service at 
St. Paul, succeeded Mr. Miller at Minne- 
apolis, and H. A. Shultz, city freight 
agent, at Minneapolis, succeeded Mr. 
Kimmel. H. H. Happe, commercial agent 
at Portland has been appointed general 
agent in the freight department at Port- 
land. 
os * * 

Harvey Peterson, formerly assistant 
traffic manager, has been promoted to 
traffic manager of Aldens, Inc., Chicago, 
Tll., according to 
Robert W. Jackson, 
president of the 
company. Mr. 
Peterson was suc- 
ceeded as assistant 
traffic manager by 
Harry Swanson, a 
junior instructor at 
the College of Ad- 
vanced Traffic, who 
has been with the 
company since 1950. 
Mr. Peterson was 
appointed assistant 
trafic manager 
shortly after joining the company in 
1929, and held that position until his ap- 
pointment as traffic manager. Prior to 
joining the company, he had worked in 
the traffic department of Montgomery 
Ward. 





Harvey Peterson 


* * * 


George H. Cain, general counsel of 
National Carloading Corporation, has 
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been awarded the Air Force Commenda- 
tion Ribbon “for meritorious achieve- 
ment during the period June, 1951, to 
July, 1952.” The citation stated that 
Mr. Cain demonstrated “outstanding 
judgment, extraordinary tact, and 
astute diplomacy in the performance of 
duty as assistant staff judge advocate, 
Northeast Air Command.” 
* * + 


Charles T. Sherman, who resigned as 
commissioner of traffic for the Lansing, 
Mich., Chamber of Commerce, effective 
July 1, will be honored at an “appre- 
ciation luncheon” at the Hotel Olds, 
June 24. Mr. Sherman has accepted the 
position of grand secretary of the Grand 
Lodge of Free and Accepted Masons of 
the State of Michigan, with offices in 
Grand Rapids. The Traffic Club of 
Lansing, Lions Club, Masonic Lodges 
and other organizations have been in- 
vited to join in the tribute. 


eee 


OBITUARIES 


SE RENN aR NA SCRAPS ACI A ANCE PON mT 


Theodore Brent, 79, chairman of the 
board of the Mississippi Shipping Co., 
Inc., and retired president of the or- 
ganization, died at his home in New 
Orleans, La., June 8. Mr. Brent was 
appointed a member of the first US. 
Shipping Board in 1917 by President 
Wilson, and the following year he helped 
organize the Mississippi Shipping Co. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C 
value. 
week. 
informed as to the club’s activities. 


Delay due to mailin 
Items should reach the Washington office early in the week to assure 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


to Chicago office often eliminates news 
ublication that 


members are usually not sufficient, because often — are received too late to be of value. 
ec 


Brief biographical sketches and photographs of newly e 


James F. Holtzer, Sr., of Reading, Pa., 
regional vice-president of the Delta Nu 
Alpha Transportation Fraternity, will 
present the fraternity charter to the new 
Washington, D.C., chapter of Delta Nu 
Alpha at its meeting at 7:30 p.m., June 
30, in the first-floor conference room in 
the Southern Railway Building, Wash- 
ington, Chairman William J. Rosser, of 
the chapter’s publicity committee, has 
announced. Mr. Holtzer also will con- 
duct initiation of the members and in- 
stallation of the officers of the chapter. 
Arthur M. Bastress, of Baltimore, Md., 
national president of Delta Nu Alpha, 
will attend the initiation and installa- 
tion ceremonies. 

* * a 

The Alumni Association of the College 
of Advanced Traffic, Chicago, will hold 
its second annual summer picnic, August 
29, at American Park, Lyons, Ill. The 


To Traffic Club Officers— 

We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 


of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Blidg., Washington 5, D.C.—Thanks! 





ted Traffic Club presidents are solicited. 


association will hold its annual summer 
dance July 18 in the Furniture Club. 
of * * 


The Chicago Transportation Club will 
Hold a golf outing June 25 at the Wood- 
ridge Golf Club, Lisle, Ill., it is announced 
by Larry J. Feipel, chairman of the golf 
committee. 

oo * * 

The Chicago chapter of Delta Nu Alpha 
will hold a dinner meeting June 25 in 
Hardings Restaurant, 109 West Madison 
Street, after which members will attend 
the Traffic Club of Chicago’s forum on 
the small shipment problem, in the 
Palmer House. 

a * * 

At the annual election and dinner 
meeting of the Lawrence County Traffic 
Club of Pennsylvania June 9, Fred R. 
Ball, freight agent, Erie Railroad, at New 
Castle, Pa., was elected president. The 
meeting was held at the Elks’ Club at 
New Castle. John P. Corio, traffic man- 
ager of the Johnson Bronze Co., was 
elected vice-president, and Glen Mc- 
Bride, Valley Freight Lines, was elected 
recording secretary. Other officers elect- 
ed were: Carl Sager, clerk, Pittsburgh & 
Lake Erie Railroad, financial secretary 
and treasurer; William S. Ungar, of 


Universal Rundle Corporation, was re- 
elected membership secretary; and Fred 
DeCarbo, sales representative, 


of the 
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Let us help you with 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 
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Norwalk Truck Lines, was elected cus- 
todian-historian. Gerald S. Mook, traf- 
fic manager, Mathews Conveyor Co.; 
Lloyd E. Keely, supervisor, Valley Freight 
Lines, and Mr. Sager were elected to the 
executive board. 
x Bs me 
The second annual “family day” of the 
Motor City Traffic Club, Detroit, Mich., 
will be held at the Ivory Polo Club, near 
Lahser, June 27. 
ae * ok 
J. E. Andrews, freight traffic manager 
of the Norfolk» Southern Railway Co., 
Wilmington, Del., and a national vice- 
president of the Delta Nu Alpha Trans- 
portation Fraternity, installed the new 
officers of the Hampton Roads (Va.) 
Chapter of the fraternity at a dinner 
meeting held at the Holiday Inn., East 
Ocean View, June 12. The new officers 
are: A. H. O’Rourke, of the Norfolk, 
Baltimore & Carolina Line, president; 
J. C. Anderson, of Planters Manufac- 
turing Co., first vice-president; E. C. 
Curling, of the Atlantic & Danville 
Railway, second vice-president; H. T. 
Wilkinson, of the Seaboard Air Line 
Railroad, secretary; and W. F. Graham, 
Norton Lilly Co., treasurer. J. W. Long 
retiring president, serves as historian, 
and A. S. Corbin, serves as a director 
for three years. 
cS * oa 
Members of the Transportation Club 
of Louisville, Ky., at their “Other Forms 
of Transportation Night” dinner meet- 
ing at the Kentucky hotel, June 9, heard 
Miss Elsie Rowell, instructor at the 
Ahrens Trade School, tell of her ex- 
periences while an exchange teacher in 
England. 
aa * aa 
The Woman’s Traffic Club of Chicago 
will hold its second annual golf out July 
7 at the St. Andrews Golf Club in West 
Chicago, Ill. A day of golfing will be 
followed by dinner and dancing, reports 
Faye Hewitt, Independent Grocers’ Alli- 
ance Distributing Co., outing chairman. 
a * ok 


New officers installed by the Galveston- 
Texas City (Tex.) Chapter of the Delta 
Nu Alpha Transportation Fraternity for 
the year beginning June 1, are: Norman 
H. Fowler, southern district traffic man- 
ager, Thomas J. Lipton, Inc., president; 
Robert C. Oldham, traffic supervisor, 
Monsanto Chemical Co., first vice-presi- 
dent; Forrest G. Robinson, traffic man- 
ager, Galveston Chamber of Commerce, 
second vice-president; Arnold J. Kampe, 
secretary-treasurer, Wiley & Nicholls Co., 
secretary; and J. W. Stechmann, district 
freight & passenger agent, Missouri- 
Kansas-Texas Railroad. New directors 
installed are C. S. De Voy, traffic depart- 
ment, Lykes Brothers Steamship Co.; 
J. P. Spicer, traffic manager, Black 
Hardware Co.; E. R. Anders, traffic man- 
ager, International Creosoting & Con- 
struction Co. 

* a oa 

The regular business meeting of the 
Transportation Club of Bloomington, IIL., 
will be held at Auth’s Restaurant June 24. 
Plans will be made at the meeting in con- 
nection with the coming “Play Day” 


which is to be held at LeRoy, Il., Coun- | 


try Club. 


* * * 


New members were honored at the 
regular monthly meeting of the Wom- 
en’s Traffic Club of Louisville, Ky., in 
the Plantation Room of the Seelbach 
hotel, June 13: 
, coe * * 

New officers of the Railroad Freight 
Rate Clerks of Chicago, Ill., were elected 
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at ‘the organization’s annual election 
and banquet at the Stella Club at Chi- 
cago, June 4. They are: G. E. Hilton, of 
the Grand Trunk, Canadian National 
Railways, president; P. LaDue, of the 
Southern Railway, vice-president; R. O. 
Melcher, of the Union Pacific Railroad, 
secretary; and H. S. Powell, Jr., of the 
Illinois Central Railroad, treasurer. 
na a ok 


The Jamestown (N.Y.) Transportation 
Club will hold its summer outing at the 
Kendall Club Grounds on Chautauqua 
Lake August 6. 

ok om a 

The air committee of the Traffic Club 
of Greater Los Angeles, Calif., spon- 
sored an all-membership meeting June 
17, which included a tour of the facili- 
ties of McCulloch Motors at the city’s 
International Airport. More than 200 
members and guests were conducted on 
the tour. 

oo” *” * 

The annual picnic of the Transporta- 
tion Club of Peoria, Ill., will be held at 
Keenland Park on June 25. The club an- 
nounced that the board of directors had 
appointed C. M. Abernathy to fill the un- 
expired term of L. R. Barnewolt, who 
‘resigned as secretary-treasurer. B. E. 
Patterson has been appointed as a direc- 
tor in place of Mr. Abernathy, and L. J. 
Renneberg has been named a director in 
place of A. C. Diven, who has been trans- 
ferred from Peoria. 

oS ok * 

Miss Jane Steber, president of the 
Women’s Traffic Club of Evansville, Ind., 
will be host to members of the club at 
a barbecue at her home on June 25. 

x 7” * 

The new officers of the Roanoke (Va.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, who were elected at 
the annual dinner business meeting at 
the Elks Club May 22, are: C. H. Pernter, 
president; J. B. Leffel, first vice-presi- 
dent; R. S. Johnston, second vice-presi- 
dent; R. H. Ligon, secretary; W. V. C. 
Brown, treasurer. New members of the 
board are: E. L. Akers, one year, B. F. 
Branstetter, two years, and J. J. O’Con- 
hor, three years. 

* * * 

A dinner meeting at Lindsey’s Tavern 
at Pawtucket, R.I., concluded the sea- 
son’s activities for the Rhode Island 
Chapter of the Delta Nu Alpha Tran- 
sportation Fraternity. L. M. Parmelee, 
traffic manager of the Nicholson File 
Co.. was installed as president of the 
chapter. Other officers installed “were: 
H. S. Congdon, traffic manager, Grinnel 
Corporation, first vice-president; W. A. 
Greene, traveling freight agent, Rapid 
Motor Lines, second vice-president; W. 
E. Fox, traffic manager, Kennecott Wire 
& Cable Co., treasurer; R. M. Melidy, 
traffic manager, Wiring Device Depart- 
ment of General Electric Co., secretary; 
and E. P. Wright, traveling freight 
agent, Voutour’s Express, a member of 
the board of directors. 

* * + 

The Columbus (O.) Transportation 
Club will hold its annual spring golf 
outing and dinner at Granville Inn and 
Couniry Club, Granville, O., June 24. 

* ~ * 

Wiliam B. Guffey, traffic manager, 
Unite: Engineering & Foundry Co., was 
unanimously elected president of the 
Traffi. and Transportation Association 
of Pi:tsburgh, at the group’s annual 
Meeti = June 5 in the Fort Pitt Hotel. 
Mr. C-uffey succeeds Everett C. Evans. 
Other elected were: Vice-president, 
Josep’. F. Lauth, National Carloading 


Corporation; recording secretary, Thomas 
A. Matthews, Pittsburgh Coke & Chem- 
ical Co.; financial secretary, Howard A. 
Geis, Pittsburgh & Lake Erie Railroad; 
membership secretary, Richard A. Dal- 
zell, Hartman’s Transportation Co.; 
treasurer, Edward M. Cummins, Jr., 
Donaldson Transfer & Storage Co.; cus- 
todian, Jack G. Davis, Boston & Maine 
Railroad; historian, Paul H. Darges, Rust 
Engineering Co., and executive commit- 
tee: (industrial division) W. H. Fisher, 
Jr., Oliver Iron & Steel Corporation; 
John H. Barnhart, Hubbard & Co., and 
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C. C. Reefer, Dravo Corporation; (car- 

rier division) Frank H. Hillgartner, 

Pennsylvania Railroad; William James, 

Union Pacific Railroad, and John J. 

Weiss, Santa Fe Railway. The associa- 

tion has approximately 1,950 members. 
* * * 


Correction 


TRAFFIC WORLD regrets the misspelling 
of the name of W. G. S. McConkey, 
second vice-president of the Traffic Club 
of Montreal, in the “News of Traffic 
Clubs” column of June 6, p. 60. 


CLASSIFIED ADVERTISING 


When answering ac's please address as follows: Box —— Traffic World, 815- Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Help Wanted 


YOUNG MAN—with some traffic and rate 
experience to train as assistant to T.M. 
chemical company in Wisconsin community 
of 30,000. Age 21-30. State experience, edu- 
cation and salary requirements. Box 462. 


Large National Manufacturing and mer- 
chandising company in Ohio has op- 
portunity for Traffic Auditor who has 
specialized in rail and truck rates and 
classifications, to analyze transportation 
methods and procedures of warehouses 
and branch offices. Age 25-40. Some 
traveling. Excellent promotional possi- 
bilities for the right man. Write Box 468. 


Situations Wanted 


A-1 Traffic man-Practitioner, age 35, 10 yrs. 
exp. all phases-Heavy in rates; will relocate. 
Prefer moderate climate. Min. sal. $425.00 
mo. Box 464. 


SUPERVISOR—Industrial Traffic—Age 33, 16 
years railroad and industrial all phases. 
Heavy supervisory and labor-management 
experience. Rates, routes, exhibits, pro- 
ke transit, distribution, consolidations. 
Ox 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties 
in a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


. COLLEGE OF FACADEMY OF 
ADVANCED TRAFFIC SADVANCED TRAFFIC 
22 West Madison St.§253 Broadway 
Chicago 2, ill. New York 7, N.Y. 
615 Griswold Ave. 1422 Chestnut St. 
Detroit 26, Mich. § Philadelphia, Pa. 


Display ads, $15.00 a column inch. 
Classified Advertisements Payable in Advance 


Wanted to Purchase 


ORGANIZATION 

CHASING 

HOUSE CONCERN ANYWHERE 
UNITED STATES. BOX NO. 460. 


Educational Books or Courses 


PRACTICAL HANDBOOK OF 
INDUSTRIAL 
TRAFFIC MANAGEMENT 


Full, clear coverage of the fundamen- 
tals of the entire field by expert Richard 
C. Colton, Vice-president of Lykes Bros., 
_Inc., formerly General Traffic Manager of 
RCA Victor. $6.00 at your favorite book- 
direct from Funk & 
153 East 


store or order 
Wagnalls, Department TW, 
24th Street, New York 10. 


MOTOR TRUCK 
RATE SCHEDULE 


An Authentic, easy to read, schedule of 
Motor Class Rates between points in 
the New York-New Jersey Metropolitan 
area and over 3000 major cities in the 
United States. Used by over 1000 ship- 
pers and carriers. Prepared by George 
A. Olsen, member Faculty Academy of 
Advanced Traffic and Rutgers University. 
$6.00 per year—includes all rate changes 
—Order direct from Motor Truck Rate 
Schedule, 69 Tonnele Avenue, Jersey 
City 6, N. J. 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted .to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED State-Madison 


TRAFFIC, 404 
Bidg.. 22 West Madison St.. Chicago 2, Ill. 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
This is the book used by the author J. H. 
Tedrow, LL.B in the University of Kansas 
City, with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Q 

and Leary | forms. .Over 250 leading cases 
discussed. complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 








Y you wool for 


@ carrier, you ues 
have this book ~ 


Freight 
Transportation 
Selling 


By ROY H. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 

Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy H. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 


CONTENTS 


Transportation and Salesmanship °¢ Suc- 
cessful Seioomanatie * The Salesman‘s 
Assets ° ~e Who Sells Soy 
Personal ph Planning * 1h lans 
Types of Selling * Conside 


- , “94 . Mest The 
r re yeneqortad n ing 
Motives * Iling The Traffic Manager 
Selling Aids °¢ Transportation Docu- 
ments ° SS Selli . —_ 
portation 

Conclusion 


5-DAY 
FREE EXAMINATION 


CCOHOEUCOEEEOECEOOCERCEEOOSCRESOOREGEGGEOSEECOGERERERERCEOGRCECOORCEREOSEGCSECEOURSSRECOUCEOSCRESESEGESICORSSESCEOCSOCCOGSORGESSECCRSCHORCRECERORR OCC CEOEOECUCCOSOSOOHGECOCERCGHOERCEDGOCOCEECESOSCCORSECEOROEGOSECCRECESRSCUREOEOEECRSESEOECERROCEOCRRORORROORECROCEOROEEOREOES: 


— bball halal hhh hhh hhh hhh hhh hhh hhh hhh hhh hhh hhh hth tht hhh hth hth riiiiiiiiiiiiiiiiiiiiriiiiiiiiiiiiiiiiitiiir iti titi tiki 


The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
portation Selling.” After 5 days, |! 
will remit the price of $3.50 or re- 
turn the book postpaid. 


ee 


TRAFFIC DATES 


JUNE 


22-26—Mechanical Division, Association of Amer- 
ican Railroads, Atlantic City, N.J. 

22-26—Purchases and Stores Division, Associa- 
tion of American Railroads, Atlantic City, 
NJ. 

23. —American Short Line Railroad Association 
(special membership meeting), Atlantic 
City, N.J. 


23-24—Great Lakes Regional Advisory Board, 


Toledo, O 

23-26—National Freight Claim Council, Ameri- 
can Trucking Association, Inc., Minne- 
apolis, Minn. 

24-26—Electrical Section of the Engineering and 
Mechanical Divisions, Association of 
American Railroads, Atlantic City, N.J. 


JULY 


15-16—Mid-West Shippers Advisory Board, Mil- 
waukee, Wis. 

29-30—Northwest Shippers Advisory Board, Bill- 
ings, Mont. 


AUGUST 


9-11—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


16-17—Southeast Shippers Advisory Board, Char- 
lotte, N.C. 





Annual Dinner Dates of Traffic Clubs 


JUNE 
23  —Central Pennsylvania Traffic Club, Wil- 
liamsport, Pa. 
JULY 
8 —Women’s Traffic Club of Omaha, Neb. 


AUGUST 


7  —tEastern North Carolina Traffic 
Wrightsville Beach, N.C. 

13. —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 


SEPTEMBER 


14. —Women’s Traffic Club of Denver, Denver, 
Colo. 

18  —Transportation Club of Salt Lake City, 
Salt Lake City, Utah. 


Club, 


OCTOBER 
6  —Albuquerque Traffic Club, Albuquerque, 
N.M. . . 
6 —Women’s Traffic Association of Jackson- 


ville, Jacksonville, Fla. 
13. —Columbia Traffic Club, Columbia, S.C. 
13. —Raritan Traffic Club, New Brunswick, N.J. 
20 —Traffic Club of Baton. Rouge, Baton 
Rouge, La. 
21 —Transportation Club of Evansville, Evans- 
ville, Ind. 



























16-19—Treasury Division, Association of Ameri. 
can Railroads, Mackinac Island, Mich. 

21-23—Associated Traffic Clubs of America (30th 
annual meeting), Boston, Mass. 

21-24—National Association of Railroad and 
Utilities Commissioners (annual conven. 
tion), New York, N.Y. 

21-24—Propeller Club of the United States (an. 
nual convention), Cleveland; O. 

22-24—Southwest Shippers Advisory Board, Hous. 
ton, Tex. 

23-24—Atlantic States Shippers Advisory Board, 
New York, N.Y. 

23-25—New England Shippers Advisory Board, 
Poland Springs, Me. 

28-30—Signal Section, Association of Americon 
Railroads, St. Louis, Mo. 

30  —Northeastern Motor Carrier Claim Con. 
ference, Baltimore, Md. 


k OCTOBER 


6-8 —National Association of Shippers Advis- 
ory Boards, Omaha, Neb. 

20-22—Communications Section, Association of 
American Railroads, San Antonio, Tex. 


NOVEMBER 


20-21—National Industrial Traffic League (an- 
nual meeting), New Orleans, La. (Execu- 
tive committee meets November 18-19). 


NOVEMBER 


5 —Women’s Traffic Club of Trenton, Tren 
ton, N.J. 

9 —Women’s Traffic Club of Milwaukee, Mil 
waukee, Wis. 

10 —Transportation Club of Decatur, Decatur, 
il. 

12  —Indianapolis Traffic Club, 
Ind. 

17. —El Paso Traffic Club, El Paso, Tex. 

17. —Women’s Traffic Club of Pittsburgh, Pitts 
burgh, Pa. 

18 —Transportation 
Bloomington, III. 

19 —Transportation Club of Peoria, Peoria, Ill. 

20 —Women’s Traffic Club of Long Beach-los 
Angeles Harbor, Long Beach, Calif. 

25  —Denver Commercial Traffic Club, Denver, 
Colo. 


Indianapolis, 


Club of Bloomington, 


DECEMBER 

1 —Canton Traffic Club, Canton, O. 

1 —Traffic Club of Detroit, Detroit, Mich. 

8  —Appalachian Traffic Club, Kingsport, Ten. 

8 —Traffic Club of Tulsa, Tulsa, Oklc 

0 —Corpus Christi Traffic Association, 
Christi, Tex. 

15  —Transportation Club of Louisville, !nt 
Louisville, Ky. 

19  —Transportation Club of Denver 
Colo. 


Corpus 


Denver, 
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Yenver, 


There when you need it— 
a report that’s invaluable! 


When unforeseen circumstances interrupt the sched- 
ule of a carload of freight, the lack of information on 
its whereabouts is a worry to shippers and receivers. 

This worry is eliminated, however, for users of 
the Baltimore & Ohio’s Sentinel Service on carload 
freight. Through its ‘“‘Automatic Records’’ feature, 
both shipper and receiver are immediately notified 
of schedule interruptions and reforwardings—a 
typical example of B&O’s understanding of shipping 
men’s problems. 

Remember, too, Sentinel Service provides siding- 
to-siding dependability—based on published sched- 
ules. No wonder shippers are enthusiastic! 

Even if your plant is not on the B&O, you can 
benefit by Sentinel Service, for it is applied to your 
car while on B&O lines. Ask our man! 


Baltimore & Ohio 


Railroad 


Constantly doing things—better! 





on Manhattan 


Locate Your Plant along New York Central’s West Side 
of Manhattan tracks ... and you'll have 10% of the 
retail, nearly 25% of the wholesale buying power 

of the whole U.S. right on your doorstep! 


And What’s More, you’\l have fast, frequent freight 
service to all the rest of America via Central’s famous 
Water Level Route. The omly all-rail freight route 
into Manhattan, the heart of the New York market. 


‘TYPICAL ITEMS 
on New York's yearly shopping list 


FOOD. $3,892 Million 
CLOTHING . 1,777 Million 


FURNITURE,/ =i 883 Million 
APPLIANCES 


CARS, GASOLINE,,, 1,761 Million 
PARTS, SERVICE 


LUMBER, HARDWARE, : 576 Million 
BUILDING SUPPLIES 


NEW YORK METROPOLITAN MARKET EQUALS 


THE NEXT 3 BIGGEST COMBINED in retail sales... 
next 6 biggest combined in wholesale trade! 


FOR CONFIDENTIAL HELP in finding a plant or warehouse location, or for 
information about available sites or structures in this strategic industrial area 
... consult Charles H. Morton, General Land and Tax Agent, or W. J. Marshall, 
Manager Industrial Development, 466 Lexington Avenue, New York 17, N.Y. 
Their help is yours for the asking. 


New York Central 


The Water Level Route 


NEW YORK § 
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